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“errata Once Mr. King Chided 
Strikes in Wartime 


Twenty-three years ago, when Canada was at war, an industrial 
lations student by the name of W. L, Mackenzie King had some 
toms to say about the subject of strikes against the.community, 
" «Strikes and lockouts” he said “do not make the world safe for 
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Democracy.” ' . Be 
“The method of the strike and the lockout is not distinguishable 


from the method of Force .. .”, Mr. King wrote in “Industry and 


anity 
ont its use might bring. Was the lesson to be taken to heart, 


nguish } : : 
cae Mr. King, or was the sacrifice of the, world’s young life to be 


: Mr. King’s volume was an argument for conciliation as a pre- 
yentative of labor troubles. Like most theoretical books, it fell short 
of telling what should be done in those particular cases where the 
theory failed t rk; when the common interests of Capital, Labor 
and the Community were defied by truculent mischief-makers, 
But’Mr. King knew about such men, men more interested in per- 
gona] power than in the nation’s gocd. He described them perfectly: 
“Men there are in the ranks of both capital and labor .., who care 
for nothing quite so much as their own position and importance... 
They are ever ready to sacrifice principle, and to foster prejudice, in 
order to gain power .. . Such men, in control, sooner or later bring 
disaster upon others; and often upon themselves. Men have to be 


trained in the use of power... 

*4 few'men gain the positions of control. They have, for the time 
being, immediate power over other men... They take the decisive 
action which brings conflict in its wake. The many whose wishes have 
never been sought, and whose voices have never been heard, find 
themselves opposed by forces that demand resistance .. .” 

What an apt picture of the C.I.O, gangsters who are today 
siruggling for power over labor in Canada and who threaten to 
bring disaster upon the workers of Canada whose wishes they have 
not sought. 

om - ~ » 

Mr, King approving!:; quoted in his book the wartime message 
of the President of the United States asking that “there shall be 
no discontinuance of industrial operations which would result in 
curtailment of the production of war necessities.” He was impressed 
by the fact that in a wartime strike across the border the Secretary 
of Labor had appealed to the workers: 

“Our boys are at the front. They are making the supreme sacrifice 
for the protection of the lives of our people and the maintenance of 
our institutions. Surely it is not asking you too much in their name 
to urge that you return to work, submitting your disputes to the War 
Labor Board for adjustment.” 

Today the production of war necessities in Canada is being cur- 
tailed by strikes. Step by step the government moves along the 
line of appeasement of what the Calgary Herald calls “a handful 
of loud-voiced labor parasites.” 

~ ~ ~ * 


The respectable labor leaders of Canada do not approve these 
sirikes, Tom Moore, president of the Trades and Labor Congress of 
Canada, said this week “The strike is no substitute for the ballot 
even in wartime.” Tried labor chieftains like Howard Chase and 
Humphrey Mitchell have voiced no sympathy with the C.LO. racke- 
teers who are trying to sabotage our war effort. 

But the government headed by the man who wrote the words 
quoted above is not standing behind the respectable labor leaders. 
It is appeasing the men whom Mr. King so well described as “men 
who are ever ready to sacrifice principle, and to foster prejudice, 
in order to gain power.” It is permitting the use of Force, the 
method of the strike, which Mr, King said could not “make the 
world safe for democracy.” 

Part of the answer lies in the incredible weakness of the Minister 
of Labor, But the responsibility to end the present intolerable 
danger, to get Canadian factories into full war production against 
Hitlerism, is upon the Prime Minister. He is our great theoretical 
authority on labor problems. He is the head of the government. He 
has not said a word in this war about the mischief of war strikes 
or rebellious ‘abor tyrants, half as strong as he said in the last war 
when he had no authority, no responsibility to act. . 
The situation is unhealthy and tragic. It has not been materiall 
changed by last week’s new tool against strikes. Ottawa’s trouble 
Snot lack of tools but unwillingness to use them. 


* * ™ * 


Up to now it has been legal for workers in a war plant to reject 
2 conciliation board award and go on strike, laying down the tools 
that were producing the weapons needed to defeat Hitler. 

Ottawa has moved a couple of millimetres further along. 
Henceforth a strike will be illegal unless a majority of workers vote 
for such a strike in a secret ballot. 

The new order is not accompanied by any assurance that the 
eovernment will be more courageous in taking action against the 
new potential class of illegal strikers than it was against illegal 
sitikers who now defy authority. 


ILSLEY SAYS WE CAN BEAT INFLATION 


Fame he assumed the onerous wartime finance portfolio, the 
eee Hon, J. L. Ilsley thas steadily increased. To his heavy 
Ysa burdens he has now added responsibility for reporting to 

‘net on the enlarged Wartime Prices and‘Trade Control Board. 


It was in this capacity that Mr. Ilsley did some very plain speak- 
- - on address last week. He posed the issue as to whether or not 
Saas going to fight this war by “an effectively planned and 
tai *¢ set of controls which will be deliberately designed to re- 
~** Consumption and prevent inflation” or whether we were 
ing to allow a substantial inflationary rise in prices. 

His own preference was clearly stated. It was to fight inflation. 
. He ‘deplored the current “defeatist attitude toward rising 
“ices.” He said: 


a a you that we are determined to check the upward 
up + 28 prices that has been taking place... . 
—— assure you that things will not be allowed to drift.... 
nMation is not inevitable. It can and will be prevented.” 
a Ottawa dispatch in this issue shows that Mr. Ilsley’s em- 
mt “ aration of policy is shortly to be put to the test. 
Views sons 1S simply this: is the government prepared to back the 
ea convictions of its finance minister and permit a more 
ing attempt at price control? 
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ow one cabinet minister has been counselling Canadian 
f bodst wt ) expect higher prices for their products. Yet it is rising 
O of 1 costs which are responsible (according to Mr. Ilsley) for 
Similar) 0 of the increase in the price of living. 
La cae y with wages. The government has introduced a war- 
the tisine Peay , Which has far-reaching potentialities to curb 
Satista & Wage spiral. Yet the policy has not been extended in 
ae degree to non-war industry. 
ee has—not unwisely—turned down the idea of an econ- 
ripe oa to plan and co-ordinate policy. It has created in- 
a enti ep to deal with prices and put that machinery in 
The n of @ minister who has charted a good course. 
ime oe few weeks will demonstrate the degree to which the 
coming — and his other colleagues are prepared. to face the 
md attle of inflation; whether they stand behind the Finance 
r in his effort to avoid some of the tragedies of the last 


War or w 
* whether they are more concerned with pandering to class 
Sectional interests, 
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” The war had revealed the hideousness of Force and the 
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produced by Fair- 


of 1,900 miles and carries a 1,000 pound bomb load. In an attractive booklet Fairchild Aircraft 
ives its employees and the public a comprehensive picture of its part in the Canadian war effort. 


lant area has been increased four times since before the war, 
well over 3,000. One of these bombers has 3,000 
80,000 detail parts and 40,000 man hours of work. 


and working force from 200 to 


specifications, 14,000 blueprints, 600,000 rivets, 


New War Savings Programme Moore Corp. 


Plan Better Organization, More Advance Work 


In fifteen months Canada has 
channelled only $83.3 millions of her 
rapidly rising national income into 
War Savings. 

On Oct. 1, in the larger cities of 
the coast, and at later intervals 
across Canada, War Savings Com- 
mittees will go to work to raise the 
Dominion’s annual total to $150 mil- 
lions, about double the recent 
monthly rate. 

To do it, they will have the ad- 


vantage of a solidly established base 
of steady war savers in payroll plans 
and bank pledges. They will have 
the benefit of revamped organiza- 
tions, changed methods, the experi- 
ence of a February programme that 
succeeded in many respects but fell 
short of total objectives. 

Since the February drive, the 
objective of 2 million savers, buying 
$5 monthly of certificates apiece 
has only been reached once in point 


Churchill and Roosevelt 
Get Post Special Issue - 


“Democracy on the March,” The 
Financial Post’s 124-page review 
last week of mobilization for war by 
Canada and the democracies, has 
been placed in the hands of the free 
world’s leaders. 


Among those to whom copies were 
sent were His Majesty, the King, 
Prime Minister Winston Churchill 
and President Roosevelt. 


Almost double the usual number 
of Financial Posts were printed to 
meet increased demand and to give 
widest circulation possible to the 
heartening information therein pre- 
sented. 


Special copies were sent to British 
ambassadors, Canadian ministers 
and other government representa- 
tives abroad, and the heads of Can- 
ada’s overseas military services. 
Parliamentarians and the press in 
Great Britain were included in the 
special mailing. 

Special copies reached the most 
influential circles in the United 
States. Besides the Secretary of 
State and the Secretaries of War and 
the. Navy, other cabinet ministers, 


senators and congressmen received 
copies. The issue went also to lead- 
ing newspapers. throughout the 
United States, editors and military 
editors, and to thousands of key 
men in industry and finance.” ~ 

At the request of a great number 
6f Post subscribers, individual 
copies of the issue were mailed to 
friends in all parts of the world 
that can still be reached by the 
Canadian mails. 

Key men in industry and in gov- 
ernment have been writing and 
telephoning their congratulations 
throughout the week. 

Basic purposes of the issue were 
to outline Canada’s own war effort 
in perspective; to indicate how the 
other overseas nations of the Com- 
monwealth had rallied behind Brit- 
ain’s magnificent stand; to reveal 
the extent of American resources 
thrown into the common. cause, 
Taking as its basic theme ‘Church- 
ill’s phrase “Together the Job is 
Done,” the issue summarized the 
great resources of the free world 
that are available to hold that pivot 
of democratic security, Britain. 


of dollars, never got much more 
than half way in the number of sub- 
scribers. 

Early Drive Stalled 


Part of the failure of the early 
campaign is blamed on weather con- 
ditions. ‘ It was not possible to reach 
outlying areas when winter blocked 
the roads. And many of the com- 
mittees were hastily organized, 
understaffed, the workers were new 
at the job. Publicity was late off 
the mark and the net result was a 
canvass that allegedly missed some- 
thing like half the desired number 
of savers. The failure of the cam- 
paign to reach its objective was 


obscured by the number of large | 


individual subscribers whose appli- 

cations reached an average of $21.40 

apiece in February, have since fal- 

len off to an average of $6.83, while 

their number has dropped from 

375,359 in March to 485,534 in July. 
New Set-Up ° 

The new programme will 
straighten out a number of these dif- 
ficulties. Provincial committees 
have been strengthened by the ad- 
dition of full-time paid executives, 
not many in number, but sufficient 
to ensure that local committee heads 
will be able to rely on assistance. 
where needed. 

Time for the canvass has been in- 
creased 50% to six weeks. Publicity 
will be ready well in advance of re- 
quirements, and in October very 
few. Canadian roads will be blocked 
with snow. Improved methods are 
not expected to increase the cost of 
money raised, now only 38 cents for 
each $100 borrowed. 

Typical of the new set-up is the 
work done in Ontario under Chair- 
man Duncan Robertson. Ontario 
provided 52% of the national total 

(Continued on page 2; col. 5) 


Net to Hold 
1940 Level 


Judging from results obtained in 
the first nine months of 1941, Moore 
Corporation will do reasonably well 
this year if it is able to maintain 
profits at last year’s level, The Fi- 
nancial Post is told. 

There has been a very substantial 
increase in the physical volume of 
business but this has not meant a 
corresponding gain in earnings. Such 
matters as taxes and higher costs 
enter very decidedly into the picture 
here. 

Throughout 1941 it has not been 
a question of selling the company’s 
products, but rather one of finding 
sufficient capacity in its factories, to 
turn them out. 

The company does about 90% of 
its business in the United States and 
past records indicate that its business 
volume goes up and down pretty 
directly with that of general in- 
dustry. Judged from this basis, it 
is easy to see how the company 
would show considerable gains in 
volume this year, a period when in- 
dustrial activity in the United States 
has shown tremendous gains. 

Substitutes Necessary 

No serious difficulties have as yet 
been met in finding adequate sup- 
plies of the materials the company 
needs. In a number of cases substi- 
tutes have had to be worked out, 
but its engineering department has 
so far been able to meet the require- 
ments. One important product 
where some difficulty is a possibil- 
ity is in carbon paper, which the 
company makes in its own plants. 
The wax used in this manufacture is 
becoming exceedingly scarce. 
| No important. additions to plants 

have been carried out this year as 

the company placed its properties in 

good shape prior to the war. A 

minor change is being made in its 

(Continued on page 2, col. 4) 


The War And Business: . . 4 weekly round-up 


U. S. to Declare War? 


A formal declaration of war by 
the United States against Germany 
is not unexpected, especially if the 
Russian situation continues grave, 
intimates Whaley-Eaton Service of 
Washington. Such a move would 
be designed mainly to forestall any 
German-Russian peace and to off- 
set further Hitler victories this 
winter. Hitler is said to be known 
to be planning formidable winter 
campaigns in Russia with no let-up 
in his pressure on any front. 

A formal declaration of war by 
the United States, it is believed, 
would tend to keep Russia fighting 
under almost any circumstances, 
would fan active discontent in oc- 
cupied countries, might bring Tur- 
key into the war on the democratic 
side, and in any case would en- 
courage that country and others to 
keep neutral. With the United 
States actively and formally lined 
up with Britain and Russia, the 
eventual outcome of the war could 
hardly be left in doubt in the minds 
of the peoples of occupied Europe 
and even of Germany itself. 

+ - 7” 


Canadian Tanks Best 


Canadian designers are convinc- 
ed that they are turning out the 
finest army tanks in the world and 
that even our big industrial neigh- 
bor to the south might learn a les- 
son from us. The all-welded or 


| cast outer skins of the Canadian 


tanks, it is stated, represent a big 
improvement over the square corn- 
ered rivetted type still apparently 
favored in the United States. 

A rivetted joint offers a flatter 
and therefore more vulnerable tar- 
get to shell or bullets than stream- 
lined welding or casting. More- 
over, it is claimed an ordinary soft 
rifle bullet hitting a rivetted joint 
may be able to spray sufficient 
lead between the joint into the in- 
side of the tank to blind any occu- 
pant, or it might drive the rivet 
itself through as a missile. This 
of course, would not be possible 
where all joints are welded or are 

eliminated by casting in one piece. 

That most of the tanks to date 
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have had this rivetting weakness 
is indicated by instructions issued 
in Great Britain to civilians for 
defense in case of invasion. Home 
guards were told that in lieu of any 
other more formidable weapon, 
simply peppering an invading tank 
with ordinary .303 rifle might re- 
sult in stopping it. Presumably the 
German tanks, too, have some vul- 
nerable points. 
co 7 * 


Million and Quarter New Jobs 


Since the beginning of the war 
some 800,000 workers have been 
added to the industrial payrolls of 
‘Canada, Labor Minister McLarty 
stated in a radio address the other 
day. This he estimated was an in- 
crease of 35%. At the same time 
Army, Navy and Air Forces in 
Canada have enlisted 470,000 men. 

In other words a million and a 
quarter men who presumably were 
employed two years ago are now in 
factories or the armed forces. This, 
stated Mr. McLarty, was an amaz- 
ing achievement for a nation of 
11 million people and “as yet we 
have not reached the peak of pro- 
duction.” That peak, he said, will 
not be reached until the early 
months of 1942 and in the meantime 
the demand for more labor will 
steadily increase. 

* . 


Add Nearly 5,000 Houses 


Forty construction projects in 
27 cities and towns across Canada 
are now being administered by 
Wartime Housing Ltd., it is an- 
nounced by the Department of 
Munitions and Supply. 

The programme, when complet- 
ed, will include 4,422 bungalows, 
34 staff houses, four commissaries, 
and certain other construction 
work, including a Manning Pool 
for Merchant Seamen on the east 
coast. Work on all projects is re- 
ported proceeding satisfactorily. 

In addition to actual construction 
operations the company has had to 
undertake in many cases the in- 
stallation of household services, in- 
cluding water and sewage facili- 
ties, electric light and telephone, 
roads and w 
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‘Aluminum Foil Out 


Since December no aluminum 
has been released in Canada for 
rolling into foil for packaging cig- 
arettes, chocolate bars and other 
commercial products according to 
Metals Controller G. C. Bateman. 

Following the government re- 
striction some confusion seems to 
have existed as to whether or not 
supplies would continue. The 
metals controller points out that a 
small amount of aluminum foil 
still is being used but this comes 
entirely from stock on hand at the 
time of the ban, It was impractical 
to return it for melting down 

The metals controller also ex- 
plained that a new composition 
foil consisting of 95% lead and 5% 
tin. is being substituted by the 
manufacturers. It is difficult for 
the layman to distinguish between 
this and the original aluminum 
foil. 


Supplies For U. K. 

Lease-Lend produce is arriving 
in Great Britain at the rate of 
850,000 tons weekly according to 
latest reports and this volume has 

een maintained for at least the 
last eleven weeks. To handle the 
‘traffic Britain is maintaining at 
least 2,000 ships constantly at sea 
with never less than 400 in the 
danger zones. 

A typical cargo from the United 
States is described as follows: 

A dozen or more attack bomb- 
ers. from Santa Monica, Calif.; 
big sacks of beans from Hansen, 
Idaho; tubs from Chicago of 
Wisconsin cheese; piles of brown 
cartons labelled “seedless raisins” 
from Fresno, Calif.; citrus fruit 
from Lake Wales, FJ:.; and hams 
from Chicago; an ambulance, gift 
from the people of Milford, Conn.; 
machine tools from Michigan City 
Ind.; aircraft parts from New 
Haven, Conn.; fire extinguishers 
from Brooklyn, and peanuts from 
Georgia. gi 
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New Blockade Ship 
To. offset. possible sea. losses 
from submarines and a 
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new type of cargo ship has been 
developed in the United States. 
Known as the “Sea Otter,” it is 
light in weight, simple in con- 
struction and relatively cheap. It 
will carry a net cargo of 1,500 tons, 
is 270 ft. long and when, loaded 
displaces almost 2,000 tons. Be- 
cause of its small size and shallow 
draught it can be built in inland 
shipyards and taken to the sea by 
river or canal. 


The revolutionary construction 
development is the driving pro- 
pellor located not at the stern but 
sunk into the water mid-ship. 
Navy engineers believe these. 
ships can be turned out in two 
months building time when quan- 
tity production gets under way. 
Critics say the boat is too slow 
and too small. 


National Income Soars 


At the present rate of produc- 
tion Canada’s national income is 
probably close to the $6 billions a 
year level and by the end of the 
year is expected to be well above. 
In every one of the first sevén 
months reported to date there has 
been a big lead over the corres- 
ponding period a year ago, al- 
though the rate then was the high- 
est in the country’s history. 


Milestones 


C. Blake Jackson named Con- 
troller of Construction . . . H: C. 
Jeffries appointed president of the 
government-owned Fairmont Co. 
Ltd., sole importer of rubber into 
Canada and responsible for dis- 
tribution for war and civilian re- 
quirements. ...M. A. Hoey 
named deputy steel controller . . . 
ban on members. of the armed 
forces in uniform crossing the 


border between Canada and the _ 


United States is lifted by mutual 
agreement. . . War orders award- 
ed by the Department of Munitions 
and Supply for the week ended 
Sept. 9 numbered 4,029 and totalled 
over $27.7 millions,. previous. week 
total $6.5 millions, 
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Commodity Prices in Canada — Ilsley Raps 
"Can't Stop It" Attitude 


By STAFF WRITER 


OTTAWA.—The first real test of 
Canada’s new anti-inflationary con- 
trol policy will come within a few 
days. 

The test will come when the cabi- 
net is asked to approve sweeping 
new price control powers which will 
move not only across the major 
fields of clothing, dairy products, 
bread and flour, meat and packing 
house products, but may extend into 
a general ceiling on all commodity 
prices in Canada. 

Since the Wartime Prices and 
Trade Board was given greatly en- 
larged powers and supreme author- 
ity in the matter of price control, a 
careful and painstaking analysis of 
the whole price structure in Canada 
has been in progress. Although half 
a dozen areas have called for imme- 
diate action, the board has refrained 
from acting until it could encompass 
the whole problem. 

For example, drastic control of 
lard and shortening would probably 
have been undertaken before now 
had it not been felt that it was wiser 
to appoint an administrator over 
the whole packing products indus- 
try rather than attempt to tackle the 
matter piecemeal. Individual ad- 
ministrators are also contemplated 
for the entire clothing field, for 
dairy products, for bread and flour 
and for installment selling. 


Personnel Difficult 


One very real difficulty has been 
to obtain suitable personnel for such 
work. 

The board’s policy is to seek ad- 
ministrators outside the field. to be 
controlled. Alongside each adminis- 
trator it places a technical adviser— 
someone competent and informed 
in that particular industry or trade 
—to counsel the administrator. It 


has proved extremely difficult to 
obtain suitable persons for these 
jobs. 

Another major difficulty has been 
to reach a decision as to whether the 
price spiral at the present time justi- 
fies a recommendation for a general 
ceiling on all prices. 

There are powerful arguments in 
favor of such action. If it were 
taken, the board would then merely 
sit as an appeal board to hear special 
arguments for revisions and 
changes. On the other hand such a 
step is not only full of dangerous 
pitfalls, but it involves highest con- 
siderations of governmental policy. 

First Real Test 

It is here that the: first real test 
of the new control machinery will 
shortly be made. 

Is the government, or rather the 
cabinet, prepared to go “whole 
hog” and face the implications of a 
sweeping price control—especially 
control over farm and food prices? 

In the view of persons who have 
probed deeply into this problem as 

‘far as Canada is concerned, con- 
trol of prices to be really effective 
must be accompanied with control 
of costs—that is wages and farm 
prices. 

Is the government prepared to 
face the implications of further far- 
reaching control of labor’s wages 
and the farmer’s price level? 

Promises to Farmers 

Already some promises have been 
made to western farmers that they 
may look for higher prices for their 
products. If these promises are to be 
implemented, what will happen to 
the cost-of-living and the upsurging 
Wwage-price spiral? Conversely if 
there -is not greater control over 

} basic wages both in war industry 
(Continued on page 2, col. 3) 


Reciprocal ‘Tax Deal 
Talks Scheduled 


By STAFF WRITER 


OTTAWA. — Probability is seen 
that Canadian and United States 
tax authorities will start negotia- 
tions within the next week or two 
with the object of working out some 
kind of reciprocal arrangements 
over the withholding tax. When the 
new U. S. tax law was signed re- 
cently it contained specific provi- 
sions regarding the withholding tax 
whereby the way was left wide open 
for reciprocal arrangements between 
the United States and any other 
country in the western hemisphere. 

Last spring Finance Minister Ils- 
ley’s budget abrogated the Recip- 
rocal Tax Convention of 1936 wnere- 
by dividend and interest income 
transmitted across the border of one 
country to residents of the other 
were to be taxed at 5% in place of 
the 10% which prevailed, on all 
other income sent out of the U. S. 

Canada applied a 15% rate on 
interest or dividends going to the 
U. S., with certain exceptions such 
as government bond interest.’ At 
once the U. S. rate went to 164%2%. 

When the U. S. prepared its 1941 
tax measure it incorporated a clause 
which makes a 2732% rate applic- 
able to dividends. and interest sent 


to non-residents, at the same time 
incorporating the provision permit- 
ting reciprocal arrangements. 


Wholly Owned Subsidiaries 
How far the negotiations about to 
get under way will go cannot be 
foretold. One section, however, 
likely to get attention is the prob- 
lem of wholly owned subsidiaries of 
Canadian companies operating in 


the U. S. and of U. S. companies * 


operating in Canada. 

Canada’s tax law exempts these 
wholly owned subsidiaries of U. S. 
companies from the withholding tax 
but the U. S. law contains no such 
provision. This means that General 
Motors in Canada can send all of its 
earnings to the parent company in 
ithe U. S. without having to pay a 
withholding tax on the dividends. 
But the wholly owned subsidiaries 
of Hiram Walker, Distillers Corp.- 
Seagrams, Moore Corp. or Interna- 
tional Metal Industries, to mention 
only a few, have to pay 2742% tax 
on all dividends sent home to the 
parent companies in Canada. This 
is an apparently unfair working of 
the tax laws which is certain to get 
attention. 


Demand Special Bonus | 
For Wheat Farmers 


From Our Own Correspondent 


WINNIPEG.—In lieu of a cost-of- 
living bonus and to offset the de- 
crease in real purchasing power of 
the western farmer this year due to 
the drop in wheat production, agita- 
tion is developing for additional 
Dominion government assistance. 

This week the Northwest Line 
Elevators Association requested the 
Dominion Minister of Agriculture to 
consider a special grant based on 
wheat acreage. 

A few days previously Searle 
Grain Co. urged a growers bonus of 
10 cents a bushel on all wheat 
marketed. 

The United Grain Growers has 
asked the government either to 
adopt a cost-of-living bonus to make 
up the deficiency in western farm 
income or grant a special payment 
of $3 per acre on the basic wheat 
acreage. 

No Iaterference 

In explaining this suggestion R. S. 

Law of the U. G. G. said: 


“It would be unnecessary for 
the Dominion government to re- 
verse decisions it has already 
made. It would be in conformity 
with the acreage payments 
already provided for“in connec- 
tion with the wheat acreage re- 
duction plan and the assumption 
in that plan of government re- 
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sponsibility for supplementing 
farmers’ limited income from 
wheat. It would not interfere 
. with feeding of wheat to live- 
stock. It corresponds in principle 
to the cost-of-living bonus given 
to wage earners. Its benefits are 


equitably distributed with no dis- © 


crimination against the farmer 
whose yields this year were low. 
It would not require to be applied 
immediately to be effective, but 
necessary time could be taken by 
the government of Canada to 
study the problem, and possibly 
to bring the plan before Parlia- 
ment.” 


Livestock No Help 

The wire from the Elevator As- 
sociation to Ottawa pointed out 
that much land on the prairie is 
suitable only for the growing of 
wheat and farmers on this land are 
unable to receive any benefit from 
government policies in encourage- 


ment of production of livestock and 


coarse grains, 

“In the opinion of our associa- 
tion, raising of the price to be paid 
by the Wheat Board alone would 
not meet the situation. There are 
thousends of farm families who 
would not benefit under such a 


plan as they will have little or no’ | 


wheat to market,” 
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, Conscription, Labor 
Policies Formulated 


Chamber of Commerce Discusses’ Wartime 
Problems at Conference—Elect New Members 
— Increasing Goodwill to C. M. A. is Noted 


By STAFF WRITER 


Hat News 
from 


EATON’S 


Quality... 


‘Lord Biltmore’ 
Fur Felts 


We have just received new 
stocks of ‘Lord Biltmore’ hats 
for Fall and Winter wear! In 
these hats the quality is_out- 
standing ...@ mixture of rabbit = 
hair and BEAVER FUR... de- 
signed to wear better and retain 
its good looks for a longer time! & 
And the workmanship and styling 
are in keeping with the quality! 
Shades of grey, green, brown 
and blue. Sizes 6% to 7'/2. 

= 


7.90 


Each 


Main Store — Main Floor. 


#T. EATON C2ums 


TORONTO CANADA 


SEIGNIORY CLUB, P.Q.—Draft- 
ing resolutions of policy—especially 
policy as to labor and conscription— 
proved the most provocative and 
constructive part of the three-day 
meeting held here last week by the 
Canadian Chamber of Commerce. 

One full day (Sept. 17) was set 
apart for discussion of rental con- 
trol, real estate taxation, foreign 
trade, exchange control, tourist 
trade, public finance, chemurgy, 
agriculture, economic co-operation 
with the U. S., employer-employee 
relations, war production, mobiliza- 
tion for war effort, postwar recon- 
struction, the Rowell-Sirois report. 


Promise “Co-operation” 

The conscription issue was finally 
whittled down to a straight expres- 
sion of view that: 

“When, in the opinion of the gov- 
ernment, voluntary efforts fail to 
meet the need of man power for 
Canada’s wholehearted participa- 
tion in the war, business as repre- 
sented in the membership of the 
Chamber will readily co-operate in 
a policy of compulsory selective 
service.” 

Earlier references to capital now 
being virtually “conscripted” and 
the extension of selective service to 
factory man power were deleted. 

The labor resolution was sent 
back to committee to be redrafted. 
It proved too vague for the mem- 
bers’ liking. A new committee 
whose membership included P. C. 
Armstrong, J. S. McLean, Alderman 
A. J. Cundick, president of the Kit- 
chener Board of Trade and others, 
was charged with making it more 
explicit. 

Produce Lengthy Statement 

What they produced and what 
| finally met with general approval 
was a lengthy statement which said 





: oe effect: 


1, Industry appreciates loyal co- 


ADVERTISING 
GIVES MARKET- 
BY- MARKET 
FLEXIBILITY 


® War-time economy means ever shifting 


markets. To serve 
tising medium must 
market flexibility so 


you well an adver- 
provide market-by- 
that its power may 


be localized in those areas where 
potential returns are greatest. 


Poster Advertising may be used in any 
or all of 266 Canadian towns and cities. 
Whether your sales plan includes one 
city, a selection of metropolitan cities or 
all markets from coast to coast, Poster 
Advertising is designed to deliver con- 
centrated power at low cost in the towns 


of your selection. 


THE POSTER ADVERTISING ASSOCIATION 
OF CANADA 


80 Richmond Street W. 
ug Teronto 


Teel 
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operation of Canadian workers in 
the war effort. 

2. The chamber endorses P. C. 
7440 (not mentioned by name) to 
the extent that the rising cost of 
living shall not inflict hardship on 
workers in lower paid brackets. 


3. The Chamber believes all dis- 
putes can and should be settled 
between employers and workers, 
“or their accredited representa- 
tives,” with proper guidance from 
the government as to general prin- 
ciples. The government is urged 
to use its influence and authority 
to see that these principles are car- 
ried out consistently and firmly. 


4. The Chamber congratulates 
the government on the appoint- 
ment of the Industrial Disputes 
Enquiry Commission ama the suc- 
cess of this plan. 

5. The Chamber warns against 
increases to worker income which 
are out of proportion to the supply 
of goods and the need for protect- 
ing farmers against too great a rise 
in industrial wages. 

6. The Chamber took cognizance 
of rising labor costs on non-war 
industry and the difficulties of 
selling goods under war conditions 
without increased selling prices. 


7. The Chamber urged the gov- 
ernment to use its powers in pre- 
venting interruption of production 
of war materials and the full and 
firm enforcement of laws against 
intimidation and disorder. 


Greater Goodwill 


Two important features of the 
convention (the Chamber's 14th) not 
publicized were the increasing 
goodwill that is growing up between 
the Chamber and the Canadian 
Manufacturers’ Association. Prece- 
dent was broken by having at the 
meeting Harold Crabtree, president 
of the C. M. A., and John T, Stirrett, 
general manager. : 


Mr. Crabtree led the discussion of 
employer-employee relations and 
offered fullest co-operation of the 
C. M. A. in formulating joint policy. 
Hugh Macdonnell, industrial rela- 
tions officials of the C. M. A. also 
attended. 


The Chamber also heard vigorous 
expression of views similar to those 
put forward earlier this year at the 
annual meeting of the C. M. A, re- 
garding the need for greater educa- 
tion and publicity on the part of 
business to inform and inspire 
workers regarding the achievements 
and responsibilities of employers in 
the war effort. 


Alongside Donald McKenzie and 
Clinton Henderson, as chief execu- 
tive officers for 1941-42, the Cham- 
ber| elected Robert Rae, general 
manager of the Dominion Bank, and 
Paul McFarlane, vice-president of 
the Bell Telephone Co. of Canada 
as vice-chairmen of the executive. 

Other officers include: 


Honorary treasurer, W. FRANK PREN- 
DERGAST, Toronto; associate honorary 
treasurer, T. B, THERBEE, Montreal; 
vice-presidents, C. S. BAND, Toronto; 
R. B. BRENAN, Saint John, N.B.; H. R. 
COTTINGHAM, -Vancouver; Colonel G. E. 
FULL, Charlottetown; H. W. MANNING, 
Winnipeg; A. H. PARADIS, Montreal; F. 
K. WARREN, Halifax. 


National councillors: C. E. ANSTIE, 
Vancouver; F. J. BURNS, Kentville, N.S.; 
LEROY HOLMAN, Summerside, P.E.I.: 
H. T. MALCOLMSON, Hamilton; JEROME 
MORRIS, Moncton, N.B.; G, W. MURPHY, 
Sherbrooke, Que.; C. E. STOCKDILL, 
Winnipeg; R. A. WRIGHT, Regina. 

Advisory council: H. R. MacMILLAN 
(chairman), SIR EDWARD BEATTY, 

. S. G. BLAYLOCK, ‘oe 


Major Test Of 
Anti-inflation 
Policy Nears 


(Continued from page 1) 
(government and crown corpora- 
tions for example) and in non-war 
industry, how can further price in- 
creases be avoided? 

Today it costs $112.80 to buy for 
the Canadian family what could be 
bought for $100 in Aug., 1939. The 
increase in each of the past four 
months has been slightly better than 
$1 per month. At least $6.90 of the 
increase has been due to higher food | 
prices. Food costs in this represen- | 
tative $100 budget which in Aug, | 
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High River Patriots Seething | 


Patriotic Effort Nets $29 After Freight Paid 


By STAFF WRITER 

OTTAWA.—Spurred by the ridi- 
cule and disgust of communities 
such as High River, Alberta, nego- 
tiations are now under way to raise 
the price and cut the freight rate on 
salvage scrap. 

What happened in High River is 
typical of some western communi- 
ties which were urged to be 
patriotic and collect scrap iron. 
Farmers, local businessmen, eleva- 
tor companies chipped in and sweat- 
ed to assemble and ship the scrap to 
Winnipeg. There was a _ twofold 
purpose: to collect vital scrap, and 
to swell the fund in aid of bombed- 
out families in Britain with the pro- 
ceeds. 

But after High River had as- 


Moore Corp. 
Net To Hold 


(Continued from page 1) 
Los Angeles plant, latest unit to be 
acquired. 

In Canada much the same story is 
told. Operations have been at or 
near capacity throughout the year. 
Some direct war business is being 
carried out at the company’s plants, 
but this apparently.is not a large 
portion of its activity. 


New Tax Position 


Outlook for shareholders is cloud- 
ed at the moment by prospects that 
recent changes in the U. S. tax laws 
will seriously hit the company’s 
ability to transmit earnings to Can- 
ada. In place of a 5% withholding 
tax, earnings sent out of the United 
States will now be subject to a 
2742% tax. 

The whole position with regard to 
this new withholding tax in the 
United States is far from clear as 
yet. The bill has been adopted, but 
the way is left wide open for some 
kind of reciprocal arrangement be- 
tween Canada, or any other country 
in the western hemisphere, and the 
United States. Whether or not such 
an arrangement may be completed 
between Canada and the United 
States, such as was in effect before 
Finance Minister Ilsley ended the 
Tax Convention of 1936 with his 
latest budget, is not yet clear but 
would seem to be more than a pos- 
sibility. 

Last Year Record 


Last year, Moore Corp., which gets 
about 90% of its earnings from the 
U. S., reported record net profits 
equivalent to $3.72 a share on its 
common. For 1941, without allowing 
for the new withholding tax, the 
company should report approxi- 
mately the same level of earnings. 
This leaves a good margin over the 
$2.22 a share annual dividend being 
paid on the common at present. The 
company does not publish sufficient 
information in its annual reports to 
permit any estimates as to what the 
new tax might possibly mean in the 
way of reducing earnings. It seems 
reasonable to guess, however, that 
the present rate will be continued 
for a period, at least until the whole 
situation clarifies. The earned sur- 
plus of Moore Corp. itself in Canada 
is thought to be sufficient to main- 
tain dividénds for a period even if 
no earnings were transmitted from 
the United States. 


1939, amounted to about $31.30 are 
now $38.20—an increase of more 
than 22%. 

Economists and prices statisticians 
believe the upswing which started 
three or four months ago has cur- 
rently spent itself. A sensitive daily 
index of basic commodities which 
rose 10 points between July and 
September started to flatten off 
definitely in the middle of the 


month. In the past week or so it|> 


has actually declined three points. 
Many Danger Signals 


But whether this is a flash in the 
pan and how soon the next upsurge 
will start is anyone's guess. 


ployment and new shortages ap- 
pearing almost daily in both war 
and non-war commodities and ma- 
terials, the danger signals are flash- 
ing all along the way. 

Added to that there is very evi- 
dent across Canada what Hon. J. L. 
Ilsley describes as a “defeatist” at- 
titude toward inflation. Business- 
men, tradesmen, employers, work- 
ers are shrugging their shoulders 
and saying in effect: “We can’t keep 
the lid on, so why struggle against 
the inevitable?” 

Hon. J. L. llsley (through whom 
the Prices Board now reports to cab- 
inet has taken a strong and vigorous 
stand that inflation can and must be 
curbed. There is no question as to 
what his-attitude would be to what- 
ever price controls may be neces- 
sary. 


Significant Investors’ Index Numbers 


Textiles Food 
and 
cloth- allied Bever- Bidg., trac- 
Oils ing prod: ages mater. tion Banks ties 
4 10 12 7 15 15 8 19 


Mach. Pulp 
so. of and and Mill- 
0. equip. paper in 
Securities 8 7 3 - 


and 


Power 
and Total 


utili- 


(Base 1935-39=100) 


1929-40:* 
. 345.7 5645 
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941 


a 


BS 
Aw 
we 


SS 
we 


SSSSZABe 

~V~ oe De 

Sates 23335 
VOw VUueauwue 

wow 

~ 


ss 


76.3 
Weekly Figures: 
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Sept. 18... 82.5 


~ 
S 
343 OD 
_—e 
SSnacowme sovs,wae 


3283 
—~—nwmave 


SSSSSSS £52555 
— 


o 
- 
ow 


*High and low for year from 1929 to 1940 inclusive 
compiled from figures issued by Dominion Bureau of Statistics oe 


Torente Steck Exchange Index 
20 20 10 
Indust. Golds 8.M. 
42 70 


21.62 | H 1941 . 54.3 
16.73 tow 


168,2 123.2 163.1 
76.0 


Ssesss2 22 


ekeeseS wotwonva 
SeRAReh SOWuS Ss 


zt 


297. 
68 


uu 
aso 
28 
ew 
23 
ow 


76.9 67.0 


— 


SESS SIVSSRE 


@eveou wuanwne 
2-3-3 


BR3=3 


— so 
Ses n OS 
Seews G-iv wwe 


= 
~Pea 23-3 


SESS8S8=2 SSSeuss 
8: 


VoFaveen BeOao~a 
-UVeausSo Boanuuo 
sizes agseass 
s288832 atgass= 


SR2SS38 Aszasse 
223sses 

ss 

De 

ve 


3 
we 
3 


Montreal Steck Exchange Averages 
10 20 10 15 


¢ 
5 
a 
2 
a 


sazzsessee9, 


Month ago : 44.5 
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Cer- | 7 
tainly with Canada now at full em- 


sembled and shipped its 31 tons of 
metal, the local citizenry raised the 
roof on receiving from the Patriotic 
Salvage Corps at Winnipeg a receipt 
for $29.93, “the net proceeds of the 
carload of scrap metal.” 

—With Apologies - 

The salvage bureau did apologize 
for the small amount of the cheque. 
It pointed out that freight rates from 
High River to Winnipeg were very 
high on this kind ¢f freight and that 
nearly $250 had gone to the railways 
for hauling the stuff across the 
prairies. Instructions given the 
local citizens were to the effect that 
the metal must be shipped to Winni- 
peg for disposal. 

The High River Times in com- 
menting on the fiasco suggested that 


War Savings 


Drive Begins 


(Continued from page 1) 
of War Savings in the first part of 
September and has been edging 
steadily higher in national import- 
ance from the roughly 49% average 
of the earlier part of the year. 

Each of Ontario’s 550 local com- 
mittees is now setting its objective 
with the assistance of the Provincial 
Committee. Objectives are worked 
out in terms of dollars on the basis 
of population, employment, etc., tied 
in with the current results in the 
district, weighted for numbers of 
subscribers and ayerage amounts 
subscribed. 

These dollar objectives are secret. 
They will never be made known to 
the subscribers in the particular dis- 
tricts, who will see them only when 
translated into weapons, ranging 
from acrial bombs to corvettes. This 
system gets away from the unfavor- 
able comparisons resulting from 
publication of dollar objectives. It 
is the system now followed in 
Britain. 

Local objectives will be publicized 
in the local press, or by means of 
posters. These will bear the signa- 
ture of the local War Savings Com- 
mittee and present to the com- 
munity an easily grasped conception 
of what that district has to do. In 
a number of other ways, the new 
programme is designed to make a 
favorable impression. 

For example, Walt Disney willTe- 
lease three of his animated cartoon 
features in which Snow White's 
Seven Dwarfs, The Three Little 
Pigs, etc., will show their patriotism 
by buying War Savings Certificates. 


Sound Backlog 


While the February campaign fell 
short of its objectives, it has built 
a solid foundation that will ease the 
success of the fall programme. 
Numbers subscribing increased 
steadily up to June, were then hit 
by the rising defense taxes and un- 
employment insurance deductions. 
War Savings lost the limelight to 
the Victory Loan in June and to- 
gether with other added drains on 
pay envelopes, helped bring a re- 
duction in subscriptions and an in- 
crease in the number of certificates 
redeemed. From the first offering 
of War Savings on May 27, 1940, to 
the end of July, the record of sales | 
has been as follows: 

WAR SAVINGS COMMITTEE 


Sales Statistics 
All Classes of Applications 
May 27, 1940—July 31, 1941 
Average 
——Applications— value per 
Number visee applicat'n 
$ 


6,966 
151,876 
211,637 
229,305 
237,931 
289,89 
294,80 
309,620 


388,030 
612,216 
928,951 


426,352 
153,812 
50,632 
90,640 


61.20 
53.69 
24.34 
12.17 
9.64 
8.06 
7.55 
9.89 
9.78 
15.36 
10.82 
7.58 


947,871 
6.63 | 


+ 1,067,703 
1,111,727 
1,026,483 


7,815,017 
*May 27 to 31. 
Against these sales, which showed 
a further drop to $5,870,000 in 
August, certificate redemptions 
have totalled $492,036 up to the end 
of July, as follows: 
Certificate Redemptions 
1940: Dec... $25,816 
1941: Jan. . 32,984 
33,152 June . 92,008 
38,592 July 152,188 
But since Mafch there has been a 
definite improvement in the type of 
applications received. In July, 72% 
of the applications were from the 
payroll savings plan, against 49.6% 
in March. Bank pledges, the other 
important form of regular pur- 
chases, accounted for 9.9% of the 
applications in March, had risen to 
10.14% by July. Both of these cate- 
gories increased in number as well 
as in percentage to the total, while 
individual applications fell in both 
respects, now amount to 18.1% of the 
total against 40.4% last March. 


7,076,100 
7,028,390 6,32 | 
6,472,995 630 | 

a 


77,458,669 9.91 


Obituaries 


Edward E. Reid, vice-president 
and managing director of the Lon- 
don Life Insurance Co., director | 
Ontario Loan and ‘Debenture Co., | 
London, Ont., past president Na- | 
tional Council Y.M.C.A., president | 
Western Ontario Conservatory of 
Music, aged 69, at London, Ont. 4 

Allan E. Renfrew, former presi- | 
dent of Holt, Renfrew & Co. aged | 
76 at Toronto. 
Rs . Eu cee of Stanton | 

ue artage Co., Toronto, 
67, at Toronto, x -_ 

W. Wallace Jones, president On- | 


eekly figures | tario Steel Products. Litd., Gana- 


noque, aged 78, at Toronto. 
Railway Earnings 

Week Ended Sept. 14 

1941 1940 

+ 
4,888,627 
3,485,000 

1940 


s s 
205,490,961 166,881,580 


ereeeerere 147,853,000 


had it been put on a truck and haul- 
ed into Calgary there would have 
been possibly an extra $200 avail- 
able for bonibed Britons. . 

Ottawa has been busy for a week 
or more trying to straighten out this 
mess and get things organized so 
that in future scrap collected from 
communities which are far removed 
from the.central clearing depot can 
get their contribution moved cheap- 
ly and at a more remunerative price. 

The scrap plan has worked splen- 
didly, it is claimed, except in areas 
where freight rates were prohibi- 
tive. 

There is no intention of abandon- 
ing the idea since every pound of 
scrap is vitally needed. What will 
be done, it is hoped, is to find a way 
to increase scrap prices and lower 
freight rates on this kind of war 


The Labor 


There has been little change in 
the labor situation this week. 

The strike at the McKinnon Indus- 
tries Ltd., St. Catharines, Ont., was 
still on as this is written, but hopes 
were stronger that a_ settlement 
would be reached. Conferences be- 
tween union officials, company exec- 
utives and an investigator from the 
Dominion Department of Labor 
were expected to have beneficial 
results. Union officials were believed 
a little more anxious for a settle- 
ment. Workers on strike, having 
lost almost two weeks’ wages with- 
out gaining any benefit so far, it 
was believed, might become dissat- 
isfied with their leadership. 

* * . 

At its annual convention in Cal- 
gary, the Trades and Labor Congress 
of Canada approved a resolution re- 
affirming the right of workers to 
organize, bargain collectively and 
strike if necessary. It criticized the 
use of troops in labor disputes as 
showing partiality toward employers 
and “by no means” solving the 
cause of labor unrest. It also criti- 
cized the Dominion government 
“for its apparent indifference to the 
wishes and desires of the workers 


Investors’ Index 


Sept. 27, 1941 

Dom. Textile. . 
Jam. Pub. Serv. 
Loblaw Groc. , 
Maclaren-Que. . 
Massey-Harris 4, 


Aluminum Co. . 
Bathurst Paper . 11 
Beauharnois .. 3 
Brading Brewer. 4 
B.C. Power... 3 Mtl. L. H. & P.. 
Brown Co.... 5 Moore Corp. . . 
Calgary Power. 3 N. S. Light. . 
Can. Industries, 3 Saguenay Pwr. . 
Can. For. Inves. 12 St. Maurice Pr. 3, : 
Canada Packers 11 Shawinigan... 
Candn, Vickers. 2 South. Can. Pwr. 
Comm, Alcohol. 4 Trans-Can. A. 3, 4 
Distil.-Seagrams 12 


MINES AND OILS 
Amalg. Kirkland 13 Hudson Bay. . . 12 


West Koot. Light 3/ 





Cariboo G. Qtz. 13 Lakeside Kirk. , 12 | 
Cent. Duparquet 13 Lapa Cadillac. . 12 | 
Cent. Patricia . Major Oil , . 12, 13} 
Chromium... 13 Maple Leaf... 13 
Cons, Smelt. 12, Pioneer 13 
Proprietary ... 13} 
Relief Arlington 13 
Robb-Montbray. 13 | 
Royalite..... 13 


Darkwater... 

Deinite d 

Gold Eagle... 

Gold Frontier. . | 

Gunnar....- 13. Seventh Malar. , 12 | 

Home Oil. ... 13 Wlitie® . és 2 13 
13 Wingold 


REGULAR FEATURES 


Bond Markets 
Bond Quotations 
Business, Week in 
Commodities 
Company Reports 
Editorial 
Foreign Exchange 
Insurance: 
Fire and Casualty 
Life Insurance 
Investment Trends 
Stock Quotations 
Mining, Week in 
Mining Quotations 
Oils, Week in 
Oil Quotations 
Pulp and Paper 
Wheat, Week in 
Wheat Quotations .....ccsseeeeceeces 11 


Province of Quebec 
Offering of $14,725,000 in 342% | 
sinking fund debentures of the} 
Province of Quebec is announced | 
by a large number of leading Can- |! 


}adian investment firms, at a price 


of 97.50. Dated Oct. 1, 1941, to ma-| 
ture Oct. 1, 1953, the bonds afford 

a yield of slightly over 3.75%. Sink- | 
ing fund calls for payment of 1% 

of the face value of the outstanding | 
debentures into the fund annually, | 
and the bonds will be redeemable | 
on 60 days notice after Oct. 1, 1951, | 
at par and accrued interest. Funds | 
will be applied in refinancing of $15 | 
millions of the province's obligations | 
which matured Aug. 1, 1941, and} 
Nov. 1, 1941. The earlier maturity 

has been met by interim bank bor- 

rowing. 


_—_— 
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The Bank of Moncrest 
at all seasons is assist, 

thousands of farmers 
throughout Canada, by 
furnishing at conve. 
nient the vari. 
ous kinds of banking 
services they require. 
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Serving Canadians and their industries in every section of the community, 
‘we invite you to discuss YOUR banking requirements with us, 


BANK OF MONTREAL 


“% Bank Where Small Accounts Are Welcome” 


Al 


and return to full production fora 
30-day period. Officials of the Local 
said the slowdown would be abane 
doned to allow settlement of the 


Round-up 


and their refusal to take the work- 
ing people of Canada into their| various demands made by the men, 
confidence.” They include restoration of lamps tg 

A request was made to the Do-| men laid off in the pit by the com. 
minion government to restrain the | pany recently. 
Department of Munitions and Sup-} There was no indication from 
ply from interfering in labor dis-| other mines or their U. M. W. Localy 
putes and to abolish immediately|on similar moves to resume full 
the office of Labor Relations Direct- |output, A convention last week Tes 
or at the department. affirmed the “slowdown” strike po}. 

e798). 2 icy which was inaugurated nearly 
five months ago. 
* 2 

The three-man commission inyep 
tigating wages and other labor con. 
ditions in certain Quebec shipyard 
will receive submission of evidence 
from both employees and employey 
of Canadian Vickers Ltd. at the be. 
ginning of next week. 


The labor situation in Cape Breton 
coal fields shows no major change 
over the past week, though there 
are signs of some weakening in the 
ranks of the outlaw group. 

The United Mine Workers Local 
of New Waterford No. 16 Colliery, 
representing 1,000 miners, voted to 
terminate their “slowdown” strike 


The “Athlone” 


by 


HARTT 


For solid comfort, plus long wear and 


rugged good-looks, Hartt's new 
"Athlone" is a natural leader! Con- 
structed from Martin's imported Scotch 
grain leather, on a heavy brogue last, 
with full-extension sole and heavy-slugged 
heel. Exceptionally water-repellent. 
Widely regarded as Canada's finest 
shoes for men, Hartt shoes are exclusive 
with Simpson's in Toronto. See the many 
other new Hartt styles for Autumn. The 
ace illustrated, sizes 6 to 12, pair 
14. 
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SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


/ 
Municipal— 


Cap de la Madeleine 
R. C. Schools, P.Q. Sept. .... 


Date Issued 


Twp. of N. York, Ont. 


Charlottetown, P.E.I. ....... 
Provincial— 


eee eeeeneneee eeeeeeeee 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues— Date Issued 
St. Maurice Power Corp. ..... Sept. .... 
*Offering price. 


Paul Gonthier & Co., and Gairdner & Co. 


Harrison & Co, 


Eastern Securities 


Royal Bank, Bank of Montreal and 


Dom. Securities Corp. and Syndicate ... 5% 


Sold to Rate Due Amount Price Yie# 


$42,000 
43.000 
184,000) 


4% 1943-49 
1950-62 
1942-46 

seeeeeeee POPPE e tenet teens 166.000 | 

51,000 


1947-50 
1961 


Syndicate 1953 $14,725,000 «9712 «38 


Amount rif 
$4,000,000 


—_— eceeeeneee 


Due 
1956 


Rate 


Offered by = 


Pulp and Paper Securities 


Halifax 

Saint John 
Quebec 

Ottawa 
Winnipeg 
Calgary 
Vancouver 
Hamilton 

St. John’s, Nfld. 


actively associated with, and have dealt 
in senior securities of Canadian com- 
P anies .manufacturing newsprint, 

leached sulphite; and fine papers. 
Quotations and information furnished 
on request. 


Royal Securities Corporation 
Limited 
244 St. James Street 
Montreal 
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By Atticus 


Atticus Analyzes the Basie Difference 


Between Mackenzie 
Drew, Who Arrived 


King and George 
in London on Same 


Day — and Tells of Very Respectable Man 


Who Has Spent So 


LONDON.—By an odd coincidence 
Mr, Mackenzie King arrived in Lon- 
don on the same day as his political 
enemy Colonel Drew, the Leader of 
the Conservative Party in the On- 
tario Legislature. Politics in the Do- 
minions are more ardent than here, 
nd opponents do not sink their dif- 
serences off stage as easily as we do 
ns Britain. Thus the handsome 
young colonel from Ontario has not 
rhanged his mind since that re- 
markable moment in 1940 when he 
d the Liberal! Premier of Ontario 
“ bined in a denunciation of the 


comol . . 
Mackenzie King Government's war 


effort. 

Mr. King. who Is of the 
gstutest politicians in the world, met 
their challenge by announcing a 
General Election. When the votes 

re counted Mr. King was back 
with an enormous majority, the Fed- 
eral Conservative Party was deci- 
mated once more, while Colonel 
Drew, although winning praise for 
his patriotic zeal, lost prestige as a 


one 


we 


tactician 


Two Points of View 

I have purposely Inked Mr. Mac- 
kenzie King with Colonel Drew for 
the reason that they are not only op- 
posite in politics and temperament. 
but in their conception of Canada’s 
destiny, Mr. King is absolutely of the 
New World. As a brilliant student 
of economics he has confined his 
mind to the problems of the North 
American continent, believing that 
the intimate association of the U. S. 
and Canada is of supreme import- 
ance. In that respect he has do..2 
invaluable work in bringing the Am- 
ericans into closer understanding 
with the British. Sentimentally, Mr. 
King is fully loyal to the British con- 
nection, but his mind is in the New 
World and with the people thereof. 

Colonel Drew fought in the last 
war, and believes that the future of 
Canada lies in an ever firmer associ- 
ation with Britain. The frontier be- 
tween Canada and the U. S. is not 
guarded by soldiers, but Colonel 
Drew wants that frontier to remain 
forever. 

In political acumen Mr. Mackenzie 
King far outstrips his younger op- 
ponent in the provincial parliament. 
In fact he has defeated all who chal- 
lenged him until there is no one on 
the political horizon in Canada to re- 
vive the shattered fortunes of the 
once powerful Federal Conservative 
Party—unless it is George Drew. Mr. 
King is a philosopher, deeply inter- 
ested in personalities, a wise judge 
and generous encourager of talent, 
and, being a bachelor, has plenty of 
time to read. 
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Much Time in Jail 


|Sir John Brown 

One is continually meeting men 
| who have been retired from public 
| Positions on reaching some age 
limit, though physically and intellec- 
| tually they are still very fit. Lieut.- 
| General Sir John Brown, Director of 
|the Territorial Army, is a case in 
|point. He has passed 60, but for the 
administrative work he has been do- 
| ing at the War Office during the past 
| four years he is at his best, and he 
| possesses a combination of qualities 
| rare in Whitehall. : 
| He joined the Territorials 40 years 
ago as a private, and by common 
consent became one of the best offi- 
cers both in peace and war that the 
force has produced. In 1925 he took 
his brigade to grand manoeuvres, 
| and its efficiency astonished Regular 
|Army men. He had been off the 
active list for six months when, in 
| October, 1937, he was made Deputy 
Director of the Territorial Army and 
promoted to Major-General, the first 
Territorial to be given that rank. 

John Brown has a reputation for 
getting things done, and one secret 
of his success is that he doesn’t caré 
much who gets the credit. Regula- 
tions framed in time of peace ought 
not be allowed to drive such men 
out of the public service in time of 
war. ° * . 


Going Away— 

Our old friend Dr. Thomas Le 
Breton, the Argentine Ambassador, 
is about to leave us, and I doubt very 
much if we shall see him again. This 
is a thousand pities, for not only ‘is 
he a great friend of Britain and the 





best of companions, but he holds a 
record for attendance at our Parlia- 
mentary debates only second to that 
of M. Maisky. Like Mr. Mackenzie 
King, Dr. Le Breton is a bachelor, 
but he has long had the solace of 
the companionship of his niece, Mlle. 
Manuela Le Breton. Unfortunately 
for us, this charming lady is going 
to accompany her uncle on his Od- 
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Utilities Back War Effort 


Private Firms Meet War Vicesanae Without Capital Aid 


From Our Own Correspondent 

MQNTREAL.—Last year the major 
privately - owned electric utilities 
across Canada contributed or spent 
around $30 millions directly and in- 
directly on the war effort. 

Tens of millions of dollars have 
been advanced by the Dominion 
Government to finance plant exten- 
sions or the building of new plants 
by private companies directly en- 
gaged in producing war supplies. 

In many instances these plants 
could not function without an ade- 
quate power supply. It is all the 
more significant that, with the single 
exception of one power development 
under way this year, the electrical 
utility industry is doing its part in 
the war effort without the Govern- 
ment advancing a single dollar for 
capital commitments, 


$20 Millions on Plant 


During 1940 the major electric 

utilities paid to the Dominion gov- 
| ernment around $10 millions in in- 
come taxes and spent nearly $20 
| millions on plant, transmission and 

distribution facilities. 

Capital expenditures were, almost 
exclusively, on such projects as 
would further the war effort. New 
plant or equipment to take care of 
ordinary demands have been defer- 
red by the operators. Such capital 
expenditures as have been under- 
taken since the war Have been dir- 
ectly to meet conditions arising out 
of war conditions. 

Nova Scotia Light & Power Co., 
serving the Halifax-Dartmouth area, 
spent between $600,000 and $700,000 
in 1940 to meet the extraordinary de- 
mands arising out of the war ef- 
fort. Every bit of equipment owned 
by this company has been put into 
service. 

The. principal .undertakings in 
1940, and the scene of the largest 
expenditures, took place in Quebec, 
Saguenay . Power and Aluminum 
Power companies between them 
spent $400,000 on a new transformer 
bank and an experimental “runner.” 


Run Irto Millions 


Shawinigan threw $1.3 million into 
the jackpot, largely for construction 
of the new power line crossing the 


yssey—which will include the U. S., | St. Lawrence River at Sorel to serve 
Mexico, and some of the South Am- | war industries on the south shore. 


}erican republics. 


Like all countries in this troubled 
world, the Argentine has not escaped 
internal dissension, and I would not 
be surprised to see Dr. Le Breton 
return to domestic politics, despite 
his venerable years. The turbulent 
¢ircie of London’s diplomatic set will 
miss his excellency. He has lived a 
hard life full of strenuous accom- 
plishment and many difficilties. All 
of which have made him gentle and 
philosophical. It is a pity he is going. 

” - - 


Estimable “Jail Bird’ 
From time to time in these notes 
I have chronicled the activities of 


SIMPLE AS A.B.C. 


ODAY’S payroll work with deduc- 

tions for War Savings, Defense Tax, 
Unemployment Insurance, Group In- 
surance, etc., is speeded up—simplified 
—becomes a mere incident in business 
routine—when you use ADDRESSO- 
GRAPH. Thousands use and praise 


the broad 


scope of usefulness, the 


rapid, accurate work and many money-saving qual- 
ities of this modern aid to speed and economy. Good 
judgment urges you to call the nearby Addressograph 
Sales Agency today. No obligation. 


A 
DDRESSOGRAPH-MULTIGRAPH OF CANADA Limited 


Heod Office ond Factory: TORONTO 


al Tale 
| GULGIC MONTREAL Ottawa 


err 


TORONTO Hamilton WINNIPEG 


Its associated company, St. Maurice 
Power Corp. spent $8 millions of 
capital in connection with work on 
its 167,000 h.p. development. 

Southern Canada Power Co. spent 
several hundred thousand dollars in 
adding to its transmission and dis- 
tribution facilities. 

In the Montreal area Montreal 
Light, Heat & Power Consold. spent 
$1.3 million, -while its subsidiary, 
Beauharnois, distributed over $3 mil- 


Colonel J. B. (Johnny) Dodge, D.S.O., 
an American who became a natural- 
ized British subject in 1915. For a 
man of the utmost respectability he 
has spent much time in prison. Twice 
during the Bolshevik regime in Rus- 
sia he was imprisoned but managed 
to get away. He commanded a bat- 
talion in the last war at the age of 
24 and joined up again in this war. 
When the British Army was in re- 
treat he swam two miles to a ship 
only to discover that it was German. 

From Germany he wrote to me 
that the Commandant of the German 
prison camp was a gentleman and 
that all was as it should be. This did 
not deceive me, for “Johnny” Dodge 
knows all about prisons. Therefore it 
was not surprising when news came 
that, in conjunction with a number 
of other British officers, he.had man- 
aged to escape. Alas! After being 
near freedom he was recaptured. He 
is now in a punishment camp where, 
one imagines, the Commandant is 
something less than a gentleman. 
Colonel Dodge is the reincarnation of 
Dumas’s Porthos. He will survive 
the enemy’s knavish tricks. 


Copyright, 1941, The Financial Post and 
The Sunday Times, London. 


T.C. A. Traffic 
75% For War 


From Our Own Correspondent 

MONTREAL. — About 75% of 
Trans-Canada Air Lines passen- 
gers are travelling on business 
directly related to the war effort, 
H. J. Symington, president, stated 
at the termination of his inaugural 
tour of the system. Mr. Symington 
was recently appointed head of 
T. C. A. and made the inspection 
with O. T. Larson, newly appointed 

* vice-president. 

War has been largely respons- 
ible for the increase in air mail 
poundage, according to Mr. Sym- 
ington. Much of the increase in 
air express shipments is attribut- 
able to delivery of vital machine 
parts to war industries. 

The Lines’ work shops are also 
busy servicing equipment for the 
R. C. A. F. and Empire training 
plan. In one day T. C. A. has re- 
ceived as many as 700 aircraft in- 
struments for testing adjustment. 

T. C. A. has had to refuse a sub- 
stantial volume of passenger busi- 
“ness, but the company cannot 
expand its services to meet the 
demand because of the wartime 
priority for personnel and equip- 
ment. 


C. I. L. Lets Contract 
Extend Chlorine Unit 


From Our Own Correspondent 

MONTREAL. — Canadian Indus- 
tries Ltd. is making small extensions 
to its alkali works at Windsor, Ont., 
in order to increase chlorine produc- 
tion. 

Contract has been awarded to the 
Allen Construction Co., Windsor, for 
approximately $12,000 for its exten- 
sion to the manufacturing area to 
house additional machinery and 
équipment. 


lions on new equipment, dredging 
canal, etc. 
All for War Effort 

In the Ottawa Valley section Mac- 
Laren-Quebec Power Co: and Ot- 
tawa Light, Heat & Power Co. spent 
hetween $300,000 and $400,000 on new 
works. 

In the western section British Co- 
lumbia Power Corp. reported an out- 
lay in 1940 of $2 millions; West 
Kootenay Light and Power, $806,000. 
Calgary Power $275,000 and North 
West Utilities $350,000. 

Big Projects in Quebec 

Some of the larger undertakings 
are: 

St. Maurice Power Corp. will 
spend $4 millions or more this year in 
completing the initial development at 
the La Tuque power site. This plant 
was brought into operation earlier 
this year—some months before the 
scheduled date—and already the ad- 
ditional power supply has been ab- 
sorbed by war industries. 

Aluminum Power Co. will spend 
close to $2 millions in 1941 or con- 
tract for an expenditure of close to 
$2 millions this year. The company 
is installing new runners at the 
Chute-a-Caron plant which will in- 
crease production by around 25,000 
h.p. 

The same company has under way 
development of the Shipshaw power 
site. This will involve an outlay of 
between $35 millions and $40 mil- 
lions. Capital required will be ad- 
vanced through government agencies 
and the work will probably take two 
years to complete. 

Energy For War 

The parent company, Aluminum 
Co. of Canada, is financing construc- 
tion of an all-important power 
transmission cable across the Island 
of Montreal at a cost of about $1% 


and, in turn, make for greater econ- 
omic use of the available water re- 
sources in the province, 

Shawinigan will spend a large 
amount of money this year in com- 
pleting the Sorel crossing, as well as 
for additional works directly con- 
nected with the war effort, 

Maclaren-Quebec Power Co, is 
spending nearly $500,000 on a new 
steam plant in order to release a 
large block of hydro power for war 
purposes. The same company is 
spending over a million dollars in 
building a dam on the Upper Lievre 
River which will add substantially to 
the energy output of the Masson 
plant. 

Beauharnois is spending a couple 
of million on remedial works in the 
St. Lawrence River preparatory to 
the installation of new equipment. 
The water wheels, generators and 
other equipment which this company 
is installing with a view to bringing 
into operation shortly, after the turn 
of the year, will involve an outlay 
of an additional two or three millions 
of capital. 

Building New Plant 

Out west, Calgary Power Co. has 
started work on a new power plant 
to provide energy for a war indus- 
try established near Calgary. The 
capital outlay on plant, transmission 
facilities, etc., will aggregate ap- 
proximately $3 millions. Completion 
is scheduled before the end of this 
year. 

On the coast British Columbia 
Power Corp. is faced with the prob- 
lem of securing enough energy to 
meet war demands, While no defin- 
ite plans have been made, the com- 
pany is actively considering new de- 
velopments and may proceed with 
an $18 million plant at Bridge River. 

Other and smaller projects are 


million. This will provide intercon- | scheduled for this year. In the ag- 
nection facilities between the Mon- | gregate they represent a large capi- 


treal Power and Shawinigan systems 
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tal investment. 
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Some wives object 
to life insurance 


-but widows 


never do! 


Let your widow bless the day you 
gave her Imperial Life protection 


HOUSANDS of foresighted men; realizing 
the uncertainties of life and of business, 
have turned to Imperial Life insurance as an un- 
failing guarantee of security for their loved ones: 


_ They know that whatever happens their 
widows will never have the burden of poverty 
added to the grief of bereavement. They know 
that the education of their children is assured. 
And if they themselves survive, they will profit 
from an unbeatable, never-failing investment: 


Decide now to take this all-important step 
that guarantees your family’s financial security, 
whatever happens! Why not see the Imperial 
Life representative today? 


LET US SEND YOU THIS BOOK 
The title is: “How People Use Life Insurance.” You'll find it 
very helpful. It is free. Write Imperial Life Assurance Co., 
20 Victoria Street, Toronto, Ont. 


IMPERIAL LIFE 


Underwood 


MACE IW ror. Ve 


An income for life 
for this widow with 
three small children 


’ When Mr. M. died in 1929, his 
widow was left with 3 small 
children: Bowed with grief Mrs; 
M. was spared the added blow of 
poverty: Mr. M. had provided 
for his family’s future; Heowned 
$20,000 Imperial Life insurance: 
Ever since his death Mrs: M: 
has received a monthly cheque 
never less than $106, and should 
she pass on; her children will 
be provided for until they are of 
income-earning age: 
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Ominous War News 
Takes Command 


Many Questions Face Investors and Halt Slow 
Stock Rise — Pulp and Paper Securities’ 
Position Changes Since War Begins _ 


The more ominous tone in the w. news recently was sufficient 
to halt any optimistic ideas stock markets here might have had. 
This has not yet been enough, however, to start important declines. 
Before this happened, Canadian stocks had advanced to the stage 
where any increasing numbers were at new 1941 highs. 

War news seems likely to exert the predominant influence on 
markets again over the next few weeks. Ability of the Russians to 
stay in the fight, possibility of intensified German attempts to bomb 
Britain, heavier losses in shipping—<ny of these things may deter- 
mine whether or not stocks are going up or down, at least over the 
shorter term. For New York there is what appears to be an in- 
creasing likelihood. that the U. S. will become an active belligerent 
before long. 

There is a strong viewpoint which holds that any important 
recessions taking stock market averages down perhaps five or ten 
points below prevailing levels would be the signal for confident 
buying. Partly this would be an inflationary aspect, and partly due 
to confidence in eventual victory and ability to weather whatever 


the war may bring. 


Pulp and Paper 

This week The Post presents the 
position of the pulp and paper and 
skilled industries in Canada. It is} 
a story of great interest to investors, | 
not only because of the widespread | 
holdings of such securities but also | 
because of the story it tells of the | 
industry today. 

The pulp and paper industry is | 
one that can show gains resulting | 
from wartime activity; gains which 
can be carried through to the earn- | 
ings statement. Partly this is due 
to the starvation period through 


Loblaw Profits 


NEW HEAD 


Wm. Donald Murphy, industrial 
advertising man of Chicago, was 
elected president of the National 
Industrial Advertisers Association at 
the final session of the 19th annual 
conference: of the association, held 
at the Royal York Hotel, Toronto, 
Sept. 17, 18, 19. He succeeds R, P 
Dodds, of Youngstown, Ohio. 

Mr. Murphy is account executive 
for Reincke-Ellis-Younggreen and 
Finn Advertising Agency. He is 
vice-president of the N. I. A. A. 
Formerly he was research engineer 
for Bethlehem and WU. S. Steel Com- 
panies. 
| Vice-presidents of N. I. A. A. elect- 
ed are: H. V. Mercready, of Gar- 
wood, N.J.; L. J. Ott, of Mansfield, 
Ohio; L. R. Garretson; of Philadel- 
phia; Anthony Neher, St. Louis; E. ed 
Howell, Detroit; E. A. Phoenix, New 
York. C. D. Davenport, of Albion, 
Mich., was elected secretary-treas- 


urer. 


Lower in 1941 - 
Sales Gain of $6.6 Mil- 
lions Wiped Out By 
Higher Taxes, 


Working on lower profit margins 
in keeping with its wartime policy, 
Loblaw Grocetries Co. Ltd. had 
net earnings before taxes of 5.58 
cents per sales dollar in the year 
ended May 31, 1941, against 6.66 
cents on the dol in 1940 and 6.47 
cents in 1939. After allowing for 
taxes, net profits accounted for 3.4 
cents of the sales dollar againgt 4.7 
cents in 1940 and 5.3 cents in 1939. 

As a result of the increasing tax 
burden and the narrowing gross 
margin of profit, an increase of $6.6 
millions in sales volume brought an 
increase of only $53,484 in net 
operating profits, while net profits 
available to shareholders were 
$203,300 lower than in 1940. 


Operate 113 Stores 


With one less store in operation 
than at the end of the previous fiscal 


year, Loblaw’s 113 units had an/} Pontia 


average turnover per store of $312,- 
405 as compared with last year’s 
$251,980. Operating earnings per 
store showed a smaller improve- 
ment, $17,423 against $16,77) last 
year. 

Much of the gain in efficiency of 
the units operated is traceable to 
the. modernization programme 
which has been followed in the past 
several years. This programm- will 
be continued, but in compliance 
with wartime restrictions govern- 
ing wartime priorities, according to 
J. Milton Cork, president. 

In spite of lower net profits, earn- 


which industry lingered for so long 
prior to the war. 
ment is important in such a case. 
Partly it is due to the evidence of 
wise handling of relations with U. S. 
publishers, a policy not always 
shown in past years. 

At any rate there is excellent 
prospect that more investors in pulp 
and paper stocks will find their long 
period of no returns ending. More 


dividends are in prospect while the 


companies should be able to repair 
depression-weakened treasuries. 
There should be no suggestion in 
this story that the path is entirely 
smooth sailing or that the post- 
war period will not bring with it 
serious Problems. Both of these 
factors should temper optimism re- 
garding the industry's outlook. But 
the story as told in this week's sup- 
plement is one worthy of study by 
present and prospective investors. 


Massey-Harris Rumors 

As at any time when a plan for 
widespread changes in the finan- 
cial set-up of a company are being 
considered,, Massey-Harris share- 
holders art wondering what their 
action should be. So far there is 
little evidence that the weight of 
approvals will not outweigh the dis- 
approvals. It is said that the scheme 
was discussed, prior to presentation, 
with holders of enough shares, both 
preferred and common, to make its 
eventual acceptance 
certain, 


| 
But among common shareholders | 


there is evidence of some distrust in 
the widening spread between pre- 
ferred and common, particularly in 
the if-as-and-when issued trading 
on the new securities. There has 
not yet appeared any organized op- 
position nor any active solicitation 
of proxies 
scheme sponsored by the directors. 

One general criticism that could 
be advanced by all shareholders and 
the public as well is that the whole 
plan is too complicated. Nor does 
the company’s official letter do 
much to clear up confusing situation 
in which shareholders find them- 


— — 


AT THE SERVICE OF INVESTORS 
| ..- from Coast to Coast 


INANCE is playing a tremendously 


important part in 


programme. Many investors today find 
it necessary to review their holdings with 
more than usual care with a view to 
increasing their commitments in War 


Loan Bonds. 
In this respect the 


Thomson & Company, Limited, can be 


Any improve- | 


reasonably | 


in opposition to the | 


Dominion Textile 
Wages Up 26% 
| Second Cost of Living| 


Bonus Announced For | 
All Employees 


From Our Own Correspondent 


MONTREAL.—Payment of a sec- | 


ond cost-of-living bonus in all plants 
| of Dominion Textile Co. is announc- 
ed by Blair Gordon, president. 
The new bonus, adding some 


| ings per share of Class “A” and “B” 
| stock amounted to $1.45 against divi- 
| dends and extras totalling $1.25, the 
* |} same rate of disbursement that has 
Loblaw Groceterias Ltd... | Seen in ettect since the 1898 fiscal 
sales, from $28.7 millions last year to | 20 $1 ane a See — 
$35.3 millions for the year ended | — re. ; 
May 31, 1941, rising taxes pushed —_—_S the re ee 
earnings of Loblaw Groceterias Ltd. aero Ag this issue 0 e Fi- 
down 19 cents per share, left divi- , 
dends still covered with a 20-cent} 
surplus. 

Allowance for income and excess 
profits taxes increased to $770,000 
against last: year’s $550,000, an am- 
ount which later proved to be too 
high, actual tax payment totalling 
$509,679. 
| Working capital was nearly $100,- 
| C00 lower in the 1941 year, but fixed 
lassets advanced, bulidings up from 
$2,284,481 to $2,408,534, furniture and 
fixtures from $2,248,152 to $2,483,- 
154. Depreciation reserves rose from 
$2,687,889 to $2,834,611. Greater busi- 
ness activity is reflected in the in- 





| $500,000 annually to the payroll, is 

being paid in addition to the first 
fortnightly bonus which went into 
effect on April 28 last. , 


Plants affected are the cotton mill 
and print works at Magog, the cot- 
ton and rayon mills at Sherbrooke, 

| the mills at St. Gregoire and Drum- 
| mondville, and Merchants, Hoche- 
} laga, Colonial, St. Anns, Mount 
Royal and LaSalle in Montreal. The 
bonus is retroactive from Sept. 1. 
“There have been four main in- 
creases for plant employees of Do- 
| minion Textile since the start of the 
| war,” Blair Gordon said. “Today 
the average hourly earnings of the 
plant employees are 26% higher 
than in Aug. 1939. 


Foreign Exchange 


During the week Sept. 16 to Sept. 22 
there was no change in the quotation on 
the United States dollar at Toronto and 
Montreal which was $1.10 for buying and 
$1.11 for selling. The sterling rate likewise 
was unchanged at $4.43 buying and $4.47 
selling. The rate is published daily by the 
Foreign Exchange Control Board. 


Other Currencies, Sept. 22 
Australia ... 3.58 S. Africa ... 447 
India 3353 Hong Kong. .2835 
N. Zealand . 3.61 





selves when \they attempt to ap- 
praise their prospective position. 
Moreover, the company gives no 
clue gs to how operations for the 
current year have . progressed 
although nine months had passed 
prior to presentation of the plan. 


Canada's wartime 
Branch Office is 


Offices of Nesbitt, 
‘out Canada, 


of real assistance. In close touch at ell 
times with Head Office and its Analyti- 
cal and Statistical Department, each 


investment service. 

Investors are invited to make full use 
of this organization's facilities available 
at any one ofits Branch Offices through- 


crease in inventories from $2.5 mil- 
lions to $3.3 millions. 
Inceme and Surplus 

Years 
May 31 
1941 


$ $ 
35,301,817 28,725,736 


| Net oper. profit 1,871,250 
| Add: Invest. income .. 40,579 
} Total income 1,968, 1,911,929 
Less: Inc. & E.P. tax. 550,000 


ecount 


Junel 
1940 


Gross sales 


Net profit 

| Less: Dividends— 
Class A 

Class B 

| Surplus for year 

| Add: Prev. surplus .. 
Profit sale of invest. 

| Income tax adjust. . 

| Less: Inc. tax adj. ... 


Surplus forward 
| Earns. per Share: 

|* Class A & B: Earned 
| Paid: Regular .... 


Werking Capital 
Current assets 5.843, 
Current liabilities .... 2,428,045 


3,415,825 


870 5.321.515 
1,809,499 


Working capital 3,512,016 


| Refrigerator Sales 
‘Still on. Upgrade 


Frem Our Own Correspondent 
MONTREAL.—Sales of household 
| refrigerators in Canada during July 
numbered 6,714 units. This contrasts 
| with 5,060 units for the same month 
| last year. 
| For the first seven months of 1941 
/cumulative sales totalled 45,345 
units, compared with 46,317 to the 
end of July, 1940. 


Car Sales Run 
10% Below 1940 


But Latest Month Only 
Slightly Behind Year 


. Ago 


Based on new car registration of 
leading models in eastern Canada, 
car sales for the first seven months 
of this year were down about 10% 
from 1940. 

Next year, according to ordérs 
from Ottawa, passenger car sales are 
to be cut to approximately half of 
1940. 

In July, the Jatest month for which 
statistics are available, there was 
practically no change from a year 
ago, with total sales amounting to 
well over 5,000 vehicles. 

‘Details of July sales of leading 
makes and for the year to date as 
compiled by Canadian Automotive 
Trade are as follows: 


New Passenger Car Registrations 
In Eastern Canada 

12 Leading Makes for the Menth 

Year to Date 

1941 1941 1940 

1,311 1,356 10.5890 11,078 

888 46593 «67,252 «7,659 
8,039 

7.991 

4.492 

2,333 

2,153 

1,616 

672 


$9: 99 9 
£338 
=o 
un 


Mercury .. .. 
Chrysler «ses 
DeSoto ..... se 
Nash 


Packard ; ecees 


541 
508 
231 


So mh hetete 


| 
eg 


5,181 
Brading Breweries 
Expands Plant 


Brading Breweries, Ottawa, has 
called for tenders for changes and 
additions to its buildings, to cost 
about $50,000, with additional money 
to be spent on new equipment. De- 
mand for beer to ship to England for 
Canadian troops is sai@ to be the 
reason for the need for increased 
capacity. 

Brading Breweries is a wholly 
owned subsidiary of Canadian Brew- 


| Advertising Gains 


aedhi 


In United States 


Frem Our Own Correspondent 

MONTREAL.—Despite a loss of 
16.2% in automotive linage in 
August, total newspaper advertis- 
ing during the month was 4% 
ahead of the same month of 1940, 
according to records compiled in 
52 key American cities by Media 
Records Inc. The year to date 
shows a total newspaper advertis- 
ing gain of 3.6%, with automotive 
and general advertising off 


slightly. 
Financial produced the out- 
standing gain in August, being 


11.8% ahead of the same period 
last year. Retail advertising was 
up 5.9%; department store, 4.6%; 
while general advertising was off 
2.9%. 

For the first eight months of 
1941, advertising in the 52 cities 
showed the following returns; re- 
tail was ahead 4.6%; financial, 
5.8%; total display, 2.6%; classi- 
fied 7.2% and department store, 
4.4%. General advertising was 
off 2.8% and automotive 4.1%. 


'T.C. A. Pulls Out 
Of P.E.I. Service | 


Frem Gur Own Correspondent 


MONTREAL. — Trans-Canada Air | 
Lines will withdraw its service be- | 
tween Moncton and Charlottetown | 
and Summerside, effective about the | 
middle of next month. 


Informatiog to this effect has been 
received by the Transportation Com- 
mission of the Maritime Board of 
Trade, which also has been inform- 
ed that the service will be taken over | 
by a company recently organized by | 
C. E. Burke, former Canadian Air- ' 
ways pilot, now connected with the | 
Ferry Command of the Royal Air} 


NEW ISSUE 


option of the holder. 


eries. The property was expropriated Force. : 
by the Dominion government some| Te new company also will oper- | 
time ago and paid for. The Brewery | ate a daily passenger air service be- | 
now pays rent for the property. tween Moncton and Saint John, con- 


$4,000,000 


CaP’ 
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5% Interest Return 
With Security 


The new issue of St. Maurice Power Corporation 
5% Second Mortgage Sinking Fund Bonds, due 
August Ist, 1956, being offered at 100 and 
interest combine the two essentials—security 
“and favourable interest return. 


St. Maurice Power Corporation owns a 
hydro-electric power plant of reCent construc. 
tion with a present capacity of 178,000 h.p. 


The Shawinigan Water and Power Company 
owns all the Class A common shares of the 
Corporation as well as having contracted for 
substantial amounts of power. It also operates 
under agreement the Corporation’s plant as part 
of the hydro-electric system of The Shawinigan 
Water and Power Company. 


Descriptive circular forwarded upon request. 


Wood, Gundy & Company 
Limited 
} 


36 King Street West 
Toronto 
Telephone: EL gin 4321 


necting with T. C. A. planes, and in| profit of 27 cents a share for the 
winter will serve the Magdalen | year ended March 31, 194). 
Islands. Part of the increase in anti-freeze 
When Canadian Airways withdrew | sales is attributed to a shortage of 
from the Maritimes last April, Saint | ethylene-glycol, and recent Official 
John was without an air connection | action in freezing Canadian stocks of 
with T. C. A. this product, thus removing from the 


5 eS Leh rvemovie 
Cam" Aloohinia Miwa 
Sales on Upgrade 


‘Commercial Alcohols has been 
preparing for this eventuality since 
From Our Own Correspondent apparently left some of the public 
MONTREAL. — Substantial in-| under the impression there would 
crease in earnings of Commercial Al-| be a kind of rationing system in re 
cohols Ltd. for the current fiscal| spect to all types of anti-freeze 
year is indicated because of the de-| which is not the case. 
mand for alcohol base anti-freeze.| Indications are there will be no 
Unofficial reports are that’ earnings | shortage of alcohol base anti-freeze 
for the present year may reach 35) as distinct from ethylene-glycol and 
cents a share on the common stock, | manufacturers will be able to meet 
after taxes, etc., compared with net | all demands. 


early last summer. Initial reports 


The Second Mortgage 5% Sinking Fund Bonds, referred to herein, are being offered in Canada, but not in the United States of America, This advertisement 
és not, and under no circumstances is to be considered as, an offering of any of these Bonds for sale in the United States of America or the Territories 
or the Possessions thereof, or an offering to any resident of such places, or a solicitation therein of an offer to buy any of these Bonds. 

We own and offer for sale this new issue of St. Maurice Power Corporation Second Mortgage 5% Sinking Fund Bonds which we have purchased from 
The Shawinigan Water and Power Company which company acquired the bonds from St. Maurice Power Corporation. 


St. Maurice Power Corporation 


(Incorporated under the laws of the Province of Quebec) 


Second Mortgage 5% Sinking Fund Bonds 


Dated August 1, 1941 


Principal, half-yearly interest thereon (February | and August 1), and redemption premium, if any, payable in lawful money 
of the Dominion of Canada at the principal office of the Corporation’s bankers in the Cities of Montreal or Toronto, at the 
Redeemable prior to maturity, at the option of the Corporation, in whole at any time, or in part by 
lot from time to time, on at least 30 days’ prior notice, at the following percentages of principal amount, in each case with 
accrued interest to the date fixed for redemption: at 103% if redeemed on or before August |, 1946; at 102% if redeemed 
thereafter on or before August I, 1951; at 101% if redeemed’ thereafter on or before August I, 1954; and at 100% if 
redeemed thereafter to maturity. Coupon bonds, registerable as to principal in Montreal and Toronto, in interchangeable 


Due August 1, 1956 


denominations of $1,000 and $500. 
Trustee: The Royal Trust Company, Montreal. 


The Shawinigan Water and Power Company has agreed to advance to St. Maurice Power Corporation on 
demand sufficient moneys to enable St. Maurice Power Corporation to pay in full, as and when the same 


falls due, the interest on the Second Mortgage Bonds outstanding and 
to be made on the Second Mortgage Bonds during the five year period 


all sinking fund payments required 
ending July 1, 1946, if and to the 


extent that the income of the Corporation during such period, after payment of interest, sinking fund 
and all other charges upon the Corporation's First Mortgage Bonds and upon all other indebtedness of 
the Corporation and after payment of all other expenses of the Corporation, is insufficient to enable it to 
pay such charges for interest and sinking fund on the Second Mortgage Bonds during the said period. 


In the opinion of Counsel, these Bonds are a legal investment for Insurance Companies registered 
under The Canadian and British Insurance Companies Act, 1932 (Dominion) as amended. 


Descriptive circular will be furnished on request. 


PRICE: 100 and accrued interest, to yield 5% 


We offer these bonds if, as and when accepted by us, subject to the approval of all legal matters on behalf of the Corporation by Messrs. MacDougall, 
Macfarlane, Scott & Hugessen and on our behalf by Messrs. Hackett, Mulvena, Foster, Hackett & Hannen except that our Counsel will rely on 


the opinion of Counsel for the Corporation in respect of matters pertaining to the Corporation's titles to properties and rights. 
Subscriptions will be received subject to rejection or allotment, in whole or in part, and the right is reserved to close subscription books at any 


time without notice. 


It is expected that Trustee's Interim Certificates, exchangeable for 


delivery in Montreal and Toronto, on or about October |, 1941. 


abletorenderacomplete 


NESBITT, THOMSON AND COMPANY 


355 St. James St. West. Montreal ; 


Branches in the principal cities of Canada 


Wood, Gundy & Company Limited 
A. E. Ames & Co. Limited 
Nesbitt, Thomson & Company Limited  L.G. Beaubien & Co. Limited 
Kerrigan, MacTier & Co. Limited | 
Mills, Spence & Co. Limited 


Cochran, Murray & Co. Ltd. 
W. C, Pitfield & Company Limited 
Mead & Co. Limited 
Burns Bros. & Denton Limited Midland Securities Limited McTaggart, Hannaford, Birks &Gordon Limited 
Matthews & Company 
J. C. Boulet Limitée 

- T. M. Bell & Company Limited 


Definitive Bonds When available, will be ready for 


The Dominion Securities Corporation Limited 


Collier, Norris & Henderson Limited 


Greenshields & Co. Incorporated 


René-T, Leclerc Incorporated 
Canadian Alliance Corporation Limited 


McLeod, Young, Weir & Co. Limited 


F. J. Brennan & Company Limited 


Aldred & Co. Limited 
Royal Securities Corporation Limited 
Bell, Gouinlock & Co. Limited 
Savard, Hodgson & Co. Inc. 
Société de Placements Incorporée 
James Richardson & Sons 


Dyment, Anderson & Co. 
Eastern Securities Company Limited 
Mackenzie & Kingman 


The statements conigined herein are based upon information which we believe to be relighle but gre in no event to be construed os representations by us. 
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Beating the Interest 
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pond Markets 


New Issues Return 
To Canadian Market 


Investors Absorb Prince Edward, St. Maurice 


Offerings Rapidly — 


Quebec Issue 


In 


So 
The 


gufficient 


Good Response on 


the past week or so, bond markets in Canada have displayed a 
‘aerably more receptive attitude toward new issues. The Prince 
Island issue for $2% millions was placed in a little over a 
St. Maurice Power issue of second mortgage 5% bonds, 
ted through a wide hook-up of dealers across Canada brought 
orders on the first day of offering to clean up the allot- 


ts of a number of dealers. A street market appeared immediately 


es some 
The 
of tro 


response 
current yeat, 


issue is being sold at 

- nit. as compared with 
the previous offering earlier this 
r at 381 and 4%. The Prince 
a Island offering was also 
er yield basis than its 

— on ve te general march 
toward lower interest rates is joined 
this week by North York Township, 
whose refunding lowers the coupon 
mate on these debentures from 44% 


te $and 34%. 7 

The steady pressure being put on 
investors by the gradual reduction 
of interest rates no doubt partially 
explains the successful offering of 
st. Maurios Power second mortgage 
ponds. Priced to yield 5%, the five- 
yee? by Shawinigan 
Water & Power greatly increases 
the safety factor. 

Throughout, there is increasing 
evidence in bond circles of the more 
gctive steps being taken by inves- 
tors to raise interest income. Each 
giscription to Canada’s war loans 
intensifies the need for higher-yield 
securities, and in a number of eases 
investors are using Dominion bonds 
gs collateral for better yielding in- 
vestments. 


a yield 


Beating the Interest Rate 

For example, the Vancouver firm 
of Wolverton & Co. presents its 
cients with a plan for pledging a 
$5,000 Victory Bond for the purchase 
of some $10,000 of various mining 
stocks. Net yield on the transac- 
tion, according to Wolverton’s 
calculation, would be 19% on the 
$5,000 eash invested. 

Whether this is sound practice for 
the investor depends entirely on the 
future market action and dividend 
performance of the securities select- 
ed. Whether it is sound from the 
tational viewpoint is a matter for 
argument. 

On the surface, it would appear 
to be bad business, in that bank 
credit is being used for other than 
War purposes. If the practice of 
pyramiding Victory Bonds ulti- 
mately led to a runaway market, to 
speculative profits being used to 
divert production from war goods 
‘0 peace goods, the practice would 
tend to defeat the war effort. 


But under present tax regula- 
tions, there seems little chance of 
socks being bid up to boom levels, 
and even if substantial market pro- 
fis were available, wartime restric- 
tons on production would dam back 


Jamaica Utility 
Earnings Gain 


MONTREAL. — Jamaica Public 
~wice current revenues are ex- 
panding at a rate slightly in excess 
«increasing taxation. To the end 
aot operating revenue total- 
= 117, a gain of 11.43% overthe 
“period a year ago. Net income, 
arene for retirement ac- 
tga at $137,482, an increase 
fan ‘ Over the first seven months 


on sctmnection with the dividend 
8 company’s preferred stock, 
erable amount of which is 
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bo . the Same time it withholds 
~_* dividends. However, it is 
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of these attempted to gain more bonds for their clients. 
$147 million offering of Quebec bonds for the refunding 
outstanding issues is expected to bring an equally favorable 
q@ith that province reporting a probable surplus in the 


most of the inflationary effects of 
those profits. Undoubtedly a part 
of the profits would be spent, but in 
many cases the investors who would 
be doing the spending would have 
had to live on their capital in any 
event, owing to heavy taxes and 
low yields. The higher prices for 
their securities would merely allow 
them to rescue some of their capital. 
The inflationary effects of any bull 
market that now appears ible 
would be negligible compared with 


those of the upward spiral of wages. 
- o = 


Repatriation Troubles 

Prices at which the sterling regis- 
tered stocks of the Dominion and 
the Province of Ontario are being 
called up in London afford their 
British holders premiums ranging 
from £4 2s. 5d. to £10 12s. 11d., in- 
clusive of accrued interest. The 4% 
stock of the Dominion, due 1953- 
1958, of which £15 millions is being 
called up, are being taken at the 
highest premium, a yield basis of 
slightly under 3% to call date. 

Of the entire amount outstanding 
of £35,467,883, only the two Ontario 
issues, which account for £467,883 
would have been redeemed or call- 
able earlier than 1950. In spite of 
the premium obtained by early re- 


| demption, British investors are ad- 


versely affected by the unexpected 
shortening of the maturities of these 
sterling investments. Investors who 
had spaced maturities to suit anti- 
cipated requ*-*ments of cash now 
find that they have cash for invest- 
ment 10 to 20 years before they anti- 
cipated. The calling up of the Cana- 
dian issues ahead of maturity fol- 
lows that of several Indian Govern- 
ment stocks earlier this year. 

From the look of things British in- 
vestors are going to encounter fur- 
ther sudden redemptions. Since June 
30, when the Bank of Canada trans- 
ferred $294 millions of accumulated 
sterling balances to the Foreign Ex- 
change Control Board, as part of a 
credit of up to $400 millions, British 
buying has apparently used up the 
credit and sterling funds are again 
overflowing into the Rank of Can- 
ada’s asset account. The latest 
figure for sterling and U.S. balances 
is now up to $89.6 millions from 
which it might be inferred that since 
the end of June Canada’s aid to 
Britain has totalled some $195 mil- 
lions, or about $2.4 millions per day. 
By way of comparison, the current 
offering of 56,943 shares of Consoli- 
dated Mining and Smelting would 
bring a gross of $2,334,663. 


pointed out that shareholders who 
receive a certificate saying the tax 
was paid-can get a refund. Invest- 
ors whose income from Jamaican 
holdings is less than £200 annually 
are not subject to any Jamaica tax. 
All they have to do to secure re- 
fund of the withholding tax is to fill 
out a form. The company is arrang- 
ing to look after such applications 
on behalf of the preferred share- 
holders. 

Where an investor has an income 
of more than £200 annually he can 
still get a refund of the withholding 
tax, though it takes the form of a 
credit against his Jamaican Income 
Tax. 

Holders of Jamaica Public Serv- 
ice Ltd. common stock, which is a 
Canadian incorporated company, are 
not subject to any Jamaica taxes. 


Bond Sales 


St. Maurice Power Corp. 

A large group of dealers, headed 
by Dominion Securities Corp., offer 
$4,000,000 of St. Maurice Power 
Corp. 5% second mortgage sinking 
fund bonds, dated Aug. 1, 1941, due 
Aug. 1956, at par. The bonds have 
been acquired from the Shawinigan 
Water & Power Co., which company 
offers to advance on demand funds 
adequate for interest and sinking 
fund payment on St. Maurice second 
mortgage bonds during the five 
years ending July 1, 1946, should St. 
Maurice earnings prove inadequate 
for the purpose. The bonds are re- 
deemable on 30 days’ notice at 103 
to Aug. 1, 1946; 102.to Aug. 1, 1951; 
101 to Aug. 1, 1954 and thereafter | 
at par. 

s . s 
North York Twp., Ont. 

At a price of 97.52, North York 
Township announces the sale of 
$350,000 refunding debentures car- 
rying interest at 3 and 34%2%, to Har- 
rison & Co., Toronto. The 3% de- 
bentures account for $184,000 of the 
total, mature Dec. 31, 1942 to 1946. 
The 3%% debentures, amounting to 
$166,000 mature Dec. 31, 1947 to 1950. 
Proceeds will be omy against 
$397,080 of the township's 442% de- 
bentures issued under its reorgani- 
zation plan in 1937. Difference be- 
tween the $350,000 issue and the 
amount to be redeemed will be met 
out of the township's accumulated 
funds. Sale of the present issue is 
at a cost basis to the township of 
3.75%. The following bids were 
received on North York's teneder 
call. 

Firm 
Harrison & Co. .....+++ Cepeevocccere 


Burns Bros. & Denton ..ccccocess: 
Fairclough & Co. ....... evccceccs 
Dominion Securities Corp. ...+... 


Wood, Gundy & Co. ..... weerees 
A. E. Ames & Co. 


Bell, Gouinlock & Co. ..... deveees 
McLeod, Y: eir & Co, egenee 
Mulls, - 


aed abe. eet ene 5 ‘ 
hg adres pide fe ae Strabo be ais8 


Bid 
97.52 


| sea 


Ps 


WITH OWR HELP 


Latest in the series of posters distributed to the 


aircraft industry 


of Canada is this striking piece 


donated by the Massey-Harris Co. Ltd. 


‘ 


North York 
Refunds Debt 


Toronto Suburb Trades 
3, 316% Debentures for 
Former 444% Issue 


One of the first formerly de- 
faulted municipalities in Ontario to 
be relieved of supervision last July, 
North York Township has success- 
fully converted a major part of its 
debt to lower interest rates. 

At reorganization in 1937, the 
township paid all past due interest 
in full, refunded a portion of past 
due principal at 442% rates in one 
to fifteen-year serial debentures. 
The unmatured debt was left un- 
changed as to interest rate and ma- 
turity. The current financing in- 
volvés the redemption of the out- 
standing 444% debentures amount- 
ing to $397,080, part to be met by a 
new issue of 3 and 342% debentures, 
the balance of $47,080 by accumu- 
lated funds. The cost basis to the 
township of the new $350,000 issue 
will be 3%4%. 

Expanding Suburb 

Back of North York’s favorable 
refinancing lies its expansion 
mainly as a suburban residential 
district for Toronto. Forming a 
bracket to the north of the city and 
its other suburbs, North York's 1940 
assessment roll was 20% rural, the 
rest includes residential areas rang- 
ing from relatively new moderate 
income housing to some of the 
highest priced residential districts 
in the metropolitan area. 

Steady growth of the township 
raised its net taxable debt to $3.3 
millions in 1933, the year of default, 
but since then the net taxable debt 
has been gradually reduced to $2.3 
millions at the end of 1940, an esti- 
mated $2.1 millions by the end of 
this year. Together with the rising 
population, now double that of 1930, 
debt reduction has brought down 
the per capita taxable debt’ from 
$255.91 in 1931 to $113.29 at the end 
of 1940. In 1941 it is estimated that 
per capita debt will fall to $96.20. 

In common with other munici- 
palities, tax collections in North 
York have shown steady improve- 
ment. In 1933, total collections am- 
ounted to 84.26% of the year’s levy 
—in 1940 to 105.01%. Figures to the 


St. Maurice Power 


Earnings Higher 


Results Better Than 
Anticipated, Causing Re- 
vision of Estimates 

From Our Own Correspondent 


MONTREAL. — Earnings of St. 
Maurice Power Corp., owned jointly 
by Shawinigan Water & Power Co. 
and Brown Corp., are running well 
in excess of those estimated when the 
first mortgage bonds were offered to 
the public in April lagt year. 

The sharp increase in income over 
estimates has been due to demand 
arising directly and indirectly out 


.of the war effort. While no figures 


have been issued on kilowatt hour 
sales, the dollar revenue would in- 
dicate a very substantial increase. 

As a result of the actual experi- 
ence during the 10 months period 
ended Aug. 31, estimated earnings 
have been revised upward: 


Revised 
s 
1,293,000 

360,000 


933,000 
450,000 
225,000 


Balance* 102,000 

*For depreciation, bond discount, income 
taxes, etc. Original estimate did not make 
provision for general marten, bond int. 


Gross revenue 
Less: Expenses . 


Net revenue 


Less: Ist mort. int. .. 
2nd mort. int. ....+.. 


94 
Revised Original 
s s 


1,030,000 
343,000 


1,293,000 


Gross revenue 
390,000 


Less: Expenses ......- 
903,000 
450,000 
225,000 


Net revenue 
Less: Ist mort. int. .. 
2nd mort. int. ....+. 


Balance* 

*For depreciation, bond discount, income 
taxes, etc. Originakestimate did not make 
provision for general mortgage bond int. 


for 1941 at 77.7% of the year’s levy, 
against 74.8% collected at the same 
time last year. 

Total debt charges for principal 
and interest this year are $338,348, 
after which they taper to $215,281 
for 1950, the last maturity date of 
the present refunding debentures. 
Debt charges up to 1950 will be un- 
changed by the refunding, but in the 
two following years they will be re- 
duced $46,500 in 1951 and 1952, the 
lower interest oh the new de- 
bentures saving the township the 
equivalent of two years of debt ser- 


end of July show total collections vice on the amount refunded. 


CANADIAN GENERAL 


. INVESTMENTS LIMITED 


SPECIAL 


NOTICE 


To Holders of Bearer Share Warrants 


Outstanding Share Warrants are to be exchanged 


for Registered Share 
October 15, 1941. 


Certificates on and after 


*Canadian General Investments Limited has decided to 
discontinue Bearer Share Warrants and to issue Registered 


Share Certiticates in their place. | 
yable October 15, 1941, is the last coupon attached to the 
Sawer Shere Warrants of the Company. After clipping the 


Jast dividend coupon there will remain the 


Certificate. 


Dividend Coupon No. 53 


Share Warrant 


In order to obtain Registered Share Certificates, bearers 
of Share Warrants must surrender the Share Warrants to 
BANK OF MONTREAL, 47 Threadneedle Street, London, 


England, or to 


CANADIAN 


GENERAL SECURITIES 


LIMITED, 320 Bay Street, Toronto, Ontario (Transfer Agent 
and Registrar of the Company) on October 15, 1941, or s0 
s00n thereafter as possible, whereupon their names will -be 
eniered as Shareholders in the Register in respect of the 
shares specified in the Warrants so surrendered, and future 
dividends will be paid by cheque in the usual manner. 


forwarding by mail it is 


the bearers of Share Warran 
red against loss in transit. 


insu 


important for the protection of 
ts that they be registered and 


There shall be lodged with the surrendered Share War- 
rants a declaration in writing, containing the following 
information; (1) Name and address; (2) Serial Numbers of 
Shere Warrants, denomination of each Share Warrant and 
total number of shares represented by the surrendered 
Warrants; (3) Denomination(s) in which it is desired Regis-. 


tered Certificates be 


issued in exchange; (4) That the de- 


clarant is the bearer of the Share Warrants referred to in 


the declaration. 


Forms of declaration to be lodged with the surrendered 
Share Warrants may be obtained from the Bank of Montreal, 


47 Threadneedle Street. London, England, 
Securities Limited, 320 Bay 


Canadian General 


Street, Toronto, Ontario, 


through Banks and Brokers who will be supplied on request. 


DIVIDEND NOTICE 


NOTICE is hereby given that a 
One-half Cents (1242c) per share 


Some of Twelve and 
the paid-up capita 


stock of the Company has been declared to shareholders o' 


re-ord September 30, 1941, 
Warrant holders will 
Office cf the Bank 


S csien Conben 
ni 
of Montreal in Victoria, 


October 15, 1941. Share 
No. 53 at the Main 
Vancouver, 
ohn, 


Calgary, Edmonton, Winnipeg, Montreal, Halifax, St. J 
or at the ing one Yonge Streets Branch, Toronto, where 
payment will made at par. 


By order of the Board, 


EEA LY CLI DREN 


THE FINANCIAL POST 


St. Maurice Pr. |C.N.R. Reduces 
Bonds on Mark |Debt $5 Million 


Second Mortgage Issue, 
Held by Shawinigan, Of- 
fered to Yield 5% 


From Our Own Correspondent 

MONTREAL, — Dominion Securi- 
ties Corp. is heading a syndicate of- 
fering publicly at par $4 millions 
St. Maurice Corp. second mortgage 
5% sinking fund bonds. 

This issue does not represent new 
financing by the company, the bonds 
having been turned over to Shaw- 
inigan Water and Power Co. in re- 
turn for advances already made. 

In connection with this offering it 
is pointed out Shawinigan has agreed 
to advance to St. Maurice Power on 
demand, sufficient money to enable 
the company to pay “in full, as and 
when the same falls due, the inter- 
est on the second mortgage bonds 
outstanding, and all sinking fund 
payments required to be made on the 
second mortgage ‘bonds during the 
period between July 1, 1941, and July 
1, 1946,” to the extent that net in- 
come of the company is insufficient 
to enable it to pay interest and sink- 
ing fund on the second mortgage 
bonds during the period. 

: Further particulars of the issue fol- 
ow: 


$4,000,000 
. St. Maurice Power Corp. 
2nd Mortgage 5% S. F. Bonds 
Dated: Aug. 1, 1941, Due: Aug. 1, 1956. 

Company—Jointly owned by Shawinigan 
Water and Power Co. and Brown Corp. 
Has in operation at La Tuque 178,000 h.p. 
hydro-electric oe Plant is operated as 
part of Shawinigan system. 

Principal, interest and sinking fund pay- 
able in Canadian funds. Shawinigan 
agrees to make up any shortage in net 
earnings to cover interest and sinking fund 
in first five years. 

Sinking Fand—Commencing 1945, a sum 
in cash equal to 2.09% of largest amount 
of bonds outstanding, together with an 
amount equal to interest on bonds re- 
deemed. 

Security—Secured by a second, fixed 
and specific hypothec mortgage and pledge 
on all properties, rights, etc., subject only 
to the first mortgage bonds. 

Con t of company has been 
contracted for by Shawinigan and Brown 


rp. 

Earnings—Actual earnings for 10 months 
ended Aug. 31, 1941, show $754,954 avail- 
able for bond interest and $379,954 avail- 
able for second mortgage bonds. Interest 
on second morgtage bonds during period 
totalled $147,312. 

Offered 


by—Dominion Securities Corp. 
at par and accrued interest, to yield 5%. 


Bond Tenders 


Sept. 27, Sch. Comm. of Val-Morin, P.Q. 
—$14,000, 4%, redeemable Sept. 1, 1942-61. 

Sept. 29. St. Catharines, Ont. — $37,106 
3%4%, due Oct. 1, 1942-51. 


Repatriation of Grand 
Trunk Stock Effects 
Substantial Saving 


From Our Own Correspondent 
MONTREAL.—A reduction of at 


stock issued by the former Grand 
Trunk Railway. : 

Repatriation arrangements, 
cording to a statement issued by the 
Federal Department -of Finance, 
were made following a British order 
transferring G. T. R. stock holdings 
in the United Kingdom to the Treas- 
ury in 1940. By Canadian order-in- 
council the C. N. R. was authorized 
to purchase these securities held in 
the United Kingdom and the Fi- 
nance Minister was allowed to make 
loans to the railway company for 
this purpose. 

Total amount outstanding was 
£24,624,000—about $110 millions— 
anti officials said repatriations were 
about £23 millions to date. 

The remainder of the stock is 
probably held outside the United 
Kingdom and thus could not be af- 
fected by the order making hold- 
ings there available to the British 
Treasury at a specified vesting 
price. 

The total of £24,624,000 of 4% per- 
petual consolidated debenture stock 
issued by the Grand Trunk was in- 
cluded in outstanding funded debt 
of the C. N. R., with payment of in- 
terest guaranteed by the Dominion. 
When the stock held in the United 
Kingdom awas transferred to the 
Treasury, the vesting price was 
£103, 17s; 4d. per £100 of stock pur-: 
rendered, payable Nov. 26, 1940, plus 
7s. 1d. accrued interest. 


The vesting order was made on 
condition that the C. N. R. would 
purchase the stock from the British 
Treasury at the vesting price. Do- 
minion loans to the company for 
this purpose bear interest at the rate 
of 34%% a year, repayable on: de- 
mand, and secured by promissory 
notes and by the securities pur- 
chased. 

Apart from the reduction in debt 
of the railway company made pos- 
sible by the repatriation, an annual 
interest saving of $740,000 has also 
resulted, but agai this the rail- 
way loses a benefit of $357,000 ob- 
tained through payment of interest 


* in sterling. 


ac-/- 


Do You Need More 
Working Capital? 


If so, you are invited to consult us about 
requirements. We can accommodate Tirms 
that may not wish fo do public financing, and 


that cannot 
credit, but 


. e-@ 
$25 to $250,000 to advant 
Soke from t oo 


ob!ain further 
ould use 
to two years. 


Communicate with us directly or through your 


solicitor. Transactions 


ANGUS & COMPANY 


EXCHANGE 
STOCK EXCHANGE 

MONTREAL CURB MARKET 
14 KING STREET EAST © TORONTO 


From Our Own Correspondent 

MONTREAL.—Brown Co., promi- 
nent sulphite pulp manufacturer in 
New Hampshire and Quebec, will 
borrow only $6.5 millions from the 
Reconstruction Finance Corp. in- 
stead of $10 millions permitted by 
the plan of reorganization, accord- 
ing to an announcement by Serge 
Semenenko, chairman of the re- 
organization managers. The lower 
requirements, he explained, result- 
ed from a substantial increase in 
working capital. 

Nov. 19 has been set tentatively as 
date for distribution of new securi- 
ties. 

In this connection results of oper- 
ations of the large New England 


pulp concern and its*Canadian sub- |. 


sidiary, Brown Corp., for the 36 
weeks’ period ended with Aug. 9 of 
the current fiscal year have been 
made public. These figures show 
consolidated working capital, after 
adjustment for foreign exchange, 
rose from $4,011,039 on Nov. 30,.1940, 
to $7,469,622 on Aug. 9, 1941. 
Consolidated net income of the 
company and subsidiaries, after ad- 


$14,725,000 


‘Province of Quebec 


314% Sinking Fund Debentures 


To be dated October Ist, 1941 
(Callable on or after October 1st, 1951) 


justment for foreign exchange, for 
the 36 weeks from Dec. 1, 1940, to 
Aug. 9, 1941, before depreciation, de- ‘ 
pletion, income taxes and deferred ; 
interest, amounted to $5,057,839. This . 
compares with $2,915,635 for the™ 
same period of 1940. After deprecia- 
tion and depletion charges of $1,231,-, 
230 and estimated income and excess * 
profits taxes of $1,291,024, but before 
deferred bond interest, such con- 
solidated net income was $2,535,585. 
This contrasts with $1,260,362 for the 
1940 period. In 1940 income and ex- 
cess profits taxes were $411,826. 

Consolidated net sales rose from 
$17,471,475 for 1940 to $21,637,963 for 
1941, 

Practically all the improvement 
in net earnings after charges came 
from the United States operations’ 
of Brown Co.. While the Canadian 
subsidiary showed a substantial in- 
crease in earnings before taxes, the 
gain was almost exactly offset by 


the increase in estimated Canadian _, 


income and excess profits taxes,* - 
which amounted to $1,034,900 com-"' 
pared with $382,500 for the previous | 
year. 

Brown Co. separately showed net, 
before depreciation, depletion, in- 
come taxes and deferred interest of 
$2,852,075 in the 36 weeks to Aug: 9, 
1941, against $1,338,456 in the corres- 
ponding period of 1940. After all 
charges except deferred bond inter- 
est, net rose of $1,769,074 in. 1941 
from $477,126 in 1940. United States 
income taxes increased from $29,326 
to an estimate of $256,124. 


To mature October Ist, 1953 


Principal and half-yearly interest (April 1st and October 1st) payable in lawful money of Canada 
in the Cities of Quebec, Montreal, Toronto, Winnipeg or Vancouver at the holder's option. 
Coupon debentures in the denominations of $1,000, $500 and $100. Debentures may 


be registered as to principal only. 


the principal amount and accrued interest on October Ist, 1951 


or on any subsequent 


interest payment daie on ai 


least sixty days’ notice. 


Legal Opinion: Messrs. Montgomery, McMichael, Common & Howard. 


These debeniures will be subject to redemp- 
tion at the option of the Province as a whole but not in part at 100% of 


In the opinion of Counsel, these debentures will be direct obligations of the Province 
of Quebec and will be a charge as to principal and interest upon the Consolidated 
Revenue Fund of the Province. The purpose of this issue is the refunding of loans 
heretofore effected by the Province aggregating $15,000,000 principal amount 
(less sinking funds) maturing August Ist, 1941 and Noyember Ist, 1941; 


A Sinking Fund of an amount at least equal to 1% of the face valve of the outstand- 


ing debentures of this issue 


will be provided annually. 


Particulars of the Funded Debt and other financial statistics of the Province are set out in the official 
prospectus which is available upon request. 


PRICE: 97.50 and accrued interest yielding over 3.75% 


We offer these Debentures if, as and whert issued and accepted by us and subject to the approval of Counsel above mentioned, 


Subscriptions will be received subject to rejection or allotment in whole or in part. The subscriplion books may be closed 
at the discretion of the Syndicate Managers at any time without notice. 


It is expected that Debentures in interim form will be ready for delivery on or about Oclober 9th, 1941. 


A. E. Ames & Co., Limited 
Wood, Gundy & Company Limited 


W. C. Pitfield & Company Limited 


Mills, Spence & Co., Limited 
McTaggart, Hannaford, Birks & Gordon Savard, Hodgso 


im 
Kerrigan, MacTier & Co., Limited 
René-T. Leclerc, Incorpée 
Gairdner & Company, Limited 
Lagueux & DesRochers Limitée 
Denton, Limited 
Hamel, Fugére & Cie, Limitée 


Burns Bros, & 
Aldred & Co., Limited 


Societe de Placements Incorporée 
Crédit Anglo-Francais Limitée ; 
Canadian Alliance Corporation Limited Paul Gonthier & Co., Limited 


P. E. Letourneau, Inc. 


McLeod, Young, Mean & Co., Limited 
n&Co., 

Cochran, Murray & Co., Limited 
Harrison & Company, Limited 
Sweezey Securities Uj 
Dyment, Anderson & Co. 

J. E. Laflamme, Limitée 


R. A. Daly Co., Limited 

Cee Guimont ha, 

Société Générale de F » Inc. 
J. C. Rogers & Company, Limited 


L. G. Beaubien & Co.; Limited 

Royal Securities Corporation Limited 
The Dominion Securities Corporation Limited | Nesbitt, Thomson & Company, Limited 
Collier Norris & Henderson Limited 


Mead 


mited 


* 


Bell, Gouinlock & Co., Limited 

Bartlett Coeeeeate Limited 
4 ‘ m 

Midland Securities Limited 

J. C. Boulet, Limitée 


A. M. Ramsay & Company 
Comptoir Notional de Placement 


The statements contained herein are based upon information eblained from official sources but ere in no event to be comsirued as represeniations by us. 


September 24th, 1941. 


/ 
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Canada Meets Its War Bills 

The Minister of Finance thinks that Dominion 
tax revenues will exceed by $100 millions his budget 
estimates. He counted on $1,400 millions of or- 
dinary revenues and now looks for a billion and a 
half. 

On this basis, the revised war budget for the cur- 
rent fiscal year presents a picture something like 
this: 

Expenditures 


ALY ..scconsecectecseve ds Manabe 6 
Air Force 
NQVY .vcccocgecose ccececcccececnss 
War Plants, CTC ..cccccccscceoserss 


$667 miilions 
eeeeeeeeeee 386 . 
170 
227 


— 


Total Direct War .cccccescccccecs $1,450 
900 


Aid to Britain 


$2,350 
468 


NOn-W@P ...eeeees een sbenenseeenee 
$2,818 


Psteiote GRO, .. b> cavnhht) carbene $1,500 millions 


War Savings Certificates, Funds, 
ete. 
Third Victory Loan 


200 ” 
711 re 


-_-—_- - 


Apparent sum yet to be raised $407 - 


Receipts from sale of War Savings Certificates 
have not come up to expectations. There is need 
then for a most. determined effort by every group 
in the country to put the renewed campaign across 
this fall. 

It is possible that total direct war expenditures 
will fall short of the figures given above and not 
exceed $1,300 millions, instead of the $1,450 millions 


_ appropriated for army, navy, airforce, new war 


plants, etc. 
Already some $711 millions (net after conver- 


sions) has been raised by sale of war bonds. There 
is thus an apparent shortage of between $257 and 
$407 millions. This will call for additional borrow- 
ing, either through the banks or from the public. 
The sum is one the Canadian people can easily 
handle. It does not follow though that there must 
be another Victory Loan campaign before March 
31 next. The treasury can make short-term financ- 
ing arrangements. 


There Are Leaders in Canada 


Since The Financial Post has made reference to 
the lack of inspiration in Prime Minister King’s 
wartime leadership, the Windsor Star wants to 
know where we could find someone to put in his 
place. . 

This reminds us of two conversations a member 
of The Post staff had with one of the great men of 
Canada. In the first conversation a year ago he 
criticized The Post’s suggestion of a one-man gen- 
eral manager for war production. “Who is your 
superman?” he asked. “We have no supermen in 
Canada.” 

In the second conversation two or three weeks 
ago he said, “The only man I know who was big 
enough for that job was Arthur Purvis, and Purvis 
is gone.” 

That is a typically Canadian habit: to think that 
the only big and capable men in Canada are the 
ones who have gone before—the MacDonald’s, the 
Laurier’s, the Fielding’s, the Strathcona’s and the 
Purvis’s. 

This country has plenty of equally great men 
today. We are using some of them very effectively 
in this war. But we are allowing many of them to 
handle jobs that are below their talents. 


The C.I. O. in Canada 


The secretary of the Canadian Congress of Labor 
is annoyed by the frequent references to the “C.I.0.” 
in Canadian papers. “There is no C.LO. in Canada, 
To speak of C.I.0. unions in Canada is all bunk,” he 
declares. 

That statement is an interesting and revealing 
one. A year ago Mr. Dowd was haéling the union 
of the All-Canadian Congress of Labor and the 
C.I.0. unions in Canada. Now the letters C.LO. 
give forth such a stench that he tries to dissociate 
the Congress of Labor from the C.1.O. unions. But 
the pretence won't hold. 

The position is very, clear and can be simply put. 
.Until a year ago there were four federations of 
labor unions in Canada: 

The Trades and Labor Congress, affiliated with 

the American Federation of Labor. 

The All-Canadian Congress of Labor, which prided 

itself on having no links with “foreign” unions. 


The Canadian Federation of Labor. 
The Confederation of Catholic Workers. 


John L, Lewis, then still boss of the C.1.0., was 


looking around for a protective covering for the , 


Canadian branches of his unions, which were in bad 
odor with the public. He foundsthe All-Canadian 
Congress willing to lend itself to his purposes. A 
fusion was arranged. His henchmen moved in and 
took over the dominant position in the Congress, 
which dropped the “All” from its name. But the 
individual C.1.O, unions in the U.S. continued to 
rule the’ policies and practices of their Canadian 
branches. 

Today, the C.LO. unions in Canada are largely 
run from across the line. And the C.LO. has, for 
publicity and propaganda purposes, a “Canadian” 
federation whose nominal leaders are helpless to 
stem the tide” of illegal C.LO. gtrikes and whose 
only reply, when the C.LO. scandalizes the Cana- 
dian community, is that “there is no C.LO. in 
Canada.” 

The “Canadian Congress of Labor” is a name. 
The C.LO. in Canada is a fact. 


Promotion From the Ranks 

The 19-year-old son of the chief of Staff of the 
Canadian Army is a private in the basic training 
school at Brantford. This is evidence of the new 
democratization that is coming into Canada’s fight- 
ing forces. But it is not the only evidence. 

Outside of an occasional administrative job 
calling for specialized ability, no one can now enter 
the Canadian army with the rank of officer, or even 
of lance-corporal. Every man joins as a private. All 
take the initial basic training that is common to 
soldiers in all the branches. Those demonstrating 
special qualities of leadership may be sent on to 
an officers training school, of which we now have 
two in Canada. If they succeed there, they get the 
rank of second lieutenant. From then onward their 


‘further promotion depends upon their ability. 


The Air Force has developed its own similar plan 
for reaching down into the ranks to find officer ma- 
terial. All men taking training in the British Com- 
monwealth Air Training Plan enter at the same 
rank—the lowest. Only a certain percentage of 
those ultimately winning their wings are given 
commissions. The commissions go to the pupils 
best demonstrating their worth. 

The Navy, where distinctions of class and rank 
have always been marked, is @lso seeking to find 
its top men among the more promising of its “other 
ratings.” ' 

In the last war it was not until the closing stages, 
when we ran very short of officer material, that 
there was any wholehearted scheme of promotion 
from the ranks. 

Truly in this war, every Canadian soldier, sailor 
or airman carries a field marshal’s—or an air 
marshal’s or admiral’s baton—in his knapsack. 


War in the Want Ads. 

The want ads tell their own little war story. Here 
are numerous hospitals’ in small towns asking for 
nurses at $60 to'$70 a month. It is easy to see where 
the nurses have gone. The army pays $5 a day, 
board, accommodation and adventure thrown in. 

The Canadian National Telegraphs asks for 
“Girls with, bicycles to deliver telegrams.” (And 
a lot of people are advertising for girls’ bicycles.) 

A technical school wants women, -18 to 35, to 
train for war industry. 

Scores of people are advertising for maids or 
cooks (and won't get them). Farmers, with equal 
optimism, advertise for hired men. 

Summer cottages are for rent for the winter. 
(There’s an army camp near by and houses are 
scarce. ) 


A Dollar Was Big in 1894 

Canadian Grocer of October 12, 1894 listed what 
a dollar would buy at that time. The purpose of 
the article was to indicate the far corners of the 
world from which the delicacies of the table were 
drawn but at this distance the quantities are even 
more interesting. 

For a dollar the shopper got four pounds of beef, / 
some bones of the breast of mutton, a pound and’ 
a half of fish, half a pound of bacon, half a pound 
of butter, four pounds of flour, a pound of sugar, 
20 pouncs of vegetables, some grapes, some 
oranges, tea, coffee, salt, pepper and spice. 

In all, the dollar bought 36 pounds of food, enough 
for one week’s 21 meals. ' 

Today it costs approximately $2 per person per 
week for food in Canada in families with income 
up to $1,800. Today’s food probably has much 
higher nutrition value. 


Other People’s Views 
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THE FINANCIAL POST 


Editorials in Brief 


Col. the Hon. Henry Cockshutt of Brantford cele- 
brated this week his fifty-seventh year with the Cock- 
shutt Plow Company. 

It's a long time to plough the same straight furrow. 


“No one would think of going on strike in our 


in me,” 
coupriviah labor has voluntarily surrendered the right 


to strike.” ; 
Statements such as these are coming out of Britain. 


Is Britain in any greater danger from the foe than 
Canada? : 
a +. 


It is estimated that Washington uses 4 million tons 
of paper annually or about 20 per cent of the entire 
U. S. capacity. The government will take over a third 
of the nation’s paper next year and half in 1943, 

The paper is going to bulletins, orders, application 
blanks, instructions, government publications, forms, 
etc. . / 

At this rate Washington may soon be a city of filing 
cabinets surrounded by residential suburbs. 

~ a * 

The forecast of The Financial Post that a nation- 
wide speed limit of 40 miles per hour would be set up 
“for the duration” seems about to be fulfilled. 

On modern highways, and driving modern cars, a 
speed limit of 50 miles per hour in the open country is 
safe enough, But it is wasteful of gasoline. Canadian 
motorists will gladly accept a 40-mile per hour limit. 
Most of them are already observing it in response to 
the government’s request to save gasoline. 

* * * 


Women are operating lathes, drilling machines, 
broachers and other machine tools in many Canadian 
plants. 

The foreman in one war factory made thir ecmment: 

“Women do well in jobs that we never thought of 

asking them to do. Many of our skilled men have 

worked so long on the one job that they know pre- 
cisely how much work they ‘can’ turn out in a day. 

The women don’t know that there's a ‘limit’ to what 

they are able to do, and so the women in this factory 

are averaging higher production than the men.” 
+ . + 

To some isolationist American Congressmen, their 
opposition to war is a creed; to others it is a racket. It 
is difficult to separate the sheep from the goats. 

But how the Nazis use Congressmen is well estab- 
lished. For instance: Hitler’s chief publicity agent in 
the U. S. wrote a speech for the late Senator Lundeen, 
an isolationist. Lundeen delivered it. What he got 
for delivering it is not known. It was then reprinted 
and sent out under congressional frank to Huge lists 
of Nazi sympathizers. The people of the U. S. paid to 
carry the speech but the copies were addressed by 
Nazi organizations. 

+ . * 

Albertans pay little attention to Social Credit these 
days. One reason undoubtedly is that they are too 
busy producing bacon, oil and chemicals for the Cana- 
dian and British war efforts to be bothered chasing that 
will o’ the wisp. But another reason is that the citizens 
have learned that none of Papa Aberhart’s promises 
seem to come to fruition. There are still no “divi- 
dends”; the “prosperity” certificates are gone and for- 
gotten; the “treasury branches” are costing the tax- 
payers a lot of money and are doing the people no 
good. 

Social Credit in *Alberta is like the volkswagen in 
Germany. It is something to look ahead to, but not 
something to realize upon and enjoy. 

” . . 


Outlaw Communist literature, seized by the police 
in Windsor, called upon the Canadian government to 
effect a full alliance with Russia, Also, according to 
the Windsor Sitar, it sought to create a halo for the head 
of communist revolutionary activities. 

One of the documents called The Financial Post's 
description of Communism as still the chief enemy on 
the home front an effort to “sabotage the fight of the 
Red Army.” 

Windsor police officials labelled the literature a 
“vicious attempt to foment trouble among the thou- 
sands of young employees of industrial Windsor.” 

It was inevitable that when Hitler attacked Russia, 
Canadian Communists should attempt to parade in 
moral clothes as a cover for their revolutionary activi- 
ties. The police do well in holding such a destructive 
movement in check. 

~ * * 

Herbert Hoover, who is no Naziphile, no friend of 
Hitlerism, is nevertheless opposed to “intervention” 
by the United States. His argument is simple: if the 
United States puts up enough of the materials of war, 
Britain will be able to win without the sacrifice Of a 
single American boy. 

Can Mr. Hoover. possibly appreciate the ruthless 
cynicism of such an argument? He wants Hitler to 
be defeated and considers Hitler's defeat to be vital 
to the safety of America. But he wants that safety to 
be bought with American cash and British lives. 

It is not likely that the war could be won that way. 
But even if it could, such a result would be more tragic 
for the United States than for any other nation. The 
demoralizing effect on the national character of win- 
ning a war through material sacrifice only would be 
very great, ; 


The Canadian 
Editorial of the Week 


Dangerous Complacency 
W. R. Plewman, “The War Reviewed” 
in The Toronto Star 


Victory will not be achieved at any 
time nor be deserved unless supporters 
of the cause of free civilization realize 
that last year’s deadly peril may return 
and that they must concentrate on the 
job in hand, increase their sacrifices and 
let nothing stand between them and 
maximum war efficiency. 

Germany has most of the resources of 
Europe at her disposal and she is waging 
totalitarian war. Britain and her friends 
are not making anything like a totali- 
tarian effort yet. They must learn to do 
so if they would set bounds to Nazi 
tyranny. 

In this country only too many citizens 
lack the will to victory and a sense 
of their personal responsibility for win- 
ning the war. Canada’s war effort could 
be tremendously increased if everybody 
did his part. Here and in every British 
country people should save and econo- 
mize and work as never before. 

They should put aside personal and 
party considerations and be proud to 
have a sacrificial share in the crusade 


_ to save free, Christian civilization and 


the land they love so well. Throughout 
this sutumn and the coming winter 


~ Canada should be producing trucks, 
_ #mored cars, tanks and planes and all 
g the paraphernalia of war at. the maxi- 
) mum rate. > 


When ‘one thinks of the gallant de- 
fenders of Tobruk, the ordeals that they 
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are undergoing for our sake, the terrible 
consequences that would come upon us 
if those men and their comrades in other 
arenas should fail, one can scarcely 
credit the thought that it is possible 
that at such a time Canadians would lay 
down the tools with which trucks and 
armored cars and tanks and planes are 
made. Workers and employers need to 
adjust the conditions in industry from 
time to time, but surely all such adjust- 
ments can be made without doing any- 
thing that might deny troops at the front 
the equipment that might save their 
lives. 

The victory gained by General Wavell 
in northern Africa last December was 
made possible by trucks built in Canada. 
Britain badly needs a still more sweep- 
ing victory on thaf front. If British peo- 
ples everywhere possessed a little more 
dependable information about the war 
situation and a little more imagination, 
much of our present slackness would 
disappear. This is a war to a finish with 
the issue still uncertain, 


As Others See Us 


Cash is Not Fuel 
Brantford Expositor 
Asking the question, “Is gasoline ration- 
ing the best policy?” The Financial Post 
draws attention to the probable effect of 
further gasoline restrictions on Govern- 
ment revenue, Last year, it is pointed 
out, the treasuries of the nine provinces 
collected more than $56,000,000 in taxes 
on gasoline. . Since then a substantial Do- 
minion tax has been added. The point ° 
The Post makes is that, if motorists are 


rationed and gasoline consumption is | 
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thus cut by 25 or 50%, it is to be presumed 
that the tax revenue from this source 
will fall off proportionately. 

This aspect of the case is worth con- 
sidering. In more normal times it might 
be a determining factor. But these are 
not normal times and the vital issue is 
not how much revenue governmental 
departments can get from taxes on gas- 
oline, but how the war machine can get 
enough fuel for planes, tanks, ships and 
other mechanized equipment. 

All the tax dollars in the Federal or 
Provincial coffers will not make a Bren 
gun carrier move a foot. Gasoline will. 
While cash is a necessary sinew of war, 
commodities are more important. Gaso- 
line must be made available in suffici- 
ent volume. If the securing of it results 
in a drop in revenue, that financial] loss 
must simply be listed as part of the price 
that must be paid for victory. 


What the Papers 
Are Saying 
Gun is Unloaded 
Montreal Gazette 

The govérnment has passed an order- 
in-council regarding strikes in war in- 
dustries, and the explanation is given 
by the Minister of Labor, Mr. McLarty. 
Neither the order-in-council nor the 
explanation affords promise’ that there 
will be no further strikes in war indus- 


Under “the new provision a strike in 
any war industry will be illegal, and 
participants in it will be subjected to 
prescribed penalties, unless (1) the dis- 
pute has been considered by a Board of 

ition and the findings presented 
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to both parties, (2) unless, further, the 
employees have notified the Minister of 
Labor that they intend to strike, (3) 
unless, this notice having been given, a 
vote has been taken under the super- 
vision of the Department of Labor and 
a majority of the employees concerned 
have cast their ballots. 


The most‘that this procedure does is 
to postpone a strike. Once the procedure 
has been exhausted there is nothing to 
prevent any dissatisfied group of em- 
ployees from laying down their tools. 
Even Mr. McLarty does not appear to 
see much more in his new order than 
an assurance of what he calls democratic 
methods. 


The government appears to have been 
stirred into this not very helpful action 
by the strike at the McKinnon Steel 
Industries at St. Catharines, but for 
some undisclosed reason the procedure 
has not been designed to cover that 
strike or any other strike now in pro- 
gress. It gives the government no addi- 
tional power to deal with men actually 
on strike, or to prevent them from 
striking after the new requirements have 
been observed. Maybe the national war 
effort will be speeded by this latest 
ministerial product, but the odds are 
against it. 


The new gun is unloaded. 
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StopMeli .. ., 
He: “The bank has returned that cheque 
of your father’s.” 
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She: “Isn't that fine? What can we buy_ 
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The Editorial Page ..— 


ANOTHER CASE FOR SHOOTING ON SIGHT 


ost-Scripts'. .. . 


‘ 
Baxter Back 

A prophet may be without honor in 
his own country but not an ex-piano 
salesman who has made good in Great 
Britain. 

The other day a former citizen of 
Toronto came back to make a speech 
before the National Industrial Adver- 
tisers Convention and the largest hall 
in the Royal York 
was jammed a full 
hour before that 
speech began. 
They came to hear 
Beverley Baxter, 
a man just turned 
50, but with a ca- 
reer behind him 
that would al- 
ready do justice 
to the most suc- 
cessful of Algier’s 
invariably suc- 
cessful heroes. 

Baxter's life is 
almost a_ perfect 
example of being 
in the right place 
at the right time. A choir boy with a 
love of music and a fine voice, he 
entered the piano business with the old 
Nordheimer Piano Company back in the 
days when Cobalt was just entering 
its shortlived blaze of glory. Young 
Baxter turned up at Cobalt and in 10 
days sold 15 instruments worth $400 
apiece. He toured other parts of Canada 
and sold more pianos. 

* = . 


MR. BAXTER 


The war came along and with almost 
half a million other Canadians Baxter 
found himself in France,:a lieutenant 
with the engineers. On leave in Scot- 
land, he tried his hand at short story 
writing. His efforts were accepted by 
Maclean's Magazine in Canada and by 
Chambers Journal in Britain. He wanted 
Canada’s greatest journalistic figure in 
Britain, Lord Beaverbrook, to see these 
articles and sent him one. After some 
discouraging delay he was granted a 
personal interview — in Lord Beaver- 
brook’s bathroom. The cocky little Cana- 
dian dynamo interjected terse comment 
on the Baxter articles between strokes 
of the razor. 

Beaverbrook offered Baxter a job as 
editorial writer on his Daily Express. 
Baxter refused. A few weeks later re- 
turning home on the Olympic, Baxter 
was one of the soloists in the ship's 
concert of which Beaverbrook was the 
chairman. After the function he was 
handed the following note: 


“My dear Baxter: 
“I have heard you sing. More than 
ever I advise you to take up journalism. 
“Yours, B.” 


This time the advice was accepted and 
eventually Baxter found himself in full 
charge of the Express. He built that 
paper up to over three million circula- 
tion, the largest circulation for any daily 
in the world. Since then, with a brief 


Sayings of the Week 
“The public can't be fooled, It’s al- 
ways right.”—Cecil B. De Mille. 


“No one has yet fathomed man’s po-~ 
tentialities for good.”"—Will Durant, 


“An air force is a balanced compound 
of airmen, airplanes and air bases.”—~ 
General H. H. Arnold. 


“We believe that when this war is 
over, there will be freedom for all—or 
for none.” — Richard G. Casey, Aus- 
tralian ‘Minister to VU. S. 


‘ “Conscription in Great Britain has 
been the biggest democratic influence 
in a decade.”—Beverley Baxter, M.P. in 
Toronto address last week, 


“Canada must prepare and have arma- 
ment so that when the time comes to 
take the offensive—and there is going to 
come a time—we can strike hard and 


heavy.”"—J. L, Ralston, Minister of Na- 


tional Defense. 
* o * 

“The destiny of humanity has handed 
to us of North America the high task 
of keeping open the gates of mercy. Our 
duty is hot to help brave men die, but 
to help brave men to live.’—Leonard W. 
Brockington, K.C, 


2 > o 
“Every full day’s labor you do helps 


to shorten the struggle and brings us 
nearer victory. Every idle day lengthens 


the struggle and makes defeat more pos- — 
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two-year venture into British moving 
pictures, Baxter has stuck with journal- 
ism which he has shrewdly combined 
with politics. His regular readers in 
Britain and Canada run into many mil- 
lions. Of his remarkable gift with a pen 
a Canadian friend and observer of long 
standing writes: 

“He always makes the reader feel that 
he (the reader) is not merely reading 
about some great event or some interest- 
ing conversation, but that he is person- 
ally participating in it. Thus the reader 
goes to Coventry with Churchill; he sits 
on a front bench in the House of Com- 
mons with Churchill; he has the First 
Lord of the Admiralty sitting beside him 
telling him about some naval battle. 

“Baxter has learned to combine vivid 
descriptive language with utter simplic- 
ity of expression, so that what he writes 
can be read without effort.” 

Mr. Baxter is now touring Canada, 
speaking to Canadian Clubs, etc., and 
addressing aircraft workers (a job he 
did for Beaverbrook in England). He 
is being greeted by large audiences of 
citizens who are regular readers of his 
“London Letter” in Maclean’s. 


* * * 


Practising Preacher 

More than any other man in Canada, 
Finance Minister J. L, Ilsley is respon- 
sible for the wartime economies Cana- 
dians are being asked to practise, It is 
to save our dwindling supply of Ameri- 
can dollars that Canadians are being 
asked to be spar- 
ing with gasoline. 
It is to permit 
more money going 
into saving certi- 
ficates that their 
wives are asked 
to preserve more 
home grown 
fruits. Mr. Ilsley 
has asked us to 
effect these‘ and 
other wartime 
economies, but he 
insists on follow- 
ing his own 
preaching. B. T. 
Richardson _ tells 
of a very human 
incident in the Vancouver Sun: 

“The other day an Ottawa housewife 
boarded a street car at a stop near the 
civic market with a large basket of 
peaches in her hand, which she dropped 
inadvertently as the trolley started with 
a jerk. The peaches poured over the 
floor under the seats, and with. the 
motion of the car, rolled backwards and 
forwards. 

“Everyone on the car promptly began 
picking up peaches and soon they were 
all gathered back in the basket. Among 
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MR. ILSLEY 


the volunteer peach-gatherers was a tall, ° 


sandy-haired, serious-looking young 
man. He was Hon. James Lorimer Ilsley, 
K.C., LL.D., Minister of Finance of 
Canada, regular patron of the democratic 
street car and keeper of the national 
purse strings of the Dominion.” 

It does not surprise Ottawa that Mr. 
Iisley rides on street cars. He is known 
in the capital as an earnest practiser of 
all the thrift doctrines he preaches. 

But this young Nova Scotia lawyer, 
he is only 47, who fills one of the most 
burdensome jobs at Ottawa does more 
than practise personal ‘economy. He 
believes in telling the public what is 
done with this money the government 
is so anxious to have them save and 
lend. He has just finished a series of 
addresses throughout western Canada in 
which he explained to capacity and 
actually enthusiastic audiences just what 
our exceedingly heavy wartime finan- 


cial policy involves, 
” * > 


Strengthening Farm Ties 

In selecting Donald Gordon McKenzie 
as its President, the Canadian Chamber 
of Comimerce was undoubtedly moved 
not only by Mr. McKenzie’s personal 
qualities but by a desire to strengthen 
the ties of that organization with agri- 
culture, 

Mr. McKenzie 
was born in Bran- 
don, Manitoba in 
1887. His parents 
both of Highland , 
descent, came ’ 
from Huron Coun- 
ty, Ontario. His 
father, Roderick 
McKenzie, ins ~— 
spired his son's | 
lifelong associa- 
tion with western 
farmers’ organiza- 
tions, ‘for he was 
both a founder of 
the Manitoba 
Grain Growers 
Association, now 
the United Farmers of Manitoba and was 
for long secretary of that body. 

Donald McKenzie 
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MR. McKENZIE 
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course in the Agricultural College in 
Winnipeg after he left high school, He 
went back to the farm but found agri. 


cultural organization taking an incre. @ 


ing amount of tifme. In 1922 (after a) 
most ten years of farm associatiog 
work) he quit full-time farming to be 
come secretary of the Manitoba provine 
cial farm organization. Four years late 
he was called to Ottawa:to help W. # 
Moore organize the Dominion Taritt 
Advisory Board. 


In 1926, Premier Bracken asked him to 


return to Manitoba as Minister of the | 


newly expanded Department of Mines 
and Resources. His job was to organize 
and develop under provincial auspices 
the natural resources which had just 
been returned to the province. In 1932, 
he was named Minister of Agriculture in 
the Bracken Government. 

Since 1919 he had held his father’s 
directorship on the Board of the United 
Grain Growers. In 1935, he joined the 
organization full-time as its vice-presi 
dent. Today he is, as well, managing die 
rector of the U.G.G. subsidiary, Publie 
Press, Ltd., publishers of the Country 
Guide and Nor’west Farmer. 

One of Mr. McKenzie’s pet hobbies is 
chemurgy. Chemurgy in case you do 
not know, may be defined as finding, 
largely through chemistry, new indus 


trial uses for farm crops. His imaginas | 


tion was fired six years ago when 
Henry Ford held the first chemurgie 
council at Dearborn. Since then he hag 
preached in season and out the possibilie 
ties to western Canada of an enthusiastie 
interest in chemurgy. 

Year after year he urged support of 
chemurgic ideas on western Boards of 
Trade. Finally a resolution passed by 
the Winnipeg Board helped inspire the 
Canadian Chamber of Commerce to 
take some action itself. Donald McKen¢ 
zie has been the special C. of C. National 
Committee which brought in last May 
the first basic survey of Canadian re- 
search on the industrial utilization of 
farm products. 

One angle which interests Mr. Me 
Kenzie especially at the moment is the 
possibilities of flax: which he looks on 
as one of Canada’s best bets for profit- 
able alternate production in many parts 
of northern Manitoba and Saskatche 
wan. 


In step with his increasing executive 
responsibilities, Donald McKenzie has 
found time to raise a large family—fout 
boys and four.girls. He also has at 
quired a farm, three quarters of a set 


tion (480 acres) near Brandon. Some © 


day he hopes to operate that farm him: 
self. He boasts that it is among the 
finest land in Manitoba. On it he has 
already established mixed farming, it 
cluding a wide variety of hardy apple 
and other fruits. 


“This is a war of smokestacks.” < 
Gen. George C. Marshall, U. S. Chief 
Staff. 

* . * 

“Morale, like charity, should begin # 

home.”—Robert Patterson, Undersecré 


tary of War. 
* ¢ ® 


“Now is the time for wage-earners 


get out of debt.”—Mariner Eccles, Chait 
man, Federal Reserve Board. 
. 7 . 

“Any man who reads too much and 
uses his own brain too little falls inte 
lazy habits of thinking.” — Alvet 
Einstein. 

“ = * 

“Too heavy taxation encourages @° 
travagance in business and economy 
vitally necessary at the present time. ~ 
J. L. Ilsley, Minister of Finance. 

” - 7” 


“It must be explained again and agait 
to people who like to think of the U 
States Navy as invincible that this ca 


be true only if the British Navy survive” 


That is simple arithmetic.”—Pré 

Roosevelt. w 
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~ carrent business, shows gains 
DBS. index of business activity 
shove previous year and 11% ab 
» Railway earloadings for week e¢ 
wo, Total for year to date up 15 
- Railway traffic earnings in se: 
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» Life insurance sales 20° highcr 
tive for eight months about 8% h 
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ready some labor has moved from the 
west to eastern war factories and 
after the present harvest is cleaned 
up a greater exodus is expected. 


Incomes Compared 


Gross farm income for the three 
prairie provinces this crop year (Aug, 
1 to Aug. 1) is estimated by Major 
Strange at almost $340 millions com- 
pared with $382 a year ago and a 
top, of $611.8 in the banner year of 
1928. The figure for the current year 
includes almost $50 millions of spe- 
cial Dominion government assistance 
for reduction of wheat acreage, etc. 
Offsetting this difference to a slight 
extent is the fact that living costs 
Major Strange estimates, are about 
10% less today than in 1928 although 
up from 1941. 

But this, says Major Strange, tells 
only part of the story. From net in- 
come must be subtracted a sum suf- 
ficient to maintain a minimum stan- 
dard of living and to continue farm 
production, 

Real Spending Power 

“Now the difference,” he states, 

“between these bare living and pro- 


in Business 


nt business shows gains over previous week and last year. 


for week ended Sept. 13 slightly 


ar and 11% above last year. 
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jutomobile production shows increase in trucks in August with 


basenger C 


ar output lower. Total passenger car production for eight 


ssihs down 6%; total trucks almost double 1940 figure. 


jgtomobile financing shows increase in August for both new and 
4 cars. For first eight months of 1941 up 20% for new and 30% 


or used cars. 


Newsprint exports in August slightly under 1940 figures, but up 


i; jor year to August 31. 


Life insurance sales 20° higher in August than year ago. Cumu- 
‘ye for eight months about 8% higher. 
Dressed lumber exports slightly lower for August and eight 


onths. 


Cotton consumption lower in August; up 2% for first eight months 


if 1941. 


Cigarette consumption shows increase over 1940 for both August 


isi year to Aug. 31. 
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Bond sales down slightly in August but 9% higher for eight months. 
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140.6 
+5.2 
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105.9 
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Year Ago 
124.7 
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109.4 
$18.30 


Apr. 1 


145.5 141.3 
162.3 158.2 


Jan. 1 to date 
1941 1940 
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147,853,000 113,217,000 
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23,115,413 15,040,837 
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726,556 
1,345,751 
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195,489,000 
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283,545,300 
3,351,746 


40,747,900 
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duction costs and the total net real in- 
come, represents the surns the farm- 
ers had on hand each year, to pay for 
such things as debts, mortgages, life 
insurance, medical care, schooling 
(other than the country grade 
schools mainly up to the 8th grade 
only), recreation, holidays etc., none 
of which items is included in the 
costs of bare living and production 
included in the Searle Index from 
which my calculations are based, 

“If these sums required for the bare 
cost of living and production — to 
keep farmers operating at all—are 
deducted from the ‘real’ income, we 
find that in 1928 the farmers had 
left, the sum of approximately $292 
millions to pay for things other than 
the bare cost of living and produc- 
tion. 

“In 1929 the sum left over for these 
purposes was approximately $160 
millions; in 1940 it was $150 millions 
and in 1941 after the government 
grants are included, the amount will 
be approximately $85 millions or a 
reduction of $65 millions from last 
year, and of about $200 millions from 
the 1928 figure. This situation of 
having so little left over with which 
to pay debts etc., explains the pre- 
sent extreme difficulties of our west- 
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See Purchasing Power Down — Costs Moving Up 


ern farmers,” 

Despite these difficulties, however, 
Major Strange reports no complaints 
about sacrifices in a tecent tour of 
western Canada. “During the whole 
of my journeyings I did not hear one 
single complaint from the farmers 
about the sacrifices they are endur- 
ing and the hardships they have to 
face, ‘for,’ they say, ‘this is wartime 
and each must make whatever sacri- 
fices are required in order to win 
the war.’ : 

“I did, however, hear a good deal 
of wondering why the government 
is willing to permit industrial labor 
in munition plants and ether places, 
to strike for higher pay, to enjoy such 
high wages, to be taxed so little, and 
to receive in addition cost of living 
bonuses, which are often greater than 
the entire national defense tax in- 
dustrial workers are asked to pay. 

“Why,” many farmers ask, “are 
farmers asked to make such great 
sacrifices, when industrial workers 
appear to be better off than ever they 
were before the war?” 

While Editor Colquette expects 
revenue from mixed farming to con- 
tinue to increase, he reports a big 
drop in wheat “it looks as if the crop 
will barely reach 300 million bush- 


Canadian Business Moves 


Stull Higher in August 


JAN. FEB. MAR. APR. MAY 


_ Further progress was recorded by Canadian business in August. 
The Financial Post Business Index for the month, based on pre- 
liminary figures, rose to 160.1, a gain of 12% over last year and slightly 
above the previous high record established in July 

Factors contributing to the increase over the previous month were 
higher bank deposits, lumber exports, cigarette consumption and car- 


loadings. 


Gold receipts at the mint showed a contra-seasonal decline while 
the amount of cotton consumed by the textile industry was smaller. 


Major Economie Factors 


The Financial Post business index* .. 
Bank deposits* 


Gold receipts at mint fine oz. 


fine oz. 


Percentage 


August——————_ 
940 1941-1940 


Experts Survey Prairie Situation Manitoba Beet Sugar 


Season Again Opens 


From Our Own Correspondent 


WINNIPEG.—Plant of the Mani- 
toba beet sugar factory is now being 
groomed in readiness for the open- 
ing of its second season, Oct. 1, 
according to Thomas Heath, manag- 
| director of the Manitoba Sugar 

‘0 


As a result of its first year’s oper- 
ations the company has expended 
during the past summer more than 
$60,000 in capital improvements to 
improve facilities for receiving the 
beets from growers. These improve- 
ments include the erection of re- 
ceiving stations at Letellier, Arnaud 
and Portage la Prairie in addition 
to the 13 stations with mechanical 
receiving equipment which opera- 
ted last year. Various improvements 
have also been made about the fac- 
tory and at the receiving and stor- 
dye yards at the plant. 


els,” he says, “What has happened has 
been that the weather has completed 
the work which the government 
started. The government set out to 
reduce wheat acreage by one third. 
The actual reduction was ak ut one 
quarter. The reduction in yields, par- 
ticularly in Saskatchewan and 
eastern Alberta has brought the total 


‘yield down to a point somewhere 
around what will be required for this | 


crop year’s market.” 
Labor Short 


“This harvest there has been a 
rather acute labor shortage,” says 
Mr. Colquette. “One result was a 
strong demand for combines, with 
the result that there was some ration- 
ing of combines betwéen the prov- 
inces by the companies. The labor 
situation, actual and looming, has 
made it necessary for farmers to 
make heavy purchases of machinery 
and this tendency has also been ac- 
centuated by the depreciated condi- 
tion of farm equipment. The labor 
situation is caused partly by enlist- 
ments and partly by a drainage of 
labor to the industrial areas of cen- 
tral Canada, 

“There is no surplus labor in this 
western country at the moment, in 
fact there is a severe shortage and 
old men, women and children are 
working in the fields to help out. As 
soon as harvesting and threshing is 
over, however, there will be a lot 
of free labor and what I am afraid 


of is that this will drain away in the 
slack season and leave us in a bad 
mess next year when we need it, 
again.” 

Farmers will commence harvest- 
ing sugar beets Sept. 25 and it is) 
anticipated the harvest will be sub- | 
stantially greater than last year. | 
Tests made at the plant indicate | 
the sugar content as satisfactory, | 
says Lloyd Scott, superintendent of | 
the company’s agricultural depart- | 
ment. 

Upwards of 2,000 men will be! 
engaged in the sugar beet harvest: | 
ing operations, while with the open- | 
ing of the plant at the beginning of | 
October more than 300 men will be, 
engaged at the plant and at receiv-| 
ing stations located in beet growing | 
areas. 
Mr. Heath says first year opera- | 
tions were entirely successful and 
by the time the new crop is her- 
vested, last year’s sugar production 
will have been sold and plans are 
under way for adding new lines 
of sugar products which will be 
manufactured at the plant. 


Current assets include cash on 
hand and in banks $874, accounts 
receivable $17,459; inventories as 
determined and certified by the 
Management and valued at cost, | 
$694,380. 

Current liabilities are made up of | 
bank loan and overdraft (secured) | 
$420,213; accounts payable and ac-| 
cruals $113,731 and provision for | 
income tax and excess profits tax | 
$15,000. Total assets are given as/| 
$2.7 millions, Included in liabilities 
is an issue of 5% first mortgage 
sinking fund debentures, due July 
1, 1960, secured by first mortgage | 
and floating charge, guaranteed by 
the province of Manitoba, $600,000. 
There is also an issue of 15,000 6% 
preferred shares and an authorized | 
issue of 35,000 common shares of | 
which 34,000 are outstanding. 


Profit and Loss Account 
Period from Jan. 1, 1940 to Mar, 31, 1941 


Gross profit 

Less: Depreciation .. 
Executive salaries .. . 
Debenture interest ..ccssceveees 
Debenture discount ..scecsseess 
Bank interest eeecses 
Legal charges .......++ eeccsoeee 


Net profit and surplus 
Working Capital 


Current assets 


Current liabilities .. 548,944 


163,770 


eeeeeeeeereeee 


Working capital ....ccsccsessceses 
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PROVINCE OF QUEBEC 
34% SINKING FUND DEBENTURES , 


To mature October Ist, 1953 


Price: 97.50 and accrued interest 
ylelding over 3.75% 


An Official prospectus will be mailed upon request, 


A. E. AMES & CO. 


LIMITED 
Business Established 1889 
TORONTO 


Mentreal Winnipeg Vancouver Victoria lenden, Eng 


St. Maurice Power 
Corporation 


Second Mortgage 5% Sinking Fund Bonds 


Dated August 1, 1941 Due August 1, 1956 
Denominations: $1,000 and $500 


\ 
Price: 100 and accrued interest, to yield 5% 


A descriptive circular will be mailed upon request. 


M‘LEOD, YOUNG, Weir « Co. 


Metropolitan Buliding, Toronto 


Offices at Toronto, Montreal, Ottawa, Hamilton, London. 
Correspondents in New York and London, England. 
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: invincible that this - 
FOR INDUSTRY 


2,615,232 
“Chartered Life Underwriter”. In 


addition, Metropolitan constantly. 
issues instructive material for the 
benefit of all its agents. 


Metropolitan as an agent he is given 
a course in insurance fundamentals, 
supplemented by two to four weeks 
personal instruction by the assistant 
manager in his District Office to help 
him get acquainted with his duties. 
After this, continuous training by the 
District Office management is supple- 
mented by instruction conferences 
and courses conducted by a special 
corps of experienced fieldmen who work 
as instructors in the Metropolitan’s 
Field Training Division. Last 
year approximately 190 full-time in- 
structors were engaged in this Division 
in carrying on Metropolitan’s educa- 
tional program in Canada and the 
United States. 


HELPING A MAN BUY the kind and 
amount of life insurance protection he 
should have, and serving him properly 
after the sale, is a highly specialized 
respapsibility. 


585,597,018 
655,174,199 


772,991,759 
891,214,162 


89,496,233 


Rese 
101.463,170 


1,511,451 


An agent’s training is never finished. 
Thousands of agents are striving, year 
in, year out, to improve their effici- 
ency and ability and increase the value 
of the services they render you. 


taxation encourages @%- — 
business and economy i 

y at the present time. —~ 
nister of Finance, 


_ It requires on the part of the agent 
an understanding of people and their 
problems. It requires an appreciation 
of each individual's present and pros- 


arket records tell a revealing 
pective needs and circumstances. 


story of the need for constant 
supervision of investnients. Some invest- 
ments, generally considered “gilt-edged” 
only a few years ago, now have little or 
no market value. Others, which had little 
apparent value, have since shown them- 
selves sound investments. This change 
speaks loudly for the need of continuous 
care‘and supervision by a well-organized 


and experienced executor to safeguard 
the investments of your estate. 
Write for free booklet District Office with which an agent is 
“Security for your Family” associated. When a man first joins the 


i 
NATIONAL TRUST | om 


COMPANY, LIMITED 


TORONTO MONTREAL HAMILTON 
WINNIPEG 


It is a fair statement that life in- 
surance agents today are better equip- 
ped than ever before to advise with 
you on all problems connected with 
your life insurance program. 


Today, the needs of millions of 
policyholders guide the training of 
every agent. Because this training is in 
great demand among agents, Metro- 
politan, for instance, has established 
training courses to give the agent the 
benefit of the knowledge the company 
has accumulated through years of ex- 
perience and research. 
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Insurance Company 


(4 MUTUAL COMPANY) 


NEW YORK 
Bredorich H. Eeher, enstnM aS Ov THER BOARD 


Leroy A. Lincoln, pamapeNnt 
CANADIAN HEAD OFFICE, OTTAWA 


Most fieldmen have completed the 
Company's Correspondence Courses; 
BY 1255 were actively enrolled in 1940 

These training courses are con- 
ducted by experienced fieldmen in the 


alone. More than 800 were enrolled in 
the course which when completed 
brings the coveted designation 
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rn Canada of an enthusiasti¢é 
chemurgy. 
; year he urged support of 
as on western Boards of 
resolution passed by 
Board helped inspire the 
mber of Commerce to 
yn itself. Donald McKen- 
» special C. of C. National 
ich brought in last May 
urvey of Canadian re- 
ndustrial utilization of 


‘hich interests Mr. Mee 
liy at the moment is the 
flax which he looks on 
ada’s best bets for profit- 
production in many parts 
lanitoba and Saskatche- 


his increasing executive 
Donald MeKenzie has 
raise a large family—four 
girls. He also has ate 
three quarters of a set- 
near Brandon. Some 
operate that farm hime 
that it is among the 
lanitoba. On it he. has 
ished mixed farming, ine 
e variety of hardy apples 
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Two Experts Survey Prairie Situation 
See Purchasing Power Down — Costs Moving Up 


will have much 


pit to spend on eastern made 
oe winter and next spring, 
Sa asin western observers, 
ot L Strange, Research 
pt Bie Grain Co. and R. D. 
“ite, Editor of the Country 
‘storm THE Financial Post. 
pe and other costs are mount- 
ae experts point out, while 
ot source of farm income— 
_has produced a crop very 
lee a year ago. To some 
ce ew income from mixed farm- 
ell hogs, has offset the drop 


ine wheat revenue. 
gee Sharp Drop 

rm income as com- 
wn oe will be partic- 
ae nt during the first half 
ry light current wheat 
ae then be largely market- 
4 year ago due to rigid delivery 
wuss and ponuses for farm stor- 
e much crop was marketed 
“ a New Year as before it. 
tpoking ahead to the 1942 crop, & 
om aortage of labor. it is stated, 
wy stfet farm production. Al- 


1, farmers 


ness shows gains 


pt busi 
on activity 


bg, index of business 
move prev 


ready some labor has moved from the 


| west to eastern war, factories and 


after the present harvest is cleaned 
up a greater exodus is expected, 
Incomes Compared 

Gross farm intome for the three 
prairie provinces this crop year (Aug, 
1 to Aug. 1) is estimated by Major 
Strange at almost $340 millions com- 
pared with $382 a year ago and a 
top, of $611.8 in the banner year of 
1928. The figure for the current year 
includes almost $50 millions of spe- 
cial Dominion government assistance 
for reduction of wheat acreage, etc. 
Offsetting this difference to a slight 
extent is the fact that living costs 
Major Strange estimates, are about 
10% less today than in 1928 although 
up from 1941, 
| But this, says Major Strange, tells 
|only part of the story. From net in- 
| come must be subtracted a sum suf- 
| ficient to maintain a minimum stan- 
|dard of living and to continue farm 
production, 
| Real Spending Power 

“Now the difference,” he states, 
“between these bare living and pro- 


Whe Week in Business 


over previous week and last year. 
for week ended Sept. 13 slightly 


ious year and 11° above last year. 


gilway carloadings for week ended Sept. 13 higher than year 
Total for year to date up 15%. 

nilyay traffic earnings in second week ‘of September above 1940 

“for both roads. Cumulatives for year to Sept. 14 up 23% for 


XR and 30% for CPR. 


Automobile production shows 
Longer car output lower. Total 


increase in trucks in August with 
passenger car production for eight 


snths down 6%; total trucks almost double 1940 figure. 


jstomobile financing shows increase in August for both new and 


od cars. For first eight months 
br used cars. 


of 1941 up 20% for new and 30% 


Newsprint exports in August slightly under 1940 figures, but up 


¢ for year to August 31. 


Life insurance sales 20° higher in August than year ago. Cumu- 


ve for eight months about 8% 


higher. 


Dressed lumber exports slightly lower for August and eight 


ponths. 


Cotten consumption lower in August; up 2% for first eight months 


1M. 


Cigarette consumption shows increase over 1940 for both August 


year to Aug. 31. 


\ 


Bond sales down slightly in August but 9% higher for eight months. 


trend of business shown by The Financial Post Business Index 
wd following key factors, new items for the week being marked 


bus * 


MIND OF BUSINESS— 
Tukly index of business, D.B.S. 
Commodity prices index no, .... 


Aug. 
*160.1 


su Financia! Post business index 
National Income, D.B.S.¢ 

Retai] sales index no 

Dept. store sales index no. ....... 
Wholesale sales index no. ....... 
Country store (%e change pr. yr.) 


vert oF Livinc— 


DBS. index ; 
Family weekly budget 


TNPLOYMENT INDEX Nos., D.B.S. 


Al) industries 
Manufacturing 


MAILWAYS— 


Carloadings (week Sept. 13) 70,421 
CNR. gross | week Sept. 14) $8 6,463,901 
OCPR gross (week Sept. 14) $ 4,398,000 
CNR. net revenue (Aug.) $ 5,171.732 
CPR. net revenve (July. § 3,195,419 


ON AND STEEL—\Juiy)— 
Pig iron production (tr ns) 


Hee! ingots and cas‘ings 
prog . (tons) 


CTOMOBILES— (Number) — 
Pawenger Cars: 
mestic sales* .. 
Wactory output . 
Trucks and Buses: 
atic sales* .. 
Wactory output ., 
inancing 
Weed... 
RN isBetes sce 
MONTRUCTION— 
wultacts awarded . (Aug.) 
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AGRICULTURE— 


Tur prod., bbls 

Orexp. bbis. ... 1 Ay 
peatexp., bush. .. (Au 
“attle salese 

ales 

MA Misueeies—; 

Gatch ewts, 

“ned value... 
MMPRINT — 
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102,005 
197,316 


tJuly) 
. (Aug.) 


6,306 
3,160 


(July) 
(Aug.) 


3,005 
14,032 


(Aug.) 
- ‘(Auge 


$ 36,123,900 
959,000 


2,116,896 
1,436,566 
14,720,958 
110,413 
351,396 


) 1,630,000 
') $ 4,960.000 


293.054 
tee ' $ 13,180,000 
HANG AND on s— 
* PTOd., tons . 
s import, tons . 
cai Tee. fine oz 
ude 01 


(July) 1,186 694 
July) 2,634,211 
ane oz. - (Aug. 430.878 
Lp “OD ge'si (June: 183.271 
Tage POWER OUTPUT—(July)— 
ety: 1,000 kw h.’s "2,661,145 
*LIGN TRADE, Ps 
Upertg .. ; 
Liporty 
at INDUSTRIAL 
wed lumber exp 
bd. ft 


(July) 127,707,345 
(July+ . 170,900,855 
FACTORS— 
‘Aug.) 261,132 
2,883,741 
14,595,435 
6.312.149 
816,691 
-b.§ = =91,531,291 
+» (July) $ 3,241,707 
$ 83,061 
$ 29,597,000 


Sept. 13 


116.5 
92.4 


113.7 
July 1 Junel 
157.6 


Aug. 23 Sept. 14/40 


114.8 104.5 
91.8 83.0 


May 
150.3 
439.6 
134.5 
129.2 
148.6 
+8.6 


Sept. 6 


114.9 
92.1 


Aug. 30 


114.9 
91.9 


June 
155.1 
436.1 


Year Age 
142.9 


420.6 
114.5 
114.6 
112.8 


+5.2 +62 


105.9 
$17.72 


Year Ago 


145.5 141.3 124.7 
162.3 158.2 130.3 


Jan. 1 to date % 
1941 1940 Change 
+143 
+ 238.1 
+ 30.6 
+75.5 
+ 53.8 


110.5 
$18.50 


May il 


109.4 
$18.30 


Apr. 1 


152.9 
168.0 


1940 
61,779 
4.888.627 
3,485,000 
3,668,181 
2,404,830 


1,920,581 
166,881,500 
113,217,000 

24,040,849 
15,040,837 


+12,7 
+19.3 


726,556 
1,345,751 


645,551 
1,127,823 


95,924 
169,583 


74,244 
77,086 


19,173 
62.321 


64,393 
72,208 


23,771 
122,509 


38,458,062 
28.615,207 


4,542 
1,510 


2,276 
12,483 


29,606,637 
23,886,974 


3,740,564 
1,973,436 


195,489,000 
2,727,862 


283,545,300 
3,351,746 


40,747,900 
929,000 


12,133,395 
8,820,361 
133,088,617 
695,702 
3,797,613 


1,222,975 
575,756 
11,401,161 
116,817 
327,997 


5,275, 


1,326,200 809 
12,504,330 


3.439,000 


$16,607 2,207,671 
14,341,000, 99,290,357 
1,253,247 
2,550,790 ’ 

444,033 e 041 
158.725 643.834 
2,615,232 18,393,530 
585,597,018 
655,174,199 


772,991,759 
891,214,162 


89,496,233 
101.463,170 


1,435,686 
17,840,663 
130,124,004 
55,749,702 
5,397,536 
7,263,274 


1,511,451 
14,586,969 
127,212,049 
41,033,486 
4,967,781 
549,006,346 


281,529 
1,861,028 
16,200,326 
2,381.871 


620,889 
65,603,276 
806 


229 
,000 


2,622,547 22,05 19,624,238 
83,675 1,4 


24,698,000 261 


7 gure covering over /90% of the Canadian total, 
"€s Covering I!.S., P.E.1., N.B.. Que.. B.¢. 
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FOR INDUSTRY 


Speed the work of plant expansion 
with * J-M Builf-Up Ashesfos and 
Asphalt Rools * J-M Rell Reofings 
* J-M Insulating Board ° J-M Asphalt 
Tile Flooring * J-M Rock Weel Insula- 


duction costs and the total net real in- 
come, represents the sums the farm- 
ers had on hand each year, to pay for 
such things as debts, mortgages, life 
insurance, medical care, schooling 
(other than the country grade 
schools mainly up to the 8th grade 
only), recreation, holidays etc., none 
of which items is included in the 
costs of bare living and production 
included in the Searle Index from 
which my calculations are based. 

“If these sums required for the bare 
cost of living and production — to 
keep farmers operating at all—are 
deducted from the ‘real’ income, we 
find that in 1928 the farmers had 
left, the sum of approximately $292 
millions to pay for things other than 
the bare cost of living and produc- 
tion. 

“In 1929 the sum left over for these 
purposes was approximately $160 
millions; in 1940 it was $150 millions 
and in 1941 after the government 
grants are included, the amount will 
be approximately $85 millions or a 
reduction of $65 millions from last 
year, and of about $200 millions from 
the 1928 figure. This situation of 
having so little left over with which 
to pay debts etc., explains the pre- 
sent extreme difficulties of our west- 


ern farmers.” 

Despite these difficulties, however, 
Major Strange reports no complaints 
about sacrifices in a recent tour of 
western Canada. “During the whole 
of my journeyings I did not hear one 
single complaint from the farmers 
about the sacrifices they are endur- 
ing and the hardships they have to 
face, ‘for,’ they say, ‘this is wartime 
and each must make whatever sacri- 
fices are required in order to win 
the war.’ ; 

“T did, however, hear a good deal 
of wondering why the government 
is willing to permit industrial labor 
in munition plants and other places, 
to strike for higher pay, to enjoy such 
high wages, to be taxed so little, and 
to receive in addition cost of living 
bonuses, which are often greater than 
the entire national defense tax_in- 
dustrial workers are asked to pay. 


“Why,” many farmers ask, “are 
farmers asked to make such great 
sacrifices, when industrial workers 
appear to be better off than ever they 
were before the war?” 

While Editor Colquette expects 
revenue from mixed farming to con- 
tinue to increase, he reports a big 
drop in wheat “it looks as if the crop 
will barely reach 300 million bush- 


Canadian Business M oves 
Stull Higher in August 


ae 


SS 
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_ Further progress was recorded by Canadian business in August. 
The Financial Post Business Index for the month, based on pre- 
liminary figures, rose to 160.1, a gain of 12% over last year and slightly 
above the previous high record established in July 

Factors contributing to the increase over the previous month were 
higher bank deposits, lumber exports, cigarette consumption and car- 


loadings. 


Gold receipts at the mint showed a contra-seasonal decline while 
the amount of cotton consumed by the textile industry was smaller. 


Major Economie Factors 


The Financial Post business index* .... 
Bank deposits* 

| Gold receipts at mint fine oz. 
Silver shipments . .........+. fine oz. 
Sugar manvfactured lb. 
Cheese. factory production 

Butter, creamery production 
Newsprint production 

Planks and boards exported 

| Shingles exported 

| Woodpulp exported ...sesesesess> 
Cotton Consumption ..sceeceseseess- 
Hog slaughterings .. 
Cigars released ......++ ee 
Cigarettes released .... 
Automobile production . 
Carloadings 


*1926 equals 100. 
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Percentage 
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1940 1941-1940 
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—3.0 
—10.6 
+39.5 
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Investment 
Supervision 


arket records tell a revealing 


story of the 


need for constant 


supervision of investnients. Some invest- 
ments, generally considered “gilt-edged” 


only a few years ago, 


now have little or 


no market value. Others, which had little 
apparent value, have since shown them- 
selves sound investments. This change 


Manitoba Beet Sugar 


Season Again Opens 


From Our Own Correspondent 


WINNIPEG.—Plant of the Mani- 
toba beet sugar factory is now being 
groomed in readiness for the open- 
ing of its second season, Oct. 1, 
according to Thomas Heath, manag- 
| director of the Manitoba Sugar 

0. 


As a result of its first year’s oper- 
ations the company has expended 
during the past summer more than 
$60,000 in capital improvements to 
improve facilities for receiving the 
beets from growers. These improve- 
ments include the erection of re- 
ceiving stations at Letellier, Arnaud 
and Portage la Prairie in addition 
to the 13 stations with mechanical 
receiving equipment which opera- 
ted last year. Various improvements 
have also been made about the fac- 
tory and at the receiving and stor- 
dye yards at the plant. 


els,” he says, “What has happened has 
been that the weather has completed 
the work which the government 
started. The government set out to 
reduce wheat acreage by one third. 
The actual reduction was about one 
quarter. The reduction in yields, par- 
ticularly in Saskatchewan and 
eastern Alberta has brought the total 


‘yield down to a point somewhere 


around what will be required for this 
crop year’s market.” 


Labor Short 


“This harvest there has been a 
rather acute labor shortage,” says 
Mr. Colquette. “One result was a 
strong demand for combines, with 
the result that there was some ration- 
ing of combines betwéen the prov- 
inces by the companies. The labor 
situation, actual and looming, has 
made it necessary for farmers to 
make heavy purchases of machinery 
and this tendency has also been ac- 
centuated by the depreciated condi- 
tion of farm equipment. The labor 
situation is caused partly by enlist- 
ments and partly by a drainage of 
labor to the industrial areas of cen- 
tral Canada, 


“There is no surplus labor in this 
western country at the moment, in 
fact there is a severe shortage and 
old men, women and children are 
working in the fields to help out. As 
soon as harvesting and threshing is 
over, however, there will be a lot 
of free labor and what I am afraid 


‘HELPING A MAN BUY the kind and 
amount of life insurance protection he 
should have, and serving him properly 
after the sale, is a highly specialized 


respapsibility. 


_ It requires on the part of the agent 
an understanding of people and their 
problems. It requires an appreciation 
of each individual's present and pros- 
pective needs and circumstances. 


Today, the needs of millions of 
policyholders guide the training of 
every agent. Because this training isin 
great demand among agents, Metro- 
politan, for instance, has established 
training courses to give the agent the 


of is that this will drain away in the 

slack season and leave us in a bad 

mess next year when we need il. 
again.” 

Farmers will commence harvest: | 
ing sugar beets Sept. 25 and it is! 
anticipated the harvest will be sub- | 
stantially greater than last year. | 
Tests made at the plant indicate | 
the sugar content as satisfactory, | 
says Lloyd Scott, superintendent of | 
the company’s agricultural depart- | 
ment. 

Upwards of 2,000 men will be} 
engaged in the sugar beet harvest: | 
ing operations, while with the open- 
ing of the plant at the beginning of 
October more than 300 men will be, 
engaged at the plant and at receiv- | 
ing stations located in beet growing 
areas. 

Mr. Heath says first year opera- | 
tions were entirely successful and 


by the time the new crop is reo | Montreal 


vested, last year’s sugar production 
will have been sold and plans are 
under way for adding new lines 
of sugar products which will be 
manufactured at the plant. 


Current assets include cash on 
hand and in banks $874, accounts 
receivable $17,459; inventories as 
determined and certified by the 
management and valued at cost, | 
$694,380. 


Current liabilities are made up of | 
bank loan and overdraft (secured) | 
$420,213; accounts payable and ace | 
cruals $113,731 and provision for} 
income tax and excess profits tax 
$15,000. Total assets are given as/| 
$2.7 millions. Included in liabilities 
is an issue of 5% first mortgage 
sinking fund debentures, due July 
1, 1960, secured by first mortgage 
and floating charge, guaranteed by 
the province of Manitoba, $600,000. 
There is also an issue of 15,000 6% 
preferred shares and an authorized 
issue of 35,000 common shares of | 
which 34,000 are outstanding. 


Profit and Loss Account 
Period from Jan. 1, 1940 to Mar. 31, 1941 
3 


| 


Gross profit 

Less: Depreciation ....... 
Executive salaries .. ee 
Debenture interest ..ccscesesees 
Debenture discount .sesecesesss 
Bank interest ........ eeercesess 
Legal charges ......++. eeccccces 


Net profit and surplus 
Werking Capital 


$ 
712,714 
548,944 


163,770 


CULV B60008 oo cdvcocccdecestees 
Current liabilities ....cccccsesecss 


Working capital ....sessscseseceses 


ran} 


PROVINCE OF QUEBEC 
3%2% SINKING FUND DEBENTURES 


To mature October Ist, 1953 


Price: 97.50 and accrued interest 
ylelding over 3.75% 


An Official prospectus will be mailed upon request. 


A. E. AMES & CO. 


LIMITED 
Business Established 1889 
TORONTO 


Vancouver Victoria lendon, Eng 


Winnipeg 


St. Maurice Power 
Corporation 
Second Mortgage 5% Sinking Fund Bonds 


Dated August 1, 1941 Due August 1, 1956 
Denominations: $1,000 and $500 


Price: 100 and accrued interest, to yidld 5% 


A descriptive circular will be mailed upon request. 


MSLEOD, YOUNG, WEIR « Co. 


Metropolitan Buliding, Toronto 


Offices at Toronto, Montreal, Ottawa, Hamilton, London. 
Correspondents in New York and London, England. 


A 


A VOLUNTEER 


United States. 


Metropolitan as an agent he is given 
a course in insurance fundamentals, 
supplemented by two to four weeks 
personal instruction by the assistant 
manager in his District Office to help 
him get acquainted with his duties. 
After this, continuous training by the 
District Office management is supple- 
mented by instruction conferences 
and courses conducted by a special 
corps of experienced fieldmen who work 
as instructors in the Metropolitan’s 
Field Training Division. Last 
year approximately 190 full-time in- 
structors were engaged in this Division 
in carrying on Metropolitan’s educa- 
tional program in Canada and the 


“Chartered Life Underwriter”. In 
addition, Metropolitan constantly. 
issues instructive material for the 
benefit of all its agents. 


An agent’s training is never finished. 
Thousands of agents are striving, year 
in, year out, to improve their effici- 
ency and ability and increase the value 
of the services they render you. 


It is a fair statement that life in- 
surance agents today are better equip- 
ped than ever before to advise with 
you on all problems connected with 
your life insurance program. 


This < a a in oa s of caption 
men St, ve public a rer 
Ealercseding of pa @ life insurance com- 
pany operates. Copies of preceding adver- 
ae in this series will be mailed upon 
request, . 


Metropolitan Life 


Insurance Company 
(4 MUTUAL COMPANY) 


newspaper, presenting in oe 

nner reliable informauees 

nvestments, b 

irs in Canada. 

S. CHALMERS, Editor 
GOWDY, Business Mansa 
Published by se 


benefit of the knowledge the company 
has accumulated through years of ex- 
perience and research. 


on * J-M Asbestos Wall Boards 
* J-M Acoustical Service and Materials. 


FOR THE HOME 


eo ee tire, weather and wear, 2M Cedar 
'Z MACLEAN, grain Asbestos Siding Shingles * J-M 
Asbestos and Asphali Roofing Shingles 
* JM Rock Weel Home Insulation 
“© 3M Asbestos Flexboard and 
Wainsceting * J-M Decorative 
LY Insulating Board products. 
"sl 6 


speaks loudly for the need of continuous 
care-and supervision by a well-organized 
and experienced executor to safeguard 
the investments of your estate. 


Most fieldmen have completed the 
Company’s Correspondence Courses; 
1255 were actively enrolled in 1940 

NEW YORK 


? é ld ; 
Drederick H. Eeher, CHAIRMAN 08 THR BOARD 


alone. More than 800 were enrolled in Leroy A. Lincoln, pamarent : 


the course which when completed 
the ! CANADIAN HEAD OFFICE, OTT 
brings the coveted designation = ee 


These training courses are con- 
ducted by experienced fieldmen in the 
District Office with which an agent is 


Write for free booklet é 
associated. When a man first joins the 


“Security for your Family” 


NATIONAL TRUST 


COMPANY, LIMITED ” 


TORONTO MONTREAL HAMILTON 
WINNIPEG 


Terms: Single ¢ 
neda, United States, 

re. $5; all other com 

ates: Single insertion G2" ©. 

ci terms upon request 
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PINANCIAL SOST A: “ 


Despite War - Life Agency Officers 
Meeting in November 
The Association’ of Life Agency 
Officers and the Life Insurance Sales 
Research Bureau will hold their 
joint annual meeting in Toronto for 
the first time on Nov. 3-5. 


Life Insurance Sales Climb 
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ef unquestioned reputation. 
We suggest the services 
of this organization. 


Equipped to carry out work of any 
magnitude within a reasonable space 


of time. 


Head Office 
137 Wellington St. West 
TORONTO ELgin 5928 


WAWANESA 


Mutual Insurance Company 
Organized in 1896 

$2,894,436.70 

855.65 


ominion Gov 
Deposit 1,041,353.86 


Write for Financial Statement 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal 
and Moncton 


2,000 Agents Across Canada 


Buy life insuranee 
NOW cut of your weekly 
or monthly income 


@ New demands upon income make 
it diffieult for us all to save these 
days. We must pay our taxes. We 
want to buy war savings certificates 
and at the same time to protect our 
families. 
As a service to the vast number of 
Canadians who receive their income 
weekly or monthly and budget their 
expenses in the same way, North 
American Life offers a special Budget 
Plan. It applies on any type of policy. 
Instead of paying a year’s premium 
in advance, you pay only one month’s 
remium. But you don’t have the 


ther of monthly payments because | 
this service includes the acceptance | 


of twelve post-dated checks. 


Send the coupon for free Budget 
Memo Booklet and folder telling how 


you can have protection for your | 


family and a guaran- 
teed income for your 
later years for as little 
as $5 monthly. 


NORTH 


AMERICAN 


HEAD OFFICE: iL i c E 
112 King St. W., Toronto, Ont. 

si Please condense information about yur 
Pocket Memo Bodget Booklet 

Ni 

Address 


Head Office 
TORONTO, CANADA 


Over Medical Services 


Report of Committee at Insurance Superin- 
tendents Convention Indicates Consideration 
of Move — Financial Status Claimed Concern 
of Insurance Departments 


Possibility that medical and hos- 
pital service associations in Canada 
may be brought under the control of 
the superintendents of insurance 
was indicated in a report presented 
at the convention of the provincial 
superintendents of insurance in To- 
ronto last week. 

This report stated the attention of 
the association committee, on acci- 
dent and sickness insurance legis- 
lation, had been drawn to the matter 
by the increase in the number of 
these organizations, particularly in 
Ontario. The committee takes the 
ground that the business transacted 
by the medical and hospital service 
associations seems unquestionably to 
be a form of insurance. 

In its report, it suggested that it 
should definitely be determined 
whether these associations are trans- 
acting the business of insurance 
or not. If they are, the report indi- 
cated, they would be subject to the 
insurance laws of the various pro- 
vinces. But if their contracts in- 
volve the supplying only of medical 
or hospital services they would be 
subject only fo whatever regulation 
the provincial departments of health 
deemed necessary. 

The report continued: 

“This matter has recently been 
under consideration in Ontario. It 


was felt that there were two points | 


| involved.” z 
“First, the question of the finan- 
cial solvency of the associations, and 


Comniide Life Appoints 
Toronto City Manager 


| 
R. J. Trenouth has been appointed 
manager of the Toronto City Branch 
of the Canada Life Assurance Co. 
| succeeding T. W. F. Norton, who 
relinquishes the management, at 
| his own request. 
Mr. Norton, 
who organiz- 
ed the branch 
in 1917, will 
continue as a 
personal pro- 
ducer. The 
branch now 
*has more 
than $100 mil- 
lions _insur- 
* ance in force 
and more 
than 32,000 
policyholders 
and = annui- 
tants. 

Mr. ‘Tren- 
outh began 
his insurance 
career as the 

first whole-time representative in 
the branch in 1918 and four years 
later was appointed manager of the 
| company’s Windsor branch. In 1929 
he was appointed Western Super- 
visor at the head office. In 1930 he 
|became assistant superintendent, 
| and in 1938 was appointed one of 
the superintendents of the company. 


, RB. J. TRBNOUTH 


PRYOR TOE Reel bY 


ESTABLISHED 1889 « » 


HEAD OFFICE - TORONTO 


100 Years Giving Satisfactory Service 
in all Parts of the World 


NORWICH 
UNION 

FIRE 
INSURANCE 


- 


SOCIETY, LTD. 


Head Office for Canada, Toronto. 
E. M. WHITLEY, General Manager for Canada 


This Company is much in 
favor with Merchants and 
Manufacturers | 


BRITISH 


TRADERS 
INSURANCE 


COMPANY, LIMITED 
Head Office for Canada, Toronto 


COLIN E. SWORD, 


Manager for Canada 
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it appeared that the insurance de- 
partment was the department equip- 
ped to supervise and inspect for 
this purpose.” 

“The second had to do with the 
supervision or regulation of the 
medical benefits or hospital services 
to be provided and it was felt that 
this was a matter for the attention 
of the Department of Health.” 

“The obvious conclusion from this 
approach indicates that an act pro- 
viding for the supervision or regu- 
lation of medical and hospital ser- 
vice associations should provide for 
registry, inspection and general 
supervision by the Department of 
Insurance and should also include 
a provision requiring approval by 
the Department of Health of the 
medical, hospital and other similar 
benefits provided in the contracts 
of the association.” 

Until the resolutions of the con- 
ference are announced it will not 
be known whether the superintend- 
ents as a body favor the introduction 
of legislation bringing these organ- 
izations under their control or not. 
There appeared to be a feeling 
however that some such action 
might be taken. 

The insurance superintendents 
association is the body by which 
legislation of this kind is often 
initiated. 

A suggestion by the association 
that such a move was in the inter- 
ests of the public would probably 
be followed by the introduction of 
the necessary legislation. 


Insurance Notes 
25 Years With Sun 


To mark the completion of his 
25th year with the Sun Insurance 
Office, Robert Lynch Stailing, Cana- 
dian manager, was recently pre- 
sented with a sterling silver cigar 
box. The presentation was made at 
the Canadian head office, Toronto, 
by F. E. Heyes, secretary, on behalf 
of the staff throughout Canada. Mr. 
Stailing had previously been honor; 
ed by the staff in Quebec province 
at aStincheon in Montreal, at which 
Hon. F. Philippe Brais spoke. 

Mr. Stailing began his insurance 
career with the London & Lanca- 
shire in 1910 after graduating from 
Mount Allison University. In 
March, 1916, he became office man- 
ager for Reed, Shaw and McNaught, 
but later the same year, became as- 
sistant manager of the Sun, becom- 
ing manager for Canada in 1930. 

He was the last president of the 
old Canadian Fire Underwriters As- 
sociation and first vice-president 
and chairman of the fire branch of 
the Canadian Underwriters Associa- 
tion which succeeded it. He is 
active in various other fire and 
casuaity insurance organizations. 

a *. » 


Lower Interest Basis 

A general lowering of the interest 
basis on which life insurance pre- 
miums are computed in the United 
States was forecast by A. J. Mc- 
Andless, president of the Lincoln 
National Life at the National Asso- 
ciation of Life Underwriters at Cin- 
cinnati last week. He believed the 
insurance fraternity could look for- 
ward to a considerable number of 
companies changing over to a 2%% 
to a 24%% reserve basis on partici- 
pating insurance_with non-partici- 
pating companies going on a 3% 
basis. 

Reason he gave was the general 
trend toward lower interest rates 
and the tendency for the U. S. gov- 
ernment .to invade fields generally 
dominated by private credit, such 
as the defense industries. His sug- 
gestions are thought by some to be 
rather premature. So far as Canada 
is concerned no prospect is seen of 
any action such as this in the imme- 
diate future at any rate, except pos- 
sibly in the case of certain types of 
annuities. 

- 7 

Need of motorists exercising spe- 
cial care between three and six 
o’clock in the afternoon is urged by 
James S. Kemper, president of the 
Lumbermen’s Mutual Casualty Co. 
of Chicago. A study of automobile 
accidents involving children in the 
last three years, he says, shows that 
40% of such accidents occur in this 
period which is only 20% of the 
average children’s day. 

Other peak periods of danger for 
children are eight to nine a.m. when 
8% of the accidents occur and the 
noon hour during which 17% of ac- 
cidents to school children happen. 

Principal causes of children’s ac- 
cidents he notes as follows: 


Running into path of automobile .. 
Playing in the street 


Insurance 
Problems 


Continental 


Would you please give me a 
report on the Continental Casu- 
alty Insurance Co. I have re- 
ceived a circular telling me about 
its accident and sickness insurance 
policy. Is it a safe company to do 
business with? 

The Continental Casualty Insur- 
ance Co. has its head office at 
Chicago. The Canadian head office 
is at Toronto The company was 
founded in 1897 and was granted a 
Dominion license in 1917. It is li- 
censed to write accident, automo- 
burglary, plate glass and 
sickness insurance. In 1940 it wrote 
over $789,000 premiums in Canada. It 
maintains a deposit in Canada with 
the Receiver-General for the sole 
protection of Canadian policyhold- 
ers.” This deposit according to the 
latest figures to hand had an ac- 
cepted value of over $637,000. 

Be licensed ‘by the Dominion 


Na 


Arrangements for the meeting are 


in charge of a general committee as 


follows: 


©. D. Devlin, assistant general manager. 
Confederation Life Association, chairman. 


Committee 


ada 


BR. Leighton Foster, general counsel, The 
Canadian Life Insurance Officers Associa- 


tion. 


J. G. Parker, general manager and actu- 


ary, Imperial Life. 


8S. C. MeEvenue, general manager, Can- 
Life. 


» « « @ convincing demo 


savings in their 
These benefits are 
today. Enquire 


CANADIAN HEAD OPPicg . 


W. A. Hand, secretary of the committee 
and registrar, agency department, Confed- 


eration Life. 


Chart by The Financial Post 
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In each of the first two years of the last war, néw life insurance sold 
in Canada decreased slightly. After thog,it increased steadily until in 1919 
it was more than double the new busin’ss of 1913. 
Following the same pattern, total sales in 1939, the first year of the 
present war, were lower than in 1938 and the total for 1940 was lower than 


for 1939. 


The chart shows how in March, 1941, the trend turned upward and 
sales have been holding above the 1940 level ever since. It also shows 
how in September, 1939, the seasonal upward tendency was accentuated 
by a rush to buy life insurance before the war clauses were inserted in new 


policies, 
The 


chart is based on figures for new ordinary insurance sold in 


Canada and Newfoundland.” , 


20% Increase |Notes Major Changes 


In British Insurance 


In Life Sales 


Canadians are buying more life 
insurance than for some years past. 
Sales of ordinary insurance in Can- 
ada and Newfoundland were $29.5 
millions, the highest for that month 
in any year since 1933 when sales 
amounted to $29.6 millions. The gain 
over last year was 19.8%. 

All Canadian provinces showed 
an increase over a year ago except 
Prince Edward Island where sales 
were 3.4% lower. The largest in- 
crease: was 52.6% in Saskatchewan, 
Ontario sales were 25.4% higher 
with Quebec up 11.8%. Sales in New- 
foundland for the month were 20.5% 
lower. 

Compared with July a decline of 
over $3 millions or about 9% is 
shown. 

The figures are supplied by the 
Life Insurance Sales Research Bu- 
reau and are for new, settled for, 
ordinary insurance, exclusive of 
increases, revivals, dividend addi- 
tions, reinsurance acquired, annui- 
ties, group insurance, etc. The data 
is based on the experience of 18 
compatries representing 85% of the 
new ordinary life insurance in Can- 
ada and Newfoundland. 

Total sales for the first eight 
months of 1941 at $261 millions were 

% higher than in 1940. 

Comparative figures follow. 


Life Insurance Sales in Canada 
and Newfoundland 


Brit. Columbia ... 
Manitoba 
New Brunswick . 


Quebec 
Saskatchewan . 
Newfoundland . 462 
29,597 24,698 
Sales by Menths, 1938-1941 
000’s of $) 
1939 1940 
28,767 
29,202 
31,710 


+ 19.8 


1941 
33,726 28,326 
31,820 
30,265 
32,248 
31,779 
28,530 
28,159 
24.698 
26,156 
31,210 
034 32,899 
33,727 


Ontario Underwriters 
To Meet October 18 


The Ontario branch of the Life 
Underwriters’ Association of Can- 
ada will be held in Toronto October 
18. Speakers include Leonard 
Brockington, wartime assistant to 
the Prime Minister of Canada; Hol- 
gar Johnson, President of the In- 
stitute of Life Insurance; Lawrence 
Simon and James E. Bragg of New 
York; F. L. MacFarlane, Cleveland; 
C. J. Zimmerman, Chicago, and 
Albert Gray, Newark. 


eae 
New Licenses 


‘The Dominion Department of Insurance 
has licensed the following companies to 
write the classes of insurance indicated: 

Gibralter Fire & Marine Insurance Co.— 

Fire, civil commotion, earthquake, limited 
or inherent explosion, falling aircraft, hail, 
personal property, sprinkler leakage, im- 
pact by vehicles, weather and windstorm 
insurance on property which is also in- 
sured against fire by the company. G. R. 
Thomson, Montreal, has been appointed 
chief agent in Canada. 
The American Central Insurance Co. — 
Falling aircraft and insurance 
against damage from impact by vehicles, 
on property also insuranced by the com- 
pany against fire. 

Michigan Fire & Marine Insurance Co.— 
Personal property insurance. 


United 
Fidelity & Guaranty 


Company 


r 
States 


Great changes in British insurance 
in the last two years are noted in an 
article in a recent issue of Tne 
Economist, London. 

One of these is that the close and 
intimate relations that have existed 
between British companies and the 
continent of Europe have-for the 
most part been severed. In the occu- 
pied countries Germany has handed 
over to her own companies, connec- 
tions that formerly were British and 
although it is believed certain they 
will after the war be re-established, 
the business has for the time passed 
out of British hands. 


“It is impossible,” the article says, 
“to foresee how and when the 
frozen assets and liabilities of the 
London insurance market on the 
European continent will be thawed. 

Overseas Relations Wider 


“Fortunately connections with 
other overseas markets, so far 
from dying a temporary death, have 
probably become closer and wider. 
The interests of the London market 
in the United States, for example, 
have almost certainly increased 
since the outbreak of war and the 
confidence of American policyhold- 
ers in British companies and under- 
writers appears to be greater than 
ever before.” 


The most interesting problem of 
the British insurance business at 
home is stated to be the necessary 
intrusion of the government into 
insurance which, the article says, 
“goes far beyond the activity of the 
government in the last war, and has 
given the treasury a gigantic pre- 
mium income and correspondingly 
large liabilities.” 

Six Insurance Schemes 


Six main schemes of wartime 
insurance are enumerated: 


1. Insurance of commodities— 
This is a government monopoly 
managed by the Board of Trade 
through companies, brokers and the 
Corporation of Lloyds. It is com- 
pulsory on séllers of goods and the 
full value of stocks must be covered. 
Total premiums received by the 
government, it is estimated, should 
be enormous. 

2. Insurance of hulls—Ships are 
insured with a club of’ the owner's 
choice which retains 20% of the risk 
and reinsures 80% with the govern- 
ment. It is not a monopoly, though 
the British fleets that do not come 
under the plan are few. 

3. Insurance of cargo—This is 
theoretically not a government 
monopoly but actually it is because 
marine underwriters have bound 
themselves not to accept cargo the 
government will write at less than | 
125% of the government rate. This | 
has avoided the competition be- 
tween the government and the 
companies seen in the last war. 

Under War Damage Act 

4. Insurance under the War Dam- 
age Act which covers buildings and 
equipment. This insurance is com- 
pulsory. 

5. Insurance under the War Dam- | 
age Act which covers chattels, this | 
insurance being voluntary. 

No claims will be paid till after 
the war under either coverage. 
Only about 20% of the householders | 
have insured their chattels. 

6. Insurance of food and supplies 
against marine and fire risks but 
not war. The government, which is 
the insurer in the other pian, is in- 
sured in this. It covers merchandise 
bought by the government f.o.b. or 
in warehouse abroad. This. being 
government property would nor- 
mally not be insured but by special 
agreement is insured by a consort- 


Automo bile and Gener 7 a Ta Insurance 


pany’s operations are subject to the 


regulation and supervision of the 
Dominion superintendent of insur- 
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WHEN emergencies test the strength 

your insurance company, you 
will be fortunate if you have chosen 
one that is founded on the rock of 
financial security and based on sound 
insurance i 


practice, 
‘ALITY, whether it be in merchan- 
‘ or insurance, is easily recogniz- 


able and is to-day appealing more and 
more to those who want to be assured 


protection. 


a result of care 
: of each risk. 
ium of companies and underwriters. 

The writer of the article finds the 
government’s intervention in insur- 
ance of great value to the country 
in its war effort. He maintains, how- 
ever, that peacetime international 
trade could never be served as it 
needs by government schemes be- 
cause they are inelastic, because 
they must be conducted in accord- 
ance with the terms of an Act of 
Parliament. 


GREAT AMERICAN 
INSURANCE CO, 


ROCHESTER UNDER- 
WRITERS AGENCY 


ADAM McBRIDE, Manager 
TORONTO 
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| WHAT DOES A 
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HOES AND BOOTS! One of the big items 

in the clothes budget, yet only one of a 

long list of expenses your income has to meet, 
year in and year out. 

Supposing your family no longer had this 
income . . . what then? Would your present 
life insurance, or other savings be enough to 
provide them with the essentials of living? 

Life insurance cam take care of it all if you 
plan it to do so! The Mutual Life of Canada will 
guarantee, for your wife and family, the con- 
tinuation of an income sufficient for their needs 
for as long as they need it! Or, when you 
unt reach retirement age, an income will 

e paid to you, 

This type of insurance costs no more than 

en can comfortably afford . .’. because it is 

ased on income . . . because The Mutual Life 
will design a policy to meet your individual 
needs. Moreover, The Mutual Life, as its name 
Suggests, is a truly “mutual” company. All 
profits belong to the policyholders. Dividends 
can be used, if you wish, to reduce premiums, 
or increase the value of your policy. 

Mutual Life representatives are well equipped 
to advise you. Why not let one work out the 
cost of a “continued income” plan for you? 


THE 


MUTUAL 


OF CANADA 


of the utmost in financial security and 


Buy your insurance protection from 
BOARD companies at rates at once 
reasonable and adequate, yet intelli- 
gently and systematically measured as 
ful research and study 
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branch offices across Canada, 
0 MUTUAL GIRE STERN 


SOCIATION © 
‘ 
VARCOuny 


how a mutual fire insur compa « 
operated for the benefit of ike . 
holders, can effect definite, Dolicy, 
insurance costs 
Gvailable to 


agents ry 
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GREAT AMERICAN 
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HEAD OFFICE FOR CANADA: 465 ST. JOHN STREET, MONTREAL 


J. H. HARVEY, Assistent Manage 
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GROWING FAMILY 


VANCOUVER 


THE “VICTORY POLICY” | 


AT LOW COST, WILL PROVIDE 
ADEQUATE PROTECTION FOR THEM 


In making insurance plans today you may 
have to ask yourself, “‘How can I combine 
adequate protection with my ,present com 
mitments for War Savings Certificates of 
other war loans?” The new “Victory Policy” 
has been specially developed by The Mutual 
Life of Canada to meet this problem. 

For war-time needs 
Premiums are exceedingly low for a fixed 
period of years, while you are itvesting in 
War Savings Certificates. When the rate 15 
adjusted at the end of this period, the 
premium is still lower than you wo 
normally pay, and you will be able to we 
the proceeds of your War Savings ‘Certii- 
cates as they mature to pay the premiums. 

The “Victory Policy” is a permanent plan 
of life insurance. It is available to ev 
adule who is insurable; and it is espect- 
ally attractive to men and women wit 
modest incomes. 

See your nearest Mutual Life represents 
tive for complete information. Or watt 
direct to The Mutual Life of Canada, 
Waterloo, Ont. 
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Established 1869 
HEAD OFFICE « WATERLOO, ONT: 
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perhaps $12,500 now. 

Tere has been an increasec 
mand for residential property s 
the war, partly due to the grow 
of population and the increase 
money in circulation as a resu'' 
war work. Only a few buyers ha\ 
definitely in mind the dange: 
inflation-and the necessity to pr 
tect’ themselves. 

As the trend of residential bu!l 
ing has been chiefly in houses frc 
$2,000 to $4,000, the growth of @ 
city has taken care of the buildi 
and new structures have been w 
disposed of as a whole. But 
this building, and the rent contrg 
rents would have materially 
creased here. There has been 
Wartime Housing operation in Va 
couver as yet. One project is goi 
forward in North Vancouver a 
one in Prince Rupert, B.C. 
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The government of Canada 
has announced plans to 4- 
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Estate Experts Report on Canadian Communities 
Increasing Shortage Is Common in Most Replies to Financial Post Survey 
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weeks ago The Financial Post combined the reports of scores 


increased greatly during the past 


% dian real estate authorities to show what two years of war/| year and it is costing considerably 
fon to the position of the Canadian householder. 


a of the nation’s real estate problems, little 


was 


individual communities. 
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ncreasing shortage of housing accommodation, the rela- 
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other centres, The Post herewith makes its first 
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_ dagen been an increased de- 
mand for residential property since 
he war, partly due to the growth 
of population and the increase of 
money in circulation as a result of 
gar work. Only a few buyers have 
definitely in mind the danger of 
infation and the necessity to pro- 
tect themselves. 

As the trend of residential build- 
ing has been chiefly in houses from 
$2000" to $4,000, the growth of the 
city has taken care of the building 
and new structures have been well 
disposed of as a whole. But for 


this building, and the rent control, | 


rents would have materially  in- 
ereased here. There has been no 
Wartime Housing operation in Van- 
couver as yet. One project is going 
forward in North Vancouver and 
one in Prince Rupert, B.C, 

Lower municipal assessment and 
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consequently reduced taxation have 
improved the position of many pro- 
perties. On the whole, rent control 
has been fairly administered though 
this has not been very severely 
tested. The average property owner 
does not care to apply for’ relief, 
expecting little sympathy from the 


ses, but there is some— | authorities. Yields on real estate 


investments have improved some-. 
what since the war began. The in- 


rereased gistribution of money has 
| resulted in an improved position 


for the retailer. Store rents have 
been better paid. Returns on apart- 


|} ment houses particularly in subur- 


bari. stores would show higher 
returns than first-class stocks. 

As an example, Safeway Stores 
have been building and selling pro- 
|perties to be occupied by them- 
| selves, The yield on purchases of 
| these properties is 6% to 7% on 
| the total price after amply providing 
|for depreciation. The Safeway 
| Stores investment has the guarantee 
of occupancy by the stores for a 
long period, and the return is re- 
garded as fairly comparable to an 
| 8% to 10% yield on apartments be- 
fore taking care of depreciation. 

Doubtful Future 

As in other communities, real 
estate in Vancouver has been the 
subject of excessive taxation. The 
superior governments, provincial 


| periods of great extravagance, have 
|oppressed the municipalities, mak- 
|ing them carry burdens which 
yarious commissions have from 
time to time reported as being 
| properly the burden of the pro- 
vincial and Dominjon governments. 
|In consequence of this heavy tax- 
| ation, real. estate as an investment 
has been placed: under a cloud. 

Increased economy on the part of 
the city has helped, but sinking 
funds have been neglected. Relief 
costs are eased just now by better 
employment, but will no doubt, in- 
crease heavily after the war. 

Civic employees are asking for 
increases in pay. More elaborate 
civic services are being demanded 
continually, and even now there is 
a movement to remove the limits 
of taxation imposed by our city 
charter, 

There is corisequently a danger 
that temporarily improved con- 
ditions might make the government 
think city real estate could bear 
more taxation. This might be im- 
posed, and at the same time a return 
might take place for revenue. 

To sum up, conditions are brighter 
than they have been for some time, 
but our outlook is of a very mixed 
order, 


Toronto 





more to look after repairs. In ad- 
dition, coal for buildings that we 
heat has increased as much as $2 
per ton which means considerably 
more outlay over a period of a year. 

Toronto has not yet been placed 
under rent control, and the majority 
of opinion seems definitely. against 
it. Thére is talk of rent control 
being imposed. 


Vacancies Down 


We have no vacancies at the pre- 
sent time other than two or three 
properties that we will not rent 
as we want to sell them. During 
the past twoor three years, at this 
season we have always had approxi- 
mately 10 to 15 houses vacant. 

There has been a good deal of 
building in and around Toronto 
which up until a few months ago 
affected the renting of older pro- 
perties. However, with the increas- 
ed cost of building, the sale price 
for newer properties is increasing 
and; therefore, the older properties 
are now in demand. In addition, on 
older properties the local improve- 
ments are paid for, and while in a 
good many cases the taxes are still 
fairly high, we believe the trend is 
downward. In the new sections the 
taxes seem exorbitant due to local 
improvements that in many cases 
take far more than their share of 
the yearly rental. 


Better Yields 
It is possible that the yield on 
reat estate investment has improved 


a little over the past’ few months, 
but not very noticeably. In view of 
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advanced substantially beyond any 
increases in rent. 

There are no vacancies here at 
all, every agent has a waiting list 
of tenants and the city is providing 
temporary accommodation ina fac- 
tory. Three years ago possibly 2 
to 2%% of Hamilton's properties 
were vacant. 

) Residential building has been 
stimulated by the great. demand, 
mostly in houses of from $3,500 to 
$4,500. Very few are building at 

ts of over $6,000 and all con- 
striction is on definite orders there 
being no speculative building. This 
building has had no effect on rents 
as yet, but the revolutionary chang- 
es of construction such as insulation, 
forced draft heating, new architec- 
ture, the generous use of stone and 
glazed tile; have forced into obso- 
lescence old houses, many of which 
are encumbered with mortgages at 
higher than the prevailing interest 
rates. 

The 2-mill reduction in the city’s 
tax rate which went into effect in 
1941 after a steady rise which 
reached its peak in 1940 has im- 
proved the position of property 
owners. 


Effect of Rent Control 


Rent control is in effect and the 
regulations are being fairly applied. 
| But the regulations themselves are 
unfair to property owners. Briefly, 
rent control does not provide neces- 
sary housing, it discourages owner- 
ship and construction of investment 
property, it stigmatizes all landlords 
as profiteers and disturbs good re- 
| lations between landlord and tenant. 
The mo&t absurd rule of all in 





are better able now to meet prin- 
cipal repayments. There are not as 
many requests for postponements 
of such payments. 


Buy For Yield 


There has been considerable de- 
mand for good revenue properties 
for investment purposes, and many 
of the purchasers of such property 
are refugees or foreigners. A fair 
proportion of the recent building 
of investment properties has been 
done with foreign money. The in- 
vestment properties that are most 
in demand are apartment houses 
and the purchasers appear to be 
more interested in the high immedi- 
ate yield than in security for a long 
hold. There is also a demand for 
duplex dwellings and for flats but 
they are not as popular as apartment 
buildings as the yield is not as high. 


There has been an increased de- 
mand for residential properties since 
the war started, especially in small- 
er modern homes of moderate cost, 
and in municipalities where the 
taxes are low. The increase in the 
income tax, in the cost of living and 
the difficulty of getting domestic 
help as a general practice is causing 
purchasers to look for smaller 
houses at lower operating costs. The 
possibility of inflation is one incen- 
tive to buyers but it is difficult to 
say how important it is. 

We have no rent control so far 
but it is a possibility. The demand 
is very great for dwellings under 
$30 per month but rents in general 
have not increased more than $1 or 
$2 per month during the past two 
years. The situation is very similar 
as regards medium dwellings. The 


of Montreal shows vacancies in this 
city of 14% instead of the normal 
5%. 


The trend of residential building 
has been toward the small self- 
contained houses of the modern type 
and also duplexes, although there 
have been a number of apartment 
buildings erected in the central 
part of the city with apartments 
ranging in size from 2 to 5 rooms. 
This building has had a bad effect 
on some of the older houses, du- 
plexes and apartments, especially 
those of larger size and higher 
rental. Practically all this building 
can be done with private funds with 
the help of mortgages from the 
different lending companies. 


We doubt if the yield on real 
estate investments as a whole has 
improved since the war began, since 
operating costs, etc,, have probably 
increased as rapidly as rentals or 
even more so, We still believe, how- 
ever, that a well selected real es- 
tate investment gives a higher 
return than any other investments 
that are comparable as regards 
safety, etc. The tendency in Mont- 
real has been for taxes to increase 
and this condition is aggravated by 
the fact that many properties are 
over-assessed and sometimes to a 
serious extent. 


| and Dominion, having gone through, 


low rentals and high taxes real| controlled areas is in cases where 
estate has been a poor hold for) landlord and tenant are in agree- 
investment purposes and an invest-| ment over an increase. I have no 
ment in good stocks or bonds ap-| quarrel with subsequent procedure 
pears to have given greater yield| up to a point, although it involves 
with fewer responsibilities. | considerable red tape and a public 
Lower general municipal tax rates | inquiry before a judge. But the 
have somewhat improved the posi-| rent control board insists on a still 
tion of the property owners of| further scrutiny before final rati- 
Toronto but the current rumors of| fication. Surely a county judge who 
rent control threaten the outlook.|is considered capable of deciding 
| Rentals for the past seven or eight! whether or not a man should be 
years have not been sufficient to | locked up for 10 years is capable 
take care of carrying charges. We) of arbitrating rents! 
do not think that the vast majority | In my opinion sane rent control 
of landlords or mortgagees will ask| would abolish rent pegging. It 
for higher rentals than necessary | would set up local committees of 
to keep properties in a proper state | conscientious men to deal with 
of repair and give a fair return op | complaints from tenants, these com- 
their investment. |mittees to weed out the frivolous 


° and trivial, make an effort to adjust 
Hamilton 


landlord and tenant and send the| 


demand is rather poor for high cost 
dwellings and rentals have remain- 
ed either stationary or have de- 
creased during the last two years, 
Some comparatively modern dwell- 
ings were bringing about $120 two 
years ago and have been reduced 
to between $110 and $100. In dwell- | 
ings of higher rental people have | 
suffered even more. 


Low Rents Gain Most | 
The demand for apartments under 
$60 per month is very good and} 
rentals are being maintained. Apart- | 
ments at higher rentals are not| 
renting as readily and rents have!) 
decreased in many cases during the 
last two years. 


Rents are being paid more 
promptly than formerly which in-! manager of the Northwestern Mu- 
: | 
dicates that tenants have mre! tyal Fire Association for Quebec 


MANAGER 


H. A. Orders has been appointed | 


the remainder by a meeting with 
C. E. Purnell, president of the 


Ontario Association of Real Estate 
Boards, writes of his home city: 

There has been a greater demand 
here and some increases in value in 
the houses selling around $3,000, 


| rest to the cotinty judge for arbi- 
| tration and final decision. No one 
|knows better how to handle the 
| local situation than those who live 
in the locality. 


with no increase and some losses | Investment Yield Gains 


money or that they are afraid of 
being evicted if the rent is not paid, 
with greater difficulty than formerly 
being experienced in finding new 


| accommodation. There is practically 


no vacancy in dwellings except 


| province, with headquarters in 
| Montreal. Mr. Orders has been chief 
underwriter at the association’s head 
office for Canada at Vancouver for 
the last six years. He was born in 
Hamilton and began his career with 





in houses in the $7,500 category. 
The higher cost of commodities, es- 
pecially fuel, increased income 
taxes, etc., works against sales in 
the higher brackets. Buyers are 
loath to assume heavy obligations 
in respect of housing. 

There has been a_ substantial 
change in the proportion of cash 
paid in property purchases. Vendors 
| are mindful of previous experiences 
| with low down payments followed 
by repossession and are demanding 
more cash. Only 25% of the purchas- 
|ers pay less than half of the price 


With regard to the investment 


| yield on real estate, apartment 
yields have improved but the in- 
crease in upkeep, janitor service 
| and fuel threaten to wipe out the 
| increased income by next Spring. 
Fuel is up $3.00 to $4.50 per ton and 
| will reflect in operating costs this 
|coming winter. Property owners in 
| the controlled area find difficulty in 
|obtaining increased rents. 
The yield on houses is improved 
| in some cases but upkeep costs are 
nearly keeping pace. 

New leases on commercial pro- 


The manager of one of the lead-| jn cash. Another 25% pay approxi-| perty show gratifying increases. To 
ing trust and loan companies re-| mately half in cash and about 50%|be profitable real estate requires 


ports: : 


of the purchasers pay all cash. 


shrewd handling by an expert. It 


Since the first of the year the} Mortgagors are better able to meet| is hazardous from the standpoint 
demand for residential properties| payments and there is no tendency | of municipal finance because 93% 


has been very great. 


these people have to be taken care 
of. Up to the first of this year there 
were still a great number of families 
doubled up but with the labor mar- 
ket as it is at the present time, the 
majority of men are working and 
|we feel their first objective after 
paying up some of their debts is to 
get out and have a home of their 
own. The old saying “Two families 
cannot live in one home” certainly 
seems to apply. Some buyers are 
hedging on inflation, but most of 
them seem to feel that rents along 
with other commodities will in- 
| crease, and that by investing a few 
hundred dollars in the property, 
they wilf be able to carry the bal- 
ance in monthly payments equiva- 
lent to a reasonable rent. 
Buy For Occupancy 

There seem to be larger cash pay- 
ments on offers received during the 
last few months. Some time ago on 
smaller properties, cash payments 
of $100 or $200 were offered, and on 
| the same properties we are’ now re- 
ceiving at least $500. Mortgagors 
seem better able to meet their prin- 
cipal payments but a number are 
still taking advantage of the mora- 
torium att. 

There may have been some in- 
crease in investment buying but 
very little has been experienced by 
our corporation. Over 90% of the 
properties we have sold this year 
have been occupied by the ‘pur- 
chasers. 

Prices on homes formerly valued 
at around $3,000 have now increased 
to roughly around $3,250 to $3,400. 
Homes formerly valued at $7,000 
might now bring approximately 
$7,500. There is no market for 
$18,000 homes to speak of. 

Rents on low cost dwellings have 
increased about 8% and roughly the 
same increase is shown on médium 
cost housing. There has been no 
change in the higher priced dwell- 
ings and apartments have possibly 
increased in rent some 8 to 10%. 





~ _ The cost of labor and materials has 
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the stipulated amount on any in- 
‘terest date. 
Buy to Alter 
Buying in the investment category 


is fairly brisk but prices are very | 


low—often much lower than the 
assessment. Older properties where 


possibilities for conversion into du- | 


| plex, triplex, etc., or single family 


units at low prices, usually estate 
property where cash is required, are 
finding favor with investors here. 
There is definitely no buying of new 


property for investment, the ratio) 
t allow 


of purchase prices does 
for depreciation under pegged rents 
and the hazards of real estate tax- 
ation. 

Since the war started the demand 
for residential properties is much 
greater as a result of the 5,000 in- 
crease in population here in one 
|year. The doubling up of the de- 
pression years is being discarded, 
and there is a desire to obtain se- 
curity from the possibility of homes 
being sold over the heads of ten- 
ants. I doubt if the average tenant 
knows the meaning of inflation and 
this is a minor factor. They buy 
because it is the only way to be 
secure in a house. 

Although our district is under 
rent contro], there has been some 
advance of roughly 10 to 12% 
low cost dwellings, perhaps 5 to 8% 
in medium cost, with no rent ad- 
vances in the higher cost homes. 


Apartments have advanced rentals | 


roughly 5 to 8%. With employment 
and wages in the district the highest 
in 20 years, the average income has 


in | 


There has to ask for stay. Most of the recent|of municipal income is obtained 
been an influx of all classes of| mortgagors are demanding a clause | from real estate and another relief 
labor into Toronto and of course | allowing the right to pay more than| load would soon destroy present 


| profit margins. Real estate is more 
| subject to fluctuation than any other 
| commodity and until a definite move 
| is made to change and stabilize the 
property tax, the condition will per- 
sist. Succession duties and income 
taxes are based on specific amounts 
—realty pays not on anything speci- 
‘fie but according to the needs of 
| the municipality no matter what 
‘aneeg are. 


‘Montreal 


Alan Cradock Simpson, President, 
Cradock Simpson Co, of Montreal 
| declares: 

Comparatively new and attractive 
properties in good locations that 
were selling for $3,000 and for $7,500 
about two years ago might bring 10 
or 15% more at the present time but 
the market for old properties at 
these prices has not improved dur- 
ing the period and the present day 
values of such old properties might 
be 10% less than 2 years ago. In 

| the case of $18,000 properties there 

might be an increase of about 10% 
in the more modern ones, but the 
decrease in the case of old proper- 
ties might be higher and might 

}amount to 20% or more. 

There is a tendency on the part 
6f purchasers to pay more cash and 
to carry either a small mortgage or 
none at all. Purchasers of limited 
means are still buying on as easy 

terms as possible, but those who 

‘have cash prefer to make substan- 

| tial payments in view of the uncer- 

tainty of the future. Mortgagors 


YOUR HEIRS WILL BENEFIT 


When you appoint a permanent, experienced trust 
company as executor of your estate, you know that 
your dependents will be protected against unneces- 
sary legal expenses and unwise investments and 

assure the economical administration 


of your will. 


i 


We Invite Consultation 


ve 
poorren MONTREAL TRUST COMPANY 


Montreal Trust Building 


‘6! Yonge Street 


Toronto 


: J. F. HOBKIRK, Manager 





among those of higher rentals, Re- 
cent report from the city assessors 
ial iertleniabiparall 7 liasidetetinnim hand 


the Bank of-Nova Scotia. 


se 


‘Ride up on 
the pendulum 


The swing of the pendulum has been 
upward from the depression low point 
to an all-time Canadian high for em- 
ployment, and the end is not yat, appat- 
ently. Employers’ advertisements to 
secure help are on the increase daily. 
Thus, the consumer-buyer market in 
Toronto improves both gs to greatet 
numbers of buyers and greater pet 
capita buying-power. Advertising in 
The Evening Telegram, at this time. 
to reach these buyers is an obvious 
course to sellers of products who wish 
to cash in on the present up-swing 
and, at the same time, ensure future 
sales. 
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"I’m Going to the Bank”’ 


This remark is as commonplace as 
“I’m going shopping” or “I have 
some calls to make’’. 

It indicates the everyday use of 
services necessary to men and women 
alike, both personally and in connec- 
tion with their business activities. 
**Going to the Bank” may be merely 
to get change or to cash a cheque— 
it may be to make a deposit, arrange 
a loan, buy a money order ...+++++-+ 


All Banking Sérvices are available to you and 
your active use of them will be welcomed. 


The BANK of 
NOVA SCOTIA 


EST'D, 1832 ~—- OVER A CENTURY OF BANKING EXPERIENCE 
LT SD 


CANADA 


ATTENTION © 
Income [ax Payers 


Your first installment on 1941 Income Tax 
is due this month --- if you wish to pay by 
the Government Monthly Payment Plan 


By the Government Easy Payment Plan your Income Tax is taken 
care of before it becomes a burden. It gives you the privilege of 
paying in twelve monthly installments--without interest or penalty, 
provided you make your payments regularly. 


HERE IS HOW TO GET THE BENEFIT 
OF THE MONTHLY PAYMENT PRIVILEGE 


Simply divide the total of your 1940 Income Tax by twelve. This is 
the amount that must be paid te the Receiver General this month -- 
September, 1941. Then pay the same amount' before the end of each 
month for the balance of 1941. Before the end of January, 1942, 
you will have estimated the tax jon your 1941 income at the 1941 
rate, from which you will deduct the four payments you will have 
already made. The remainder of your tax may then be paid in eight 
equal monthly payments starting January. 


Realizing the many demands on the people of Canada as a result of 
the war, the Government presents the above plan as the most 
_reasonable and convenient method of meeting your income tax 


obligations. 
Income Tax’ Remittance Form. 


Ask your local Income Tax Office 


for Installment 


\ 


START NOW TO PAY YOUR 
INCOME TAX OUT OF INCOME 


C. W. G. GIBSON, 
..»» Minister of National Revenue 
a 


C. F. ELLIOTT, 
Commissioner of Income Tax 


—— ‘y 
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7.5| Do. pref. ... | e+e+| (73 bid — asked) e Paid in 1941 after corporate income tax. ; : "900 + a. -7 | Anglo C. Tel, A 81 82| Neilson, Wm. p. 100 .. | Brit. Amer. .... 50 
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...(Claude Neon ..{ 100.10 » 30 - , ’ is ’ 4 08 DO. .eeeseeses 3 Do., 3.50 BEG. ves 002. os lec .30 Sept. 1 
...\Coast Brew ...| 400/1.32 1. : . ; ‘ 4 42 «CO ' : ian: fMtl Tramw: 97 bie S. 4. 9 Sept. ! 
..(Cockshutt Plow 620 6 63 5i 5% | 44. Do. = eg ms ast ase . Anglo Canadian: (5 bi “al ssid ee {Do. es 3 


.'Comm. Alcohol 2230 2.25 2.37 2.12 2.12 In t. Grocers ... : : i. (664 bid al Nat. Lt. & Pwr. 6 
ee : a N.S. Lt. Pr. ... 4 


‘cf DE DEE > 020 55, 5) 52 Si 58 2 Bikeseons 
"“loondults Nat..:| ...| (4h bid 42 asked) “a Pe wo. Pipe | 2 Bh a wt. i , [No 180° vor ¢ 7 eT ‘i! 1.34 1.34.| Ottawa LH.&.P, 4 Nat. Hosiery, pref. .... 
5.2 Cons. Bakeries | 30, 123 soa gh 5.3\Nat. Steel Car. | 38, 36 . .20 20 20 Ottawa V. Pwr. 5 eae eames noone’ 
Cons. Div. Sec.| vi na 5.7|National Tr. .. nl d30 bid 140 asked) at bid ; - asked) .  |tPower Corp. ... - Amer. Elev., p. «-.. 
10.3 Do. pref. at kcal. ca an ..[Neon Inv. eee+| (— bid — asked) 26° -26 | Quebec Pwr. .. Reanite . 

--(Cons. Paper ... aa. £28 10.5/Niag. W. Weav. 50} 16 19 19 19 (04 id . _ ase) Saguenay P., A Pelee yp s 
---|Cons. Press 227 80 bid — asked) ---|Noorduyn Av... ees} (3 bid 3) asked) 15” 315 sDo., B ...... os Foo Royal's p- 
781 $3.50 Cons. Sand. pf.| ..,.! — as * —*** "North Star Oil.| ..../(.45 bid .90 asked) (624 bid . _ asked) St. Maurice fo & Third Gen. Inv. .. 
314/1+1.50 6.2|Cons. re . = — B . _ os 11.6; Do. pref. .... sees! (3 bid 3% asked) ss 18 Ohad li) naked) Shaw. W. > Tip Top a Inc., p. 

8 6.2'Consumers’ Gas 20 eek > x ueen el .s Traders Fin. Rts. ...... 

111 | 7)N. S. L. & Pr.. «+++| (863 bid — asked) i. rr . Wentw. Radio, pref. .. =a pi. $2.50 Oct. | Sept. 19 
( “ist bid ..,. asked) Union Gas ..... 43 West Can. Hydro, p. .. 181.25 Oct. 1 Sept. 


30 (5.25 ...(Corr. P. Box, pi  ....|(40 bid 67) asked) 5.8| Do. pref. (1058 bid — eked) 
21 1.20415 ic 5h Cosmos Imp. 170! 235 244 24 24) cree ease 

i 5 4.7|Ogilvie Flour,. 415) 214 213 21 21 2.59 2.62 2.45 ' *Twin C. R. Tr. . 58 West Life. 10% p. .... of Amer, 3 ‘30c. Sept. 30 Sept 16 
(.014 bid .01} asked) *United Secs. ... 5) *Issue carries arrears. sess $81.75 Oct. “1 Sept. It 


244, 2 7.2\;Crown Cork .. 105} 30 28 28 28 46 Do, pref. | (152 bid — asked) 
Fe .|{Crown Dom. Oil; e-»-| (1d bid as we “apts ee : 
13) ; 4.7\Ontario Loan.. eoee 1043 pid 1133 asked (.014 bid .014 asked) tWpg. El, ser. AS tCurrently paying on arrears. . _ 75 Jan. 1/42 Dec. | 
+05 “OMe - 05 Do., B eetecece 5 a c heen ~ Dec. 31 Dec. ! 


. bid * .01 
2.25 bid 2.85 asked) 
02 + asked) 


2424 22 


41, . Can. Pacific ... 6783} 64 7 63 «6h Monarch Knit.. «++| (2 bid — asked) 
a3. .|C. Pr. & Pa. In.| 197'.25 .50 .50 .50 | .-| Do. pref. . sist «e+.| (50 bid 62 asked) 

rg; . ..- Do. pref. 145, 2 3 23 3 6.2|Montreal Cot...| 12;}6 6 6 6 
2i ...'Can, Vickers .. 1385, 4 44 32 33 6.3} Do. pref. ..«. 3/112 111 111 111 
19], . ---| Do. pref. 285 23 23) 214 214 J asi. .../Mont, Is. Pr.. ++++|(.25 bid 2.25 asked) 
g woaties Wallpaper A.| -+++| (8 bid 9 asked) 6.2/Mont. L. & Pr.. 3248| 244 25 23 25 , 
5 | Do. (B) -.+-| (8 bid 92 asked) s Do. Notes . 2| 49) 49) 49) 49) Chesterville... . 
36 5.2'Can. West’ho’ se| (— bid — asked) . 8.3, Montreal Loan. vees| (— bid — asked) . Chromium (new). 
18§/1.50+-25ca!Can. Wire Box.| «++-| (20 bid 21 asked) r mpi. .|MtL Refrig. & S «+e+|(.15 bid 50 asked) ‘ . Coast per... 
35\ Capital Estates.} ....|(1.10 bid — asked) 9214125 ":.| Do. pref. ....| -..,| (1 bid — asked) 1 1.06 62 Gochenour Wilians 
1173) 5 4.2'Carnation, pfd..| 201194 119 119 119 25 |°1.96 ...{/Montreal Tele. | 7| 29 27 627 «62 N : : JODIAZAS .. 05-46 
7 Me ..-|Catelli Food .. ..».| (7 bid 10 asked) Bas . [Montreal Trams| on a osez33 3 5 ‘ . Coniaurum . 


Cen. Manitoba... 
Cen. Cadillac... . 
Cen. Patricia... . 
Cen. Porcupine . . 
Century Mining. . 
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75c ...| Do. pref. ms 8. .0- 9.» 41 2.22+-60¢ CPaoore Corp...| 463 47 46 46) 
1.70] .  .../Celtic Knit ... ..++{(1.60 bid — asked) 176 | 7 ae pref. (A) 7351180 187 186 186 
145 | 8 5.5/Cent. Can. L’n.| .s++ (— bid 148 asked) 266| 7 26) Do. pref. (B). 
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Pa 


Pace 


pref, $3 ‘ Sept. ! 

Breweries, pf 5 is Sept. ! 
For. ty., a$2 j Sept. 1 
com 30 r 1 Oct.} 

37° . 1 Sept. ! 

B aitears |... 32%2c . 1 Sept.! 
AJ Peckers ace 1 Sept.) 
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Nex 


a 
od 


y Sept. ! 
Sept. 30 Sept. ! 

amt 30 Sept. 

ct. 1 Sept. 

exira 2e Oct. 1 Sept. 
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8.8 Crow's N. Coal.| = 105; 344 3 3| . ...lOnt. Silknit ...] 0.) (—"bid 3 asked) 
50 |.. .|Cub Aircraft ..| 330, 85.80 $0 0 “| Do. pref. see] seee| (39 bid 45 asked) 38.20 renee : y Mercury si J : c Oct. 1 Sept 
SA's Do. Scripts ..| «+e.| (7 bid — asked) ill Ci 500.05} is 08.08 Industrial and Realty Isswes: Corporation Bonds (Cont'd) vere ++ 30c¢ Oct.31 Sept. 3 
D, E ‘jOnt. Steel ....:{ 2221] (b bid — asked) [19 112 Model... Std. Sec. p 37s Dec. 15 Nov. : 
’ ai Do. pref. ....]  «++.|(— bid 120 asked) 2he. .054 3 O4bid 1... TAbitibi P. & P. 5 72 Mersey Paper .5 ‘57 98 01 # mers” Gi Oct. 1 Sept. 
le | an 00}. oO e++-(110 bid 1.25 asked ’ .04 Nord sbes . bid .... asked Do. C.D, .. & tDo. -6 49 99 103 m erust ., Oct. 2 Sept. | 
[David & Fre.A|  ....| (92 bid — asekd) . . pref. ....|  ..+.| (4 bid 6) asked) 87 | Acadia Sugar -. 43 °M. & O. Paper.5 '60 89) 92 Sept.29 Sept. | 
| Do. (B) +++. 1.60 bid 2.00 asked &. 2 er Was ee Do. . 6 97 Soles £44. .....6 33 ea . som. | 
-\de Havilland .. sees, (8) bid 10 asked) Le 9 15/132 13) 133 133 20 tAlta. Pa. Grain. 6 ¢Mtl. Drydocks .6 "48 ry 
Do. pref. +++) (70 bid 80 asked) 11.4 Ott. L. H. & Pr.|. 540} Si 53 5 53 044; Algoma Steel .. 5 Montreal Apts..4 ‘54 Sept 
.|Disher Steel ... -+++, (.95 bid 1.10 asked) 5.6| Do. pref. ....j  ...., (— bid 90 asked) Atlantic Sugar . ; Nat. Grocers .. 4 ‘47 Sept. 2: 
..| Do. pret. -..+| (84 bid 12 asked) B. SP. & Pap... § 934 N. S. Stl Coal 3) ‘63 Sent. 3 
Distill- "eagram | 835| 24 241 234 24 P tIDoO. ... 5.06 Pree Bros. .... 5 ‘5 Oct , 
; . pref, 455) 9 98 93 9 . Q, "Brown Co, .... 3 J 4 %7 Oct 
. Ang. Inv.) «...| 30 bid — asked) Burns & Co... 5 ome per ... 53 Baw Pap. AB 1% “2 Sept. | 
. pref. 20; 70/75 75 75, Cahada Cement 43 Reliance Grain. 4 Frere, A. 25c Sept.30 Sept. | 
. Bank ... 12191 1923 192 192 Canada Electric 4) tRestigouche Co, 6 Glass +. $1.35 : Sept. 
. Bridge ..| 445| 251 25 24, 241 = uatepee oi... e++-| (41 bid — asked) Can. Paper .... 43 Rolland Paper 4) ° nail t es ; Sept. 15 
. Coal, pf..| 650) 16h 171 16 = 17 66 Paton Mfg. ....) :.../(304 bid 50 asked) 1 ‘ . Can. Steamships 5 Ruddy, E. L. .. 64 - - 1 Sept. 20 
; Engineer.) 20/25 25 25 25 6.1/ Do. pref. ....{  o.+.|(112 bid — asked) _ a . 37 [384] "quotations for 1940 Can. Canners .. 4 Silv. Dairies ... 6 ‘66 93) 961 Oct. | 
: Foundries, 125 191 19) 19 19 5.8 Penmans 650 52 S2 52 a: ‘sear trees © 3094 eaked) *Can. Int. Paper 6 Simpsons Ltd. . 42 1015 1034 Sept. 15 
pref. oreo e+ +-| (105 ae 1/130 124 124 124 ‘ d : \ sere. . ne aed 014 ° tCan. Locomotive 6 89} Smith, Howard. 44 ‘5! 103 105 Sept. 3 
1 {148 bid 154 asked ese.| (14 bid 17 asked) : : ) ° ° #tCandn. Vickers 6 Stand. Lime ...6 ‘46 % ;; Sept. 
voe+| (148 bi } 7.7\Porto Rico Pr. p .|(98 bid 100 asked) Winnipeg Stocks GPR csccscs Sterling Coal .. 6 ‘45 97 100 Sept. | 
+-.|Power Corp. .. 4 4) Do. -4 Stop & Shop ..3 ‘47 57 @ Sept. 
i 25) 8 8 85 85 (Transactions from Sept. 15 to Sept. 20) Do. 6 United Corp. ..5 ‘53 9 % Sept. 
8.1| Do, 2nd pref..| ....|(34 bid 37} asked) High Low Close | Col. Steamships 6 *United Gas .... 5b °48 104) 106) Sept. : 
11.8\Pressed Metais| 195) 8) 81 84 &j for for Sept. | Dom. Coal United Gr. Grs. 5 48 971 1001 Sept. 
.-.[Price Bros, ....| 1752/12) 12) 114 11d Sales period period 20 Dom. Scott. Inv. 51 | tWestern Grain 6 “9 67 70 138 Sept. : 
6-4 Prov Tran port aa mam. 105 3.00 3.00 © 3.00 | Dom. Stl & Co. *Payable in Can. or U.S. DON Sept. 
v. Transport} 210, 61 64 61 61 ee 110 12.00 §= 11.00 »=« 12.00. :~| Dom. Tar tPayable in Can., U.S. or U.K 1 10 Sept. 
a 550, 123 13 123 13 15.25 | Federal Grain, pref. 10 “ 31.50 31.50 31.50 | Dom. Woollens. | *Payable in U. S. Motor A in ~.1 Sept 
ae phone. 6 4 4 4 6 4.75 | Great-West Life . 3 200.00 200.00 200.00 | !Donnacona P. .. sPayanle in Canada only. yer ss Sept 
.3\Real Estate Lin} ....| (26 bid 28 asked) 11} | Rand Malartic .,.......... 200 20% 20% 20% | “Dryden Pap. | tTraded without accrued interest ridge ‘Ny .27 Sept 
.../Regent Knit...) ....| (34 bid 3) asked) -014 | United Grain Growers 1 10.00 10.00 10.00 | Dufferin Pav. «Payable in Can. or ¥ * co - 29 Sept 
i Western Steel Products ...... 25 9.00 9.00 9.00 | tEast. Dairies . ceil os Sept 
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Pacific Coyle ..| ....| (25 bid — asked -25 Int. Niekel. -.-.. 
‘ilPage Hersey ... 40103 105 103 03. 25-85 Island Mountain. 


rm 
ans 


gc'ete.ge 


vt = os .--< 7 he 


~ 
un 
- 
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& 


. (248 bid :27 asked) 
..-»| (1h bid — asked) 
2690, 72 8b TW 73 
750, 6 6 53 53 
1725, 53 6 SiS 
----| (88) bid — asked) 
160,74 74 73 7% 
3151 150) 150) 150) 
.../1,00 bid 1.50 asked 
310| 8 8 a: & 
1225 54 53) 5 5 
Sead . 164, 53 58 5) OS 
... Dryden Paper .| 734; 62 7 65 6) 
...|East Koot. Pr..| ..../(.25 bid .50 asked) 
sont Do. pref. .... «-++| (6 bid — asked) 
.|East Dairies .. 200.60 .75 .75 .75 
.| Do. pref. .... 8510 103 10 10 
ayeast Steel cove 15; 103 134 13) 13) 
./East Theat. .... «++», (41 bid — asked) 
. [Easy Washing. . ms |S 28, 1% 
.|Economic Inv.. esse, (— bid 27 } Ss 
eto ne eed = “4 6 ask oor 
.../Enam. at. | 3b 33° Sh 103 (5.50 §.3\Saguenay Pr, Pees va 
92 English Electric «20 26272127 | 4k BAL! FBC engine ed. coer] SS Bek — ated) 
| Do. (B) ves (2 Did 4 asked) 9 64. .../Sarnia Br. (A). 109) 63 7% Th Th 
""3 Equitable Life. +---| (5 bid 6 asked) 1 = cook DR, SP asocs | ( 1 bid 23 asked) 
F.G 12 ../Sher. Wms. .... 7 it 135 18) ie 
ove 4 12 
* 115 208i) tit. 15 6| Do. pret. ... 40115 115 115 115" 
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Stocks Not Traded in Duri Week* women =. mn 
ocks No ed in During Wee ‘ederal Grain . 22 1 . 

Bid Asked Bid Asked | 'Fraser Cos. . . Municipal Bonds ot. Sept 
Beaver Fire ..... 75 + Home Invest. ... 15% .. Galt Brass . Sept. \23; 161 att oe Sept 
3.85 - k 
195 | Beavy Lumber, p. 102% .. Nor. Can. Mtg. p. 5 5% | Gen. Stl. Wares. Due Bid As Sept 

‘gy | Can. Airways... 1 35 Nor. Trusts ¥ 7% | (Great L. Supee Seo 
2°49 | Can. Indemnity . 140 oo Traders Bidg. ... = Gurney Fary. 

Corr. P. Box, s. 60 .. West. Brew. .... 1% “2 | ‘Gypsum, Lime . 

“004 Dom. Envelope, c. a West. Grain, p.. .. 9 Ham. By-Pr., C. = 107,13 

: Wings 3 OS Do. “ Ottawa .. 4% 1945 104.65 1, 
; 108.00 
rs Do., vot. tr. ... .. | Bam. Cotton .. tQuebec .. 1959 106.00 Teg 
5% Inter-City Bak.. Saint John 5 1950 104.50 eT 
*Stocks more active on other exchanges not included. : lo 3° 1950 102.00 104.00 
*Inter. bs Winnipeg 5 1944 102.00 104.00 


= : n Pm 
Volume of Stock Sales {Kingston Elev. ‘i ‘Payable Can. and N.Y 
Lake St. J. P. . 


th c 
Montreal Toronto Vancouver Do. 5 67 . Oct. 1 
1.30 Fairchild Air..)  1240/2.25 2. 6.2Silverwoods ;..| 15, 6) 62 62 6t Markets Markets Markets ga 6 Investment Trusts Bourg © «1% Oct. 
- oo 50 2.12 2.50 62 31 40c 5.9 Do, pref. ..../ 8, 6) 6 62 63 Indust. Mines Ind. & Mines Ind, & Mines ; Bid ? Con ** Sept. 
‘am. Players ..| ee ‘— bid 40 asked) 63 5i/ 60c 10 Simon & J a aae (6) bid — asked) sort: 23 accesses 10,800 7 159,000 wh Affiliated Funds .....- a heise 2 ec Oe eee Oct. 


a 


9.7| Do. pref. . e+e» (163 bid — asked) 
-..|Reliance Grain. vooce, (3 ne 
10; Do, pref. .... _* 60 65 65 
11.8 River Ss. Mill..| wat ~ bid 2 asked) 
6\Rolland Pap.../ 10 10 10 
6.6| Do. pref. ....| ebe0 aie bid 931 asked) 
5.2 Royal Bank ... 62/158 159 155 155 
5 Russell Indust.. 100; 16 16 16 16 
4.2; Do. pref. .... ++++/(161 bid 170 asked) 
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Sept 
Sept 
Sept 
Sep 
Se p' 


tHalifax .. 1961 112.00 118.68 
Hamilton 1950 109.25 a 
Montreal 1945 95.00 
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; & SRBasslezesns 
batman wines 
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68 63D FS OAS Ow OI S 88 Pe ts Le 


214/1.504-25¢ 7)\Fanny Farm..| see . 
3i} . Fleet ia | = [Se pe = 7 6.23| Do, peat, oe sees| (— bid — asked) ‘ 210 ON + 22 seseeers Emo ; 194,000 ‘ 99 Can, Amer. Trust ....0++++ ro gical? Se — Sept 
ni) ey Bee). Be fee 10 -néc0 sal oe ee ee A ; od) 337,000 ; ae eee Pe iotteceess ogg D oee tees BRIS Oct. 1 Sept 


| Do. pret. ..--| 3013 12° 11 11° 100 91 J650 “id, Oe ceseeeee 38 


eoes| (2 bid 3) asked) [| N lewbec : : , Can. Invest. 
00 100 9 9 08 ; Bent. i? aeeee ee 33°100 346.000 Do, ° 2 32 ‘ 2 Corporate Seeenee wenden 10.10 


th eA Om 0 aren, = 





Grs. 


"54 
"61 
= 
. "S2 
47 2 
British Columbia: 
ct Dec, "57 
"43 Jan, "51 


101 

103 
Saskatchewan: 

Sept. "54 74 

4 Nov, 60 7% 


*-Payable Can., 


b-Calculated to a 


ving lowest possible 
N.Y, 


c-Payable Can. & 


yable N.Y. +-Callabie 


afte? Sept. 
a fiat, 

d at 50% of 
\inimum rate 2%, 
le at 
nds. 


Sept. 23, 1941 


15, 1966, 
Interest 
S a 
@ premium, NY, 


pgbas’bss 


Bid Ask, 


Insurance Stocks: 

Canada Life ... 375 
Brit. Amer. .... 50 
Canadian Fire . 
Confed. 30% pd. 
Continental L. . 
Crown, fully 


Empire, 25% pd. 
Excelsior 38% pd 
Federal, 25% pd. 
Great-West Life 192 
Halifax Fire ... 
Imperial Life .. 
Manufac. Life .. 
Monarch Life .. 
National Life .. 
Sov: L. 25% 
Sun Life 
Tor. G 
Wellington Fire. 
Western Assce.. 
Theatre Steeks: 
Allen's King. un. 
Do. St. Cath. un 
Mansf. Theat. p. 
Para. Kitch., p, 
Do. Oshawa, ¢ 


288 
225 
32 


154 


38:8 &: 2G: subisd: aBabss: 2h 


Investment Trust Gaceend 


an. Investors . 
Inv. Found. un. 
Sec's. Hold., pf. 


United Corp., A i 
D B 


Pow er Issues: 
Can. W. N. Gas 
Do., pfd. 
Gt 
Mtl. Is. Pwr., P. 
Nor. Ont. Pr. Pp. 


41 
70 


pplementary 
ck Quotations 


y Plaxton, Cherry & Co., 


Toronto) 
Sept. 23, 1941 


Bid Asked Bid 
Sept. 23 Sept. 16 


pus Stocks: 


32 35 
102 103) 
2.25 2.40 


r es “arrears. 
payyeg on arrears. 


am Bonds (Cont'd) 


101 
102 


"S7 98 


SUBS RAANAM 


1061 

100) 
49 70 
or U.S. 


— 
U.S. or U.K. 


Can., 
n U. S. 
1 Canada only. 

thout accrued interest. 
1 Can. or U 


tetual Bonds 


\23; 1941 
Due Bid Ask 
112.00 115.00 
109.25 

95.00 
104.65 
106.00 1 
104.50 
110.00 
102.00 
102.00 


Sept. 


1961 
1950 
1945 
1945 
1959 
1950 
1955 
1950 
1944 
an. and N..¥ 


estment Trusts 
Bid 


324 
1028 
2.50 


& Rs S5beece 


pa ie ll 


97, 1941 


) ———— 


gout Meetings 
3 Place 


omer. Gold New York City 

i AGroceterias Toronto 

pac. Grain --+* Winnipeg 

‘ pei Harris Co.* — 
aaa a t ‘oron 

ya Tra , Montreal 

' Newark 
*" ySpecial. 


wining Div aoe field 


ste Sept. 22 % 
Rz 290 


. | funds on the paid-up capital s 


| DIVIDEND NOTICES 


The Dominion Bank - 
Dividend No. 236 
Notice is hereby given that a Divi- 
dend of two and one-half . 
pon the paid up Capital Bock. of 
| this coatieeeee as been di faved 
uarter ending 3ist ay 
iol making a total distributice af 
ten per cent for = —— ear. The 
Dividend will * at the 
Head Office of he k and its 
Branches on and after Saturday, the 
first day of November, 1941, to 
shareholders of record of the 20th 
October, 1941, 
By Order of the Board. 


, ROBERT RAE, 
General anager. 
| Toronto, 11th’ September, 1941. 


The Canadian Bish ° of 
Commerce 


Dividend No. 219 
Notice is hereby given that a divi- 
*|dend of two per cent in Canadian 
s.cck 
of this Bank has been declared for 


“ |}the quarter ending 3lst October | 


15 
*8.8 | 
6.9 | 


53 | 


. | 1941 and that the same will be pay-| 
| able at the Bank and its Branches on 


| and after Saturday, Ist November | 


jnext, to shareholders of record at) 


the close of business on the 30th | 
Transfer | 


|September, 1941, The 
| Books will not be closed. 
By Order of the Board. 


A. E. ARSCOTT, 
Toronto, 11th hem seen 1941, 


| 
. General Manager. | 


i |The Sbevdaihiin Water and 


Power Company 


NOTICE is hereby given that a 
| dividend of twenty- two (22c) = 
| per share has been declared’ on 
| no par value common shares of the 
|Company for the quarter ending 


a | September 30, payable November 


| 94 


25, © shareholders of record October | 


By Order of the Board, 
H. G. BUDDEN, 


; Secretary and Assistant Treasurer. 


10.2 
*8 
1.45 “138 | 


230 17 
2.80 a3 


14.1 | 


13.8 


. 2 
ding bet nus 
sPaid ‘or dec! “me pay- 


)ividends a 


Date 
of 


This 

pay- Date 

ment payable d 
© Surp.. omy $1.75 Oct. 1 Sept. 15 
og Corp. ... 15¢ Sept. 30 Sept. 15 
bonus ..... 13¢ Sept. 30 Sept. 15 
Cran, A, B tlic Oct, 1 Sept. 8 
Brew. ¢.... 2c Sept.30 Sept. 15 
DR "$1 75 Oct. 1 Sept, 15 
¥ Pres, p. $1.75 Oct. 1 Sept. 26 
Die. Pwr. pf. $1.50 Oct, 1 Sept. 20 
25c Dec. 1 Nov. 
: Dec. 1 


Peer Nov. 

° Tee, lst pl. $1.50 Oct. 1 Sept. 

tn pref. ... 31 50 Nov. 1 Oct, 
32'2c ~Oct.15 Sept. 
Oct. Sept. 
Oct. Sept. 15 
Oct. Sept. 15 
Oct. 15 Sept. 
Oct.15 Sept. 3 
Oct. 15 Sept. 
Oct, 15 


Sept. 
of N. Scotia ., $3 Oct, Sept. 
a Tr. pid. $1.50 Oct. Sept. 15 
Amer. Oil 25c Oct. 
> Od. 
Oct. 
Sept. 
Oct. 
Oct. 
Oct, 3 
Oct. 15 
2 Oct. 


t. Cordage, p. 
¢ Prod. .. 174sc 
¢ Cort. ....... $l 
Sel, sncsccy LES 
¢ Mines .... 20c 
extra . 10¢c 
Telephone ..... $2 
Power, A .... 50 


Sept. 
Sept. 
Sept. 
Aug. 3 
Sept. 
Sept. 
Sept. ; 
Sept. ¢ 
Sept. 7 
Oct. Sept. 
Oct.25 Sept. 3 
$1.75 Oct.15 Sept.: 
P Oct. Sept. 1 
Oct. Sept. 1 
Oct. Sept. 
Sept 


Sept. 15 | 


Sept. 

Sept. 

Sept. 

Sept. 2 

Sept. 15 

Sept. 15 

Sept. 15 

Sept. 15 
Sept. : 

Sept. 3 

Sept. 3 

Sept. 15 

Sept. 14 

1 Sept. 15 

t. 1 Sept, 15 
1 Sept 

1 Sept. 15 

wv. 1 Oct. 1 

1 Sept. 1: 

2 et. 1 Sept. 15 

$1 1 Sept. 15 

+ Bo0c t. 1 Sept. 1 

30 ~Sept. 15 
t.30 Sept. 

ct. 1 Sept. 3] 
- 1 Sept. 

- 1 Sept. = 

1 Sept. 1 

t.30 Sept. 

C 1 Sept. 

in. 1/42 Dec. 16 
31 Dec. 

ct. 1 Sept. Z 
ct.31 Sept, 

c.15 Nov. 29 

1 Sept. 

1 Sept. 

.29 Sept. 

- 1 Sept. 

-15 Oct. 

1 Sept. 

sept. 30 Sept. 


. Packers 
Ct'ghouse 
e ** 


16 


13 | 
20 | 
4 
30 | 
23 | 
| 
mn. 3 
t. 20 


record | 


| Loew’s London, P. 274ec 


} Nat. 


§| Ottawa El. 


| Montreal, September 17, 1941. 


| | Power CoRporarion or GANADA 
° Leourge 


The Board of Directors has declared 
this = oe following dividends. 
> First Cumulative 
~“Preferked Stock — 
No. 65, quarterly, $1.50 per share. 
6% Non-Cumutative Participating 


Preferred Stock ($50 par value) 


No. 57, quarterly, 75c. per share. 
Payable October 15th, 1941, to 
holders of record at the close of 
business September 30th, 1941. 
L. C. HASKELL, F.C.LS.. 
Secretary. 
Montreal, August 29th, 1941. 


Dividends Declared (Cont'd) 


Inter. Bronze .... s37%ec Oct.15 Oct. 4 
Do., pref. eeeese e37%2c Oct.15 Oct. 4 
Imperial Bank .... $2.50 Nov. 1 Sept. 30 
Imperial Tobacco . 10c Sept. 30 Sept. 5 
Do., pref. 3% Sept.30 Sept. § 
Int. Pap. & Pr. p. $1.25 Sept. 27 Sept. 19 
Int. Nickel, pfd. .. #$1.75 Nov. 1 Oct. 
Indust, Accept. .... 25c Sept.30 Sept. 
Do.. pref $1.25 Sept. 30 Sept. 
Invest. Found.. p. . 75c Sept. 
Int. Nickel, 450e Sept. 
Int. Power, pref. . $1.75 Sept. 1! 
Jam. Pub. Service 17c Sept. 
Do., pref. 1.75 Sept. 22 
Kirkland Lake ...... 5c 
Lake of W Mill., c. 20c 
Landed Banking ... 
Lamaque Gold ... 
Lang. J. A. 


Sept. 29 
Sept. 15 
Sept. 15 
Sept. 
Sept. 15 
Sept. 
Sept. 20 
Oct. 
Sept, 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 


Oct. 
Oct. 
| Lava Cap Gold .... ¢2c Sept. 30 
Maple L. Gdns., Pp. 40e Oct. 15 
Marcus Loew's, p. $1.75 Sept. 30 
Do., arrears .... $1.75 Sept. 30 
Mil. C. & D. Bank . Oct. 1 
Modern Contain. ... Oct. 1 
Do., extra Oct. 1 
Do., pref, Oct. 1 
Moneta Pofec. . Oct. 15 
Montreal Tele. Oct. 15 
Moore Corp. Oct. 1 
Do., pref., A, B . #$1.75 Oct. 1 
McColl-Front. pfd. $1.50 Oct. 15 
Mtl. L. H. & Pr. 37c Oct. 31 
Murphy Paints ... 20c Oct. 
Do., pref. .... $1,374 
| Nan.-Dune. Util... 25c 
New Eng. Pwr., p. 7$1 
| Do., 2nd pref. . #33%sc 
Nat'l. Grocers, pf. 37!2c 
| Nat. Stee] Car ..... 50c 
Nat. Breweries ..... 50c 
Do., pref. 
Biscuit. 
| North Star Oil, pf. 8%4c 
N.S. Lt. & Pr., ord. $1.50 
| National Trust $2 
Niag. W. Weav. .. 
| Nor. Ont. Power . 
Do., pref. 


Oct. 
Oct. 
Oct, 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct, 
Oct. 
Oct. 
Oct, 
Oct. 
Sept. 
Oct. 
Oct. 
Oct. 





ue 


~ 
re ee ee es 


ie 


Ottawa L. H. ‘ Pr. 
Do., pref. .... 
Ont. Loan & Deb. 
Ogilvie Flour, c. .. 
|} Ottawa Can. Air. .. 
| Page Hersey T. ... 
Pato Cons. Gold ... 
| Petrol Oi! & G. .. 
Pioneer Gold ..... 
| Preston E. Dome 5e 
| Pickle Crow ... 10c 
Power Corp., pid. #8$1.50 
Do., 2nd pref. .. s75c 
Para, Pictures .... *25¢ 
Do., Ist pref. .. $1.50 
Do., 2nd pref. ... *15c 
Porto Rico Pwr., p. $1.75 
| Premier Gold 2c 
Price Bros pfd. 
| Prov. Paper, pref. $1.75 
Relief Arlington .... 3c 
Remington Rand . #20c 
Do.. pref. +$1.12) 
Russell Ind. ...... 20c 
Da. ret. cs<sas " $1. 75 
i R. S. Mills ...ec- 50c 
9 | Saguenay Pwr., p . $1. 37% Nev. 
Sylvanite Gold ... 
| Simon & Sons ... 
Do., pref. 
| Sangamo 
| Sun Life Assur. .. 
| Sher. Williams, Pp. . 
Do., arrears .... 
| Silverwoods 
| Do., pref. ... 20c 
| Stand. Peving, pf. “31%e 
Stedman Bros., pfd. be oO 
| Do., com, 
| South Can Pwr., p 91:50 
| Sheep Creek Goid -- & 
Simpsons, pref. . $1. 6242 
Stana. Fuel, pid. ae 
Stand. Radio, A. B 10c 


Pee ee gee gs Een Seeserescseo ee 


15 | St. Law. Corp., p. A 25e 


2s _ Sept. 30 Sept. 15 | 
2 Oct. 1 Sept, 15 | 
Oct. 1 Sept. 15 
Oct. 1 Sept. 20 
Nov. 1 Oct. 14 
Sept. 15 
Sept. 30 
Sept. 
Sept. 15 | 
Sept. 15 | 
Sept. 15 | 
22 


Oct, 1 
Oct. 15 
Oct. 20 
Octy 1 
Oct. 1 
: 203! Oct. J} 
2c Oct. 1 ; 
th oe Sng $1.50 Oct. 1 Sent oe 
S Trug +» 25e Oct. 15 awe oe 
a $2 Oct. 1 Sept. 20 
30445 Oct.10 Sept. 15 
; Oct. 1 Sept. 15 
Sept. 27 Sept. 6 
Sept. 27 Sept. 6 
Se Sept. 29 Sept. 9 
“ Oct.17 Sept. 30 
$2 Oct.15 Oct. 1 


. Oct. 1 Sept. 22 
‘s+ Se Sept. B 
- $1.25 Oct. 
$1.37 Oct. 
**» Ibe Oct, 
+ $3.75 Oct. 
i5e Sept. 
> Sept. 
E @et. 
Oct. 
Oct. 15 
Sept. 
> Oct, 
We Oct, 
> Oct. 
25¢ Oct. 
Oct. 
Cct. 


25c 


30 | 


| St. Law. Paper, pf. 50c 
Shawinigan W. ..... 22c 
Surf Inlet Cons. .... le 
Teck-Hughes ...... 810c 
Tor. Gen, Trusts .... $1 
Toronto Mortgage . $1, - 
Tamblyn" 

Do., pref. oe 
| Tip Top Tailors” oes 

Do., pref. ty 7 

| Traders Finance, 2 
Tuckett Tob., pf 
United Fuel, p. ‘ ; 
Un. Bond & Share 5c Oct. 15 Sept. 
15¢ Jan. os Dec. 
$1.25 Oct. Se 


~ 
BR oe Gree ns pn oes pe tee 


Do. 
Viau, pref 
Wabasso Cotton .. 
W. Koot. Pwr.. 
West. Grocers 
Do., pref. . 
Weston, George, ¢. 
Do.. pref. 
Willson Stat. 
Wilsil . 
Wright-Harg. 
9 GRUB 2.0%. 
tPayabie in U. 8. funds. 
sSubject to approval of Foreign €Ex- 
| change Control Board 

tFina! distribution of capital. Subject 
| to approval of Foreign Exchange Control 
Board. 
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Aug. i 
Aug. 21 


FOR SALE 
Manufacturers Life 


A. J. Pattison, Jr. & Co. 


NEW VICE-PRESIDENTS GRAIN EXCHANGE 


At the recent annual ae of the Winnipeg 
e 


Grain Exchange K. A. Powell ( 


ft), president of 


Hallet and Gases Lid., and director of the Goderich 
Elevator Co., Lid., and C, E, Graham (right), secre- 


elected vice-presidents. 


Fe val. Clothing 


Sales Licenses 


| Ready Soon 


| By STAFF WRITER 


OTTAWA.—Within a few days 
every post office in Canada will 
have available the new application 
forms which every merchant who 
handles food or clothing in any par- 
ticular must obtain and return to the 
government. 

The applications are to be return- 
_ | ed to the government in connection 
| with the plan to license more than 
| 200,000 retailers, merchants, whole- 
| salers and distributors throughout 
| Canada. 

The forms will be checked and 
tabulated in Ottawa as they are re- 
turned and each merchant or dis- 
tributor will receive in due course 
his license card and a colored sticker 
to display in his window or front 
door. 

It is expected that once the 
licensing plan becomes effective 
(probably about Dec. 1) no mer- 
chant or dealer in foodstuffs or 
clothing will be permitted to buy 
goods for resale without a license. 

Included in the order are all 
clothing-.stores from shoes to millin- 
ery and all drugstores, stationery 
establishments which sell even 
chocolate bars or soft drinks. Agri- 
cultural feed and seed stores will 
probably be included since they 
supply an element which enters into 
food. 


Two New Directors 
For Canada Packers 


a 


At the annual meeting of Can-| 


ada Packers Ltd. two long-time 
employees of the company were 
added to the board of directors. 
George A. Schell, manager of the 
fertilizer and feed. division, and 
Ford A. Wiggins, manager of the 
produce division replace the retir- 
ing directors and former vice-presi- 
dents—E. C. Fox and T. F. Matthews. 
The retiring directors have been as- 
sociated with Canada Packers since 
its 1927 incorporation. Mr. Fox was 
formerly president of Wm. Davies 
Co. and Mr. Matthews was president 
of Canadian Packing Co. 

At a directors meeting following 
the annual, officers were reappoint 
ed as follows: 

President, J. S. McLEAN; vice-president, 
W. T. HARRIS: vice-president and general 
manager, N. J. McLEAN; vice-president 
and secretary-treasurer, S. G. BROCK; 
assistant secretary, C. WADGE. 


DIVIDEND NOTICES | 


Imperial Bank of Canada 


DIVIDEND No. 205 


Notice is hereby given that a Dividend 
of two and one-half per cent (242%) has 
been declared for the quarter ending 3lst 
October, 1941, payable at the Head Office 
and Branches on and after Saturday, the 
ist day of November next, to shareholders 
of record of 30th September, 1941. 


By order of the Board. 


H. T. JAFFRAY, 
General Manager. 


Toronto, 10th September, 1941. 


Kirkland Lake 
Dividend No. 14 


A semi-annual dividend of five 
cents per share on the outstanding 
capital stock of the Company has 
been delcared payable October 29th, 
1941, to shareholders of record Sep- 
tember 29th, 1941. 

Taxes imposed on sharehol@ers’ 
dividends will be deducted where 
applicable. 

By oe of the Board, 

F. CASSIDY, 
"kaeedivenutie 


Toronto, August 29th, 1941. 


Bathurst Power and Paper 


Company Limited 
Notice of Dividend on Class “A” 
Shares 
The Board of Directors has today 
|declared a quarterly dividend of 
| twenty-five cents (25c) per share 
and in addition an extra year-end 
dividend ef twenty-five cents (25c) 

r share’on the Class “A” shares of 
is Company, both payable on the 
lst day of December, 1941, to Share- 
holders of record at the close of busi- 
ness on the 14th day of November, 


1941. 
H. J. Webb, 
Vice-President and Treasurer. 


| The Tcronte Mertgage Company 


Quarterly Dividend 


Notice is hereby given that a divi- 
dend of $1.25 Pe share, upon the 
paid-up Capital Stock of this Com- 
pany, has been declared for the cur- 
rent Quarter, and that the same will 
be payable on and after 

lst October, 1941, 


to Shareholders of record on the 
books of the Company at the close 
of b ess on 15th instant. 

By Order of the Board, 


tary-treasurer of Melady Sellers and Co., Ltd., were 


Massey! Pian 
Is Criticized 


No Organized Opposi- 
tion Yet But Common 
Shareholders Object 


Evidence appears that not a few 
holders of common shares are 
critical of the Massey-Harris Co. re- 
organization plan outlined recently. 

Spokesmen for preferred share- 
holders continue to favor adoption 
of the proposals, They feel that the 
way will thus be cleared for them 
to get some immediate return on 
their investment and appear well 
satisfied with the proposals. 

Common shareholders, on _ the 
other hand, are critical. One line of 
reasoning followed may be summar- 
ized as follows: 


1, There is no need for any re- 
organization if only shareholders 
would exercise patience and the 
company did not find it necessary 
tc provide huge write-offs against 
receivables and foreign assets. 

2. Liquid position of the com- 
‘pany is inadequate and it needs 
the $600,000 annually now pro- 
posed to be paid in dividends. 

3. Preferred shareholders, in 
getting a tax-free settlement of 
their arrears, are in reality getting 
a much more favorable deal than 
appears on the surface, 

4. The plan does not give ad- 
equate protection against recur- 
rence of arreays accumulations in 
the future while the programme 
of funded debt redyction is too 
slow. 


Quebec Enters 
Bond Market 


From Our Own Corrrespendent 

MONTREAL.—A. E. Ames -& Co. 
head a syndicate offering $14,725,000 
Province of Quebec 3%% sinking 
fund debentures at 9744 and accrued 
interest yielding over 3.75%. The) 
debentures which are callable on 
and after Oct--1, 1951, mature Oct. 1, 
1953. 

This is the second piece of financ- 
ing carried by the government over 
the past year. The previous issue of 
$21.6 millions: was offered in No- 
vember, 1940; the long terms priced 
to yield 4.05% to maturity, 

Improvement in the selling price 
of the province's debentures reflects 
the strengthening of provincial fi- 
nances. The prospectus incorpo- 
rates a statement by Hon, J. Arthur 
Mathewson, K.C., provincial treas- 
urer, in which he points to an over- 
all cash surplus in the five months 
ended Aug. 31, 1941, of $11.5 mil- 
lions. “It is confidently expected,” 
he says, “that the overall surplus 
for the year ending March 31, 1942, 
forecast in the budget will be real- 
ized.” 

Overall Debt Lowered 

At the end of August 31, 1941, the 
province had total direct and other 
liabilities of $416.5 millions. This 
compared with the tentative figure 
of $426.5 millions on March 31, 1941. 
The figures for Aug. 31 include the 
present financing. 

Proceeds of the current financing 
will be used by the province to re- 
fund loans aggregating $15 millions 
principal amount, less sinking funds, 
maturing. Aug. 1, 1941, to Nov. 1, 
1941. 

The 344% debentures will be a di- 
rect obligation of the province with 
principal and interest a charge upon 
the consolidated revenue fund. An 
annual sinking fund will be set up 
and amounting to at least 1% of 
the face value of the outstanding 
debentures. 


Commodities 


Commodity markets h:. shown 
some irregularity, due perhaps to 
the unfavorable news of the fall of 
Kiev. 

Farm products generally were a 
little easier. In some quarters it was 
felt they had advanced ~ of line 
with the supply situation. Especi- 
ally was this felt as regards cotton. 

While spot price indices mostly 
were ‘\igher, Dow-Jones future in- 


dex was lower. 
Same 
week 


Pre- 
vious 


Cattle 

Hogs 

Copper, Ib. 

Cotton, Ib 

Sugar, raw, 

Wheat, Man. (bu.) 

Coffee, Ib. . 

Hides . Jl 
Weekly nates 

oa (D.B.8.) ... 92.4 92. 

, Wood, Gundy 745 

vU. re’ ‘Labor 1.6 

Dow Jones (future) 81.90 

Fishers 98.5 
Monthly Indices 

Canada ‘(D B.8.': 

Retail (Aug.)* ee 

“ae (July) 

S. (July) : 87.1 77.7 | 
Gt. Brit. ‘July! "153.2 152.4 139.7 | 
Note:—The base of indices is that 1926 
equals 100, *Base 1935-39 equals 100 The | 
York. No. 7 coffee, Rio. rene degrees 
centrifugal, c/f New Whea 
British index is Board of ot trade nena | 
to 1930 base. Siti 


105.9 
82.6 


111.9 
90.0 


113.7 
U. 


| 1.64 
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Week in Wheat 


Unfavorable Weather 
Is Hampering Threshing 


Market Holds Slightly Above Minimum Price 
Basis — Little Low Grade Wheat Coming Out 
Yet But Proportion Believed High 


From Our Own Correspondent 


WINNIPEG.—While continued 


rains have kept Manitoba thresh- 


ing at a minimum for over a month, some progress continues in 
Saskatchewan and Alberta, except in the Peace River country. Wheat 
deliveries of from a million to a million and a half bushels daily have 
been made. The market continues at a level sufficiently over the 
wheat board initial basis to absorb the greater part of offerings in 


Saskatchewan. In Alberta, where 


wheat board prices are based on 


freight rates to Vancouver instead of to the head of the lakes it is 
only the lower grades of wheat which show a.differential in favor of 
the open market. As a result a considerable part of the deliveries in 
that province are going to the Canadian Wheat Board. 

Buying in the open market continues to be largely on account of 
Canadian mills. U. S. mills make limited purchases for milling in 
bond for restricted flour export, For this purpose Canadian wheat 
is much cheaper than anything they can buy at home, 

Some buying to cover wheat to be shipped to Ireland has been 
recorded. There is also some slight volume of investment buying, and 
although there is no longer any necessary relation between the 
Winnipeg and Chicago market there appear to be some spreading 
transactions based on the theory that the differential between the 
two markets may be narrowed before long. 


Durum at Premium ' 

’ One of the cGrious things about 
the current wheat market is the 
fact that No. 1 amber durum wheat 


has been selling fractionally above 
the price of No. 1 Northern. Durum 
wheat grades—largely used for 
macaroni—are ordinarily expected 
to sell at a discount, and the wheat 
board price list establishes such a 
discount. At times in the past they 
have commanded a premium, but 
as a rule only when a strong demand 
from Italy was reinforced by some 
export to the United States, and 
both of those markets are out of the 
question now, 


Part of the explanation lies in the 
short supply of durum grades. Very 
little was carried over from last 
year, and threshing of this year's 
production has been delayed by wet 
weather in the southern part of 
Manitoba where most of the west's 
durum wheat is produced. 


Manitoba farmers are losing ‘their 
interest in durums. They went 
into it a rumber of years ago, in 
order to escape the ravages of rust 
which in parts of the province made 
growing of ordinary wheats far too 
great a risk, and they were 
encouraged by one or two years of 
premium prices when macaroni 
wheats were scarce relatively. But 
quite apart from the price discount 
which usually prevailed, farmers 
disliked growing durum wheat. be- 
cause of greater difficulty in handl- 
ing it. It is a bearded wheat, and 
its straw is weak. With the develop- 
ment of Thatcher and other rust 
resistant varieties of bread wheat 
there has been a large switch of 
acerage from durum. Others have 
turned to hardy corn, 


|\Feed Demand Eases 


Prices for coarse grains continued 
to recede this week from the high 
points previously recorded, although 
the levels registered are greatly in 
excess of those prevailing last year. 
Actually demand has not kept pace 
with earlier expectations, when a 
great deal wa~ published avout im- 
pending shortage of feed grain in 


Bathurst Pays 
Bonus on Stock 


From Our Own Correspondent 

MONTREAL.—Bathurst Power 
and Paper Co, has declared a 
bonus of 25 cents a share ‘on the 
Class A stock, in addition to the 
regular dividend of 25 cents a 
share. Both are payable Dec. 1 
to shareholders of record Nov. 14. 
Last year the company earned 
$1.97 a share and paid out in divi- 
dends only $1 a share. 

Currently profits are running 
well ahead of last year, net profit 
for the first half of 1941 amount- 
ing to $406,637, compared with 
$342,559 for the like period last 
year. This was equivalent to 
$1.02 a share, as against 86 cents 
in the first half of 1940. 


waewt 


WEEKLY 
RANGE 


oa 
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eastern Canada. It would appear 
that eastern farmers, have so far 
been in no great hurry to lay in 
stocks of western feed grains. Late 
rains apparently helped their feed 


situation. 
* - . 


Marketing Early 


On the other hand fairly gener- | 


ous supplies of coarse grains have 
been marketed, 


where such grains are most plenti- 
ful, threshing has been at a stand- 
still. There are two reasons for this. 
Farmers find the prevailing prices 
for oats and barley reasonably at- 


tractive and they may market them | 


in unlimited quantities, whereas 
their deliveries of wheat are regor- 
ously restricted by quotas. Some 
farmers are planning to reverse 
their usual procedure, and sell their 
coarse grains while retaining their 
wheat to be fed. 

It is iftteresting to note that last 
Saturday wheat marketings in the 
west were 1,586,000 bushels, com- 
pared with 5,629,000 bushels on the 
corresponding date a year ago. Of 
coarse grains, on the other hand, 
865,000 bushels were marketed, as 
compared with 285,000 a year ago. 


Low Grade Wheat 


While this year’s wheat crop is ex- 
pected to contain a large percentage 
of low grade wheat, this proportion 
is not yet showing up to any extent 
at the terminals or even country 
deliveries. In fact it is not yet pos- 
sible to thresh the wheat where the 
‘greatest amount of weather damage 
has been done. ‘Moreover until feed 
prices on coarse grains are more 
firmly fixed farmers are hesitant 


about selling their low grade wheat. 
* - - 


Southern Outlook 
Reports from the southern hemi- 


sphere indicate that Argentina is 
looking for a good wheat crop. Aus- 
tralian weather has been poor, but 
there is still sufficient time for rains 
to be received which would. cause 
crop recovery. 

Argentina has been managing to 
ship some small quantities of wheat 
to England. With the recent acquisi- 
tion of some Axis ships it hopes to 
ship more, although the bulk of 
available space will probably be 
used for corn. 


Special Taxes 
For War Homes 


Following similar action in Brit- 
ish Columbia and Quebec provinces, 
the Ontario government, through its 
Department of Municipal Affairs, 
has advised municipal authorities 
that it will introduce special legis- 
lation to deal with the municipal tax 
problem regarding Wartime Hous- 
ing Ltd. 

As Crown property the Wartime 
Housing projects are not subject to 
municipal taxes, their tenants may 
be taxed. But collection from ten- 


Prices 


Cash Quotations 


For Week 
Sept. 15 


High 
-12% 
72% 
.70 

67% 
665% 
65% 
O4\— 
58% 


Prev. 


High 
.73% 


3 Nor. .. 
4 Nor. .. 
5 Wheat. 
6 Wheat. 
Feed .... 


Oats: 
2C."W. . 48% 
3C.W.. 467 


Barley: 
1 Feed .. 
2 Feed .. 


Flax: 
1c. W. . 161% 1.53% 
2c. W.. 157 1.49 


51% 


51% 50% 


Rye: 


2C. W.. 64% 61% 65% 


Winnipeg Grain Futures 
. Week to Sept. 22, 1941 


Crop year from 
Aug. 1, 1941 
High Low 


76% 72% 
7844 73% 
82% 78 


50% 
48% 
7% 


eeeteneeee 
+ eneegeeree 


37% 
35% 


38's 

Ba-ley 
ATM Oct. sesecces 
46% Dec. ..cesees 
4946 May .«.+- 


Fiax 
1.40% OGt. occce sea 
1.404 Dec. ... 
1.45 . May 


+ eee eben eeeee . 
+ eeeeweee eeeeeree 


eee eeeeeereeee 


61% 
605— 
604e 


eeeeeeeereee 


1.63 
1.€4% 


Low 
week 
72% 
13% 
78 
44% 
42% 
41% 
53% 
53% 
53% 

1.53 * 


1.52 
1.50% 


Close 


Open 
Sept. 22 


Sept. 16 

13% 

9 
ABN 
45% 
45% 

57 

57 
56% 

1.64 


1.63 
1.63% 


considering that | 
over the greater part of Manitoba, | 


The Plight of the 
Wheat Grower 


The wages now paid to industrial workers are higher 


than they have ever been in history. In addition such 
workers are receiving cost of living bonuses. 


Farmers producing livestock products are similarly 
quite well off, but the Western wheat grower is in a 
bad way. The price of wheat is considerably lower 
than it was even in 1913-1914; farm costs of living 
and production have gone up 46% and the farmer 
receives no cost of living bonuses, yet he neither 


strikes nor stops production, nor “slows down”. He 
is entitled, inquestionably, we suggest, to the most 


sympathetic consideration and assistance of the 
Government, and of all of us, for by producing a 
large reserve of wheat our wheat growers have made 
a signal and valuable contribution towards the 
winning of this war, and have provided the means 
of feeding the warstricken people of Europe when 
the peace comes once again. 


SEARLE GRAIN COMPANY, LIMITED 


WINNIPEG, REGINA, SASKATOON, EDMONTON, 
CALGARY, FORT WILLIAM, VANCOUVER 


— RECLEANED WESTERN — 


~~ QATS.--- 


AND OTHER GRAINS 
BULK or SACKED 


All Grains Selected from Our Elevators in the — 
Finest Growing Districts of Western Canada 


Prompt Shipment From Fort William 
For Quotations Write or Wire 


NATIONAL GRAIN C° LTD. 


WINNIPEG 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, !* AN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 

Grain Merchandising 
SASKATCHEWAN - ALBERTA 

MINNEAPOLIS 


MANITOBA - 
Offices: DULUTH - 


taxes to the municipalities, which 
would be relieved of the burden of 
collecting from the tenants. Under 
present laws these agreements are 
beyond the powers of the munici- 
palities and, to leap this barrier, spe- 
cial legislation will have to be intro- 
duced for the war period. 


ants is difficult, does not furnish 
the municipality with property seiz- 
able in the event of non-payment, 
hence the Crown housing company 
has entered into tentative agree- 
ments with various municipalities. 
Under these agreements Wartime 
Housing would pay sums in lieu of 
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Winnipeg Grain Exchange 
Chicego Board of Trade 
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Owning and Operating 
Terminal, Transfer and 
Country Elevator 
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Royal Bark Bldg., Tcronto 
EL. 5101 


WALTER GILLESPIE, 
5 Manager. 
4th September, 1941. 
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Week in Mining 


Gold Fields Strong Spot At Hudson Ba 


But Market 


Apathetic 


Volume Dwindles as Traders Take to Sidelines 
Awaiting Further Developments in Russian 


Situation — Metal 


Exports Continue Gain 


Although a strong rally occurred in shares of Malartic Gold Fields 
the first part of this week, the mining market in Toronto and Mont- 
real generally showed new strength with many junior issues a shade 
lower. Malartic Gold Fields on its latest move failed to carry the 
market with volume dwindling perceptibly. 

The international situation seems to have again taken the fore- 
most position in traders’ minds. Specific mine developments which 
have been not unfavorable are being shelved for the time being to 
be dug out when the war front once more appears more favorable. 
Possible future market developments, it appears, could come from: 
continued drilling success at Malartic Gold Fields; a final drafting 
of Steep Rock plans; a continuation of drilling success at Upper 
Canada’s Queenston; or from increased earnings at MacLeod Cock- 


shutt or Normetal. 


Metal Exports Gain 

With Canada’s non-ferrous metal 
production hidden by a wartime 
censorship, details of base metal 
mining activity in this country are 
hard to secure outside of the profit 
and loss accounts of various base 
metal mining companies. 

A good index to the present trend 
of metal production, however, ; is 
given by DBS. metal export 
figures. Exports of non-ferrous 
metals (excluding gold but includ- 
ing aluminum) totalled $19,888,000 
in August compared with $17,954,000 
for August, 1940. On the same basis, 
exports of $161,037,000 for the first 
eight months have been over $29 
millions greater than for the cor- 
responding period of 1940. From 
present indications, it appears that 
Canadian base metal production is 
headed for a new high this year 
unless metal export figures are seri- 
ously distorted by the inclusion of 
aluminum in the totals. 


” ” 


U. 8S. Metal Bonus? 


There has not yet been any con- 
crete evidence of a move in Canada 
te bonus extra production of copper 
and zinc but steps are rapidly being 
taken in that direction in the United 
States although basic metal prices 
are being held unchanged by means 
of priorities and strict rationing. 

Chief attention in the United 
States is being paid to so-called 
marginal copper producers that pos- 
sibly could increase their produc- 
tion granted a price higher than 12 
cents a’ pound U.S. funds, the pres- 
ent price. Possibilities of rehabi- 
litating other copper mines by a 
still higher bonus is also being in- 
vestigated. 


Can’t Get Much 

If the United States is forced to 
pay steep prices for further copper 
production it is possible that greater 
attention may be paid to Canada. In 
any event it appears likely that the 
United States will have to get much 
copper outside its own domestic 
field if demand for defense purposes 
is to be met. Estimates of addi- 
tiona! production to be secured by 
bonusing production in the United 
States are not great. 

While attracting less attention, 
the zinc situation in the United 
States is just as serious as that for 
copper. Investigations have been 
reported of zinc sales at over 15 
cents a pound, double the fixed 
legal price. Stories are current of 
an early further advance in the 
price of zinc and that increased zinc 
production will be bonused at the 
same time as copper. An increase in 
the price of zinc would help some 
Canadian mines selling in the 
United States. 


Senator Better 
Complexion of affairs at Senator- 
Rouyn has taken a turn for the 
better after initial depth develop- 
ment proved rather disappointing. 
After first work on the 1750-ft. 
level had revealed lower than aver- 
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Many smart and distinctive 
fabrics have now arrived for 
Fall and Winter wear. Over- 
coatings — Suitings — Ma- 
terials for Sport Weor — 
Evening and Day Dress. 


May we have the pleasure 
of showing you these im- 


portations? 


POS. 


age grade ore for 80% of the first 
500 ft. level of drifting, work since 
has boosted the ore total to 750 ft. of 
“practically continuous” ore, accord- 
ing to President Redmond Quain. 
The last 50 ft. of drifting has 
shown strong ore, averaging $7.65 
over drift width. At the last two 
points where the full horizontal 
width was disclosed, grade was 
$7.35 over 30.4 ft. and 25 ft. back, 
$9.10 across 19.9 ft. Ore in the hang- 
ing wall side of the drift has aver- 
aged $8.20 over 8.2 ft. for the last 
50 ft. in drilling. Face assays for 
the last three rounds of the drift 
have been: $11.94 over 7.4 ft.; $5.10 
across 7.1 ft.; and $13.85 across 7.7 ft. 


~ ” . 


Howe Sound Drilling 

The Howe Sound Co. of New 
York, owners and operators of the 
Britannia Mine in British Columbia 
are drilling on the Chris Paris gold 
property at Snow Lake in the Mor- 
ton lake area of northern Manitoba. 

Morton lake lies between Cran- 
berry Portage and Herb Lake. Drill- 
ing will continue until freeze-up 
under the direction of Frank Ebutt, 
in charge of operations. Drilling has 
also been resumed on the Thompson 
property on the north east arm of 
Schist lake, near Cranberry Portage. 
The most recent hole cut 35 feet of 
mineralized chalcopyrite. Work is 
proceeding on trenching the south 
ore zone which is overlain for some 
400 ft. by 18 ft. of clay and boulders. 


Work 


Pilot Plant Placed in 


Operation in Attempt to 
Better Extraction 


_ From Our Own Correspondent 

WINNIPEG.—A pilot mill with a 
capacity in excess of 10 tons daily 
is being tuned in at Hudson Bay 
Mining and Smelting Co’s. plant at 
Flin Flon to treat the residue from 
the zinc plant. 

Immediate reason for . hurrying 
forward experiments in this connec- 
tion is the urgency of the govern- 
ment’s need for war-time metals, 
including zinc. The zinc plant at 
the company’s property, while pro- 
ducing an electrolytic zinc, practi- 
cally pure, does not extract any- 
thing like all the zinc which the ore 
contains, 

Residues Embarrassing 

For years the residue has been 
stock-piled at the plant awaiting 
the development of some method 
of further extraction. The stock 
pile has reached a size which in it- 
self is becoming embarrassing. For 
several years experiments have 
been conducted, both by the com- 
pany’s own metallurgical men in the 
research laboratories at Flin Flon 
and also by outside metallurgists. 
Within comparatively recent dates 
a laboratory method ,has_ been 
worked out which it is hoped will 
prove successful. 

Several Metals Present 

The residue contains about 23% 
zinc, considerable gold, some silver, 
some copper, some cadmium and 
in fact everything the complex ore 
being treated by the company con- 
tains. The laboratory plan broadly 
is to treat the residue with sodium 
chloride. The greater part of the 
gold, silver, copper, ete, is then 
fumed off in the shape of chlorine 
compounds, and the metals con- 
tained in these chlorine fumes are 
precipitated. 

Zine Recovered Next 

The material left comprises 
mostly zinc, iron and impurities and 
in another rather complicated heat 
treatment a-considerable propor- 
tion of the zinc is recovered in the 
form of a zinc oxide of varying de- 
grees of purity, the apparatus being 
designed in such a manner that the 
end product is practically pure zinc 
oxide. Thus the complex ore is 
made to return practically all of its 
constituent metals. ‘ 

Should the pilot mill in this prac- 
tical application prove up the com- 
mercial possibilities indicated in the 
laboratory tests, a plant many times 
its size will be erected through 
which will be passed the entire ac- 
cumulated residue as well as the 
current daily residue from the plant. 


Now Is the Time to Plan 
For Postwar, Speaker Says 


The need for industrialists to start 
planning now to cushion the econ- 
omic repercussions of the war was 
emphasized by Albert Jarvis, Toron- 
to advertising man, speaking before 
the delegates to the National Indus- 
trial Advertisers Association Con- 
vention in Toronto. He said that, 
while many people thought it idle to 
speculate on what might happen 
after the war, much valuable work 
could be done to meet circumstances 
which seem almost inevitable. 


If industry wished to avoid exact- 
ing government control, it must be 
prepared to meet emergencies by 
planning constructively now, he said. 

Profound changes in our present 
set-up were inevitable but there 
were already indications that in 
Great Britain manufacturers were 
foreseeing the need for co-operative 
market development even to the 
point of rationalized production and 
sales. In this connection he men- 
tioned the exhibit at the Canadian 
National Exhibition by a group of 
40 firms engaged in the leather and 
shoe industry in Britain. In this 
way many smaller and larger con- 
cerns would, in future, be able to 
adapt their products and their meth- 

| ods to the Canadian market. 


In the United States there had been 
talk of governmental pressure, either 
in the forms of taxation or legisla- 
tion on advertising. “It is strange,” 

| said Mr. Jarvis, “that in Great Brit- 
lain, where present day conditions 
were even more acute, no real seri- 
ous thought of hampering advertis- 
| ing had manifested itself.” 

Today many firms were stressing 
their contribution to the war’s effort 
through their products. One practi- 
cal suggestion would be to include in 
campaigns some indication of how 
war activities would improve post 
war products. New equipment in 
factories would inevitably create 
more effective products. This was a 
facet of advertising today which was 
being overlooked, he suggested. 

He urged American advertising 
men to study British advertising 
psychology. Whatever plan for de- 
veloping export markets might arise 
after the war they would then be 
able to create advertising for Em- 
pire markets in: the way that would 
appeal to Empire people. 

British advertising tended to glor- 
ify “realism.” North American ad- 
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vertising glorified “facts.” While, 
under ordinary circumstances, he 
deprecated comparisons between 
American and British advertising 
methods, on the basis that they were 
appealing in entirely different men- 
tal environments, he did feel that 
something of real postwar value 
could be learned by the advertising 
men on each side of the Atlantic 
from the other. 


G. Eagle Profit 
Shows Increase 


Results From Cessation 
of Exploration — Mate- 
rial Salvage Proceeds 


Preparations are being made for 
finishing mining at Gold Eagle 
Gold Mines, the quarterly report 
for three months ended July 31, 
1941, reveals. 


One immediate result is an in- 
crease in the quarterly operating | 
profit to $20,970 due to cessation of | 
exploration. August is expected to | 
show an additional operating profit, | 
the report states. 


Working Capital $213,830 


Due to operating profits realized, 
working capital shows an increase | 
of $24,764 to $213,830 betweer April | 
30 and July 31, 1941. Salvaging of 
underground material is now pro- 
ceeding satisfactorily, it is stated. 

As outlined at the last sharehold- 
ers meeting, it is planned to seek a/| 
new property while holding the 
company’s fixed assets intact. If 
the search proves successful, any 
new undertaking will be submitted 
to shareholders for approval. 

As the mine nears the end of 
operations, costs have been reduced 


to $5.25 per ton. 


Distillers-Seagrams ° 
Extends Option 


Balance of option granted to 
Frank R. Schwengel on July 28, 1936, 
comprising 9,800 common shares 
of Distillers Corporation-Seagrams 
Ltd. at $22 a share, Canadian cur- 
rency, which was exercisable by 
July 31, 1941, has been extended 
with approval of the Foreign Ex- 
— Control Board until July 31, 


5 


THE 


Current*diamond drilling success 
at Queenston Gold Mines, recently 
formed to consolidate the old Mur- 
phy, Upper Canada and Elliott 
claims, may, cause another combing 
over of old records by those who 
want to find a gold mine. 

Nearly a score of years ago, Mur- 
phy Mines was getting results that 
might almost be considered sensa- 
tional in these days with $38.50 gold. 
But a faulting problem was allowed 
to cause a suspension of work and 
even when the higher price for 
gold came, no one became interest- 
ed enough to give the. property an- 
other try until Upper Canada Mines 
formed the present company in 
July. Murphy shareholders secured 
one new Queenston share for eight 
old. 

Found Big Width Years Ago 

In the light of old drilling results, 
the wide ore sections secured in 
drilling at Queenston are not so sur- 
prising. Here is what an old mining 
handbook published in 1925 had to 
say about the situation: 


“On surface, width (of the Mar- 
gueretta zone) was 45 ft. At the 
100-ft. level in No. 2 shaft, ore 
averaging $8 (at $20.67 gold) -across 
a similar width was found and two 
diamond drill holes farther east 
showed good values.” 


At that time a crosscut put out 
1,600 ft. from the 600-ft. level failed 
to secure similar widths and values 
comparable to those above. That 
was what caused work to stop. 
Other old drill holes farther west 


Week 


Major 2 Great Well 
From Our Own Corrrespondent 

CALGARY.—AIIl indications now 
point to Major Oil Incomes No. 2 well 
as one of the greatest wells ever 
brought into production in Turner 
Valley—if not the best. This well 
which showed a flow of 24- bbls. 
hourly on its first completion step- 
ped up its flow to 38 bbls. hourly 
after the application of 750 gallons 
of mud acid. A further application of 
2,300 gallons of regular acid increas- 
ed the flow to 80 bbls. hourly with 
847 bbls. of oil turned out in between 
eight and nine hours. 

This places the Major No. 2 well in 
the 2,000-barrel a’ day category on 
the basis of acidization so far carried 
out.’ At the time of writing it was 
not known if other acid treatments 
would be given but it seemed likely. 
Other adjacent wells have been given 
over twice as much acid treatment to 
that so far given the Major No. 2 well. 


* * * 


Major 3 Hits Lime 

Second only in importance to 
Major 2 in the late Turner Valley 
news is the announcement that Major 
No. 3 well has contacted the lime- 
stone at a relatively high elevation. 
This gives evidence that the Turner 
Valley field will likely be extended 
further north again and that other 
Major wells in the vicinity will find 
the limestone without difficulty. 

Ace Royalties No. 1 extension test 
quarter of a mile south of Major No. 
2, is now on conservation board 10- 
day productivity test preparatory to 
settling of the initial allowable. For 
the test the well is being operated 
under strong back pressure, with 
daily oil yield ranging between 1,000 
and 1,050 bbls. per day. Gas-oil ratio 
is very satisfactory, being around 700 
to 800 cu. ft. per bbl. Ace, which 
showed an initial flow of 36 bbls. 
hourly, received acid treatments 
totaJling 6,500 gallons, and had a 
flush yield after acid in excess of 2,- 
000 bbls. per day. 

a ” 


Miracle at 1,000 Bbls. 

Miracle Royalties No. 1, extension 
test placed on production August 2 
with an initial of 33 bbls. hourly, is 
also now on 10-day productivity test, 
operating under strong back pres- 
sure at around 1,050 bbls. per day. 
The Miracle well was given only 
1,000 gallons of acid, and also showed 
a post-acid flush exceeding 2,000 bbls. 
per day. The gas-oil ratio is, like that 
of Ace, only 790 to 800 cu. ft. per bbl. 


Abitibi Net Up 
In August 


Clarkson Forecasts 
Jump of 10,000 Tons in 
September Newsprint 
Abitibi Power & Paper Co. re- 


ports net earnings for August this | 


year at $866,139. This is subject to 
charges for depreciation, bond inter- 
est of $296,641 and income taxes and 
compares with $802,325 in Aug., 1940, 
and $775,152 in July this year. 

For the first eight months this 
year Abitibi reports net earnings of 
$5.5 millions compared with $5.2 mil- 
lions for the same part of 1940 a gain 
of 5.73%. : 

Included in the latest month's 
earnings is $143,442 received as pre- 
mium on U. S. exchange. 

G. T. Clarkson, receiver and man- 
ager, estimates that newsprint ship- 
ments in September will reach 49,- 
800 tons, a gain of 10,000 tons over 
August and about 12,000 tons over 
Sept., 1940. Such a gain would come 
close to wiping out the decline of 
about 15,000 tons reported in the 
first eight months this year. 

Shipments of bleached sulphite 


Two New Chrysler Products Are Revealed 


{Old Records Disclose 
y Queenston Values High 


FINAN€IAL POST 


showed excellent values, it is known 

now, but part of the ore zone ex- 

tended on to the Elliott and Upper 

Canada claims which had not then 

been amalgamated into Queenston. 
Zone 1,850 Ft. Long 

Possibilities are now seen of a 
wide ore zone 1,850 ft. in length if 
present drilling succeeds in filling 
‘in the gaps. A hole on the bound- 
ary of the Elliott claims at the ex- 
treme west end of the drilled length 
is stated to have returned $19 across 
10 ft. on the basis of $35 gold. At a 
point 700 ft. to the east, a drill hole 
in the current drilling campaign 
brought up 73.4 ft. of core averag- 
ing $6.70 per ton. At 100 ft. east’ of 
this, the first hole in the present 
campaign returned 62.5 ft. averag- 
ing $6.09 per ton. Another hole has 
been put down a farther 100 ft. to 
the east for which assays are not 
yet available. 

At 200 ft. east of the new hole, 
another old drill hole returned $14 
across 37 ft. at the current price 
of gold. Out at the east end of the 
1,850-ft. possible ore zone length, an 
intersection runs $6.60 over 5 ft. 

With a shaft already sunk on the 
property to a depth of 630 ft., un- 
derground work will not involve a 
large capital outlay, it is believed. 
R. R. Brown, president of both 
Queenston and Upper Canada, has 
recommended further drilling to be 
followed by underground work, A 
total of 100,000 Queenston shares 
have been taken up by Upper Can- 
ada Mines at 25 cents a share to pay 
for this work. 


in Oil 

Major No. 2, Ace and Miracle. pro- 
vide a wonderful addition to the 
Turner Valley productive capacity, 
and will be important factors to 
maintaining a high rate of produc- 
tion during the next few months 
when the number of valley comple- 
tions will be somewhat less than dur- 
ing the three months just past. 


“Reserve” Building Up 

As these three wells, together with 
four recently completed. wells in 
the central and south sections of the 
field, will be receiving initial regu- 
lar allowables in the October sche- 
dule, and as the field allotment will 
be continued at the present 26,000 
bbls. per day, the three extension 
wells are not likely to receive Oc- 
tober allotments nearly as large as 
their indicated “maximum efficient 
rates”. As a matter of fact, in the 
general reduction of allotments of 
older wells to provide for the new 

ccers, a number of other wells 
will also be given 
somewhat below their maximum ef- 
ficient rates, 

In October, November and Dec- 
ember, however, it is expected that 
the reduced number of compietions 
will not be adequate to offset the 
normal decline in productivity of 
older producers. The wells, there- 
fore, that are capable of higher rates 
of production will gradually be open- 
ed up to permit maintenance of the 
26,000 bbls. allowable during the win- 
ter months. 

» > 


South End Producer 


Most southerly well yet to reach 
the Madison limestone in Turner 
Valley, Northwest Hudson Bay No. 6 
completed drilling. The well was 
cleared and placed on production 
during the week end with an initial 
oil flow of around 10 bbls. hourly. 
Tubing has been run and it is ex- 
pected that the initial acid treatment 
will be applied shortly. Northwest 
H. B. 6 is located in L.S.D. 7 8-18-2w5, 
three eighths of a mile southeast of 
Northwest H. B. 5, the field’s for- 
mer most southwesterly producer. 
There is every reason to believe that 
the new completion will be a better 
than average producer. 

It is understood that the heavy 
duty rig from No. 6 will be shifted 
from the south end of the field to 
the north extension, probably to the 

| Foothills No. 11 site, offsetting Major 
No. 2 to the east. 


pulp for September are forecast at 
8,600 tons, which would compare 
with 6,368 tons in Sept., 1940, and 
9,067 tons in August this year. 


Monthly Earnings ° 
1941 1940 
$ 


802,325 


| 8 months ............. 5,490,423 5,192,673 
Newsprint Shipments 
Tons 
39,937 


} 
| August 866,139 


Tons 
38.655 


289,603 


| August i ph ale an wie 

| 

Bleached Sulphite 
ons, 
9,067 


57,225 


Tons 


August 7,133 


© eet i 3 deus di. cce 50,552 
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Can. Foreign Invest. 
Boosts Common Rate 


Canadian Foreign Investment 
Corp., which controls’ Brazilian 
Portland Cement Co., has declared a 
dividend of $1.20 a share on the 
common stock, payable Nov. 1 to 
holders of record Oct. 15. 

This is the second dividend paid 
by the compahy this year, the first 
amounting to 70 cents a ghare pay- 
able on May 1. 

The company has no set dividend 
rate. So far declarations total $1.90 
for 1941, which compares with $1.40 
for all of 1940 and a like amount for 
1939. 


ctober allotments | 


Lapa Cadillae’s 
Position Better 


Ore Situation and Oper- 
ating Results Both Show 


_Improvement 


Definite improvement has been 
shown in both the ore reserve and 
operating ratio positions of Lapa 
Cadillac Gold Mines in the last six 
months, The Financial Post is in- 
formed. 

Development in the new north ore 
zone on the 290-ft. level—which is 
the level most fully developed so 
far—shows 400 tons of ore per verti- 
cal foot of better than mine aver- 
age grade. Extraction is something 
of a problem but even’ with the 
present low extraction with the dif- 
ficult ore a higher margin of oper- 
ating profit is possible than was 
secured previously. 


Three Stopes at 290 

At the 290-ft. level, the No. 23 and 
No. 24 stopes have been opened up 
which are expected to make ore 
and the No. 25 stope which may 
make ore. An up hole from the 290- 
ft. level intersected the No. 24 zone 
15 ft. below the first level running 
1.41 oz. across 11 ft. while a down 
hole intersected the same ore zone 
with 11 ft. of core running 0.50 oz. 
per ton. 

Work at the 165-ft. level has now 
come into the No. 24 zone and so 
has work on the 540-ft. level. Mill 
feed of.200 tons a day is being 
drawn roughly 60% from the 290-ft. 
level and balance from new de- 
velopment headings on the other 
two levels. So far mill heads from 
the north zone has averaged $8.59 a 
ton. Recovery is only around 70% 


but with operating costs averaging | 


Gold Frontier Gets Ore 


September 97 
———— | 


On New Third Horizon 


Shaft sinking had reached a depth 
of 430 ft. at Gold Frontier Mines on 
Sept. 20 on its way to its objective at 
500 ft. The Financial Post is in- 
formed, and it is anticipated that a 
programme of. underground de- 
velopment will be going forward at 
both the 350 and 475-ft. levels be- 
fore long. 

First work at the 350-ft. level has 
revealed ore values in a brecciated 


zone which did not make ore on the | 


upper horizons and the No. 1 vein— 
the chief. ore maker above—has yet 
to be reached at this horizon. The 
brecciated zone shows a width. of 
14 ft., averaging 0.275 oz. gold. The 
west wall ran 0.346 oz., backs were 
0.113 oz., and the east wall averag- 
ed 0.367 oz. Successive improvement 
has been noted in the brecciated 
zone level by level. At the first level 


the zone did not appear important,! deeper holes will 


of 3 ft. is stated to be « 
commercial.” Numerous punt 
ues have been secureq in 
along the zone but 80 fg wd 
— work has be a 
them up into ore gx 
work is continuing ; 
trenches are to be put dow” 
Drill From Surfacs 
Work is Progressing slow 
ever, due to rain which Uh 
almost continuous. One pn 
near the west end of the 
aren across 5 ft, One 
drill hole is 
down on what is ‘e beg 
arsenical vein which ‘aa 
length of about 50 ft. at ga 
ning a 0Z. across 7 ft 
was not picked up in « 
first level. If the cunaat 
successful in picking jt UD, of 


be put does 


€n done ty 


at the second level it showed 120/ determine the vein’s characye 


ft. running 0.09 oz. over 15 ft. which 
was below ore grade but it has now 
made ore at the 350-ft. level. 

Ore Grade 0.51 Oz. 

Indicated and probable ore down 
to the 230-ff. level is now estimated 
at 28,276 tons averaging 0.51 oz. 
gold per ton, contained in eight ore 
shoots. The ore occurs as lenses in 
veins, it has been found. 

Surface prospecting has traced a 
new north break for a length of 
3,300 ft., paralleling present work at 
roughly 700 ft. north of the shaft. 
One length of 150 ft. with a width 
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$3.78 a ton last year, a fair margin | 


of operating profit is possible. 
Storing Tailings 


Tailings which will carry over $2 | 
a ton are being stockpiled for future | 


treatment. Tests are now being car- 
ried on at various places to deter- 


mine the best method to improve | 


extraction which 


is- difficult be- | 


cause of arsenic content of ore from 


the north ore zone. 


It is now thought possible that 


production will average between 
$1,000 and $2,000 a day with a re- 


cord day’s output of $1,697 on Sept. | 


17. 
The company was able to develop 
its new north ore zone without car- 
rying out any new financing. At the 
end of July, current assets were 
something over $50,000. While cur- 


rent liabilities were close to the} 


same amount, around $15,000 to $20,- 
000 is understood to be more in the 
character of advances or. deferred 
liabilities. Cash and bullion then 
were equal to quick liabilities. 

On the present basis, it is antici- 
‘pated »working capital will show a 
slow but steady improvement. 


Lakeside Kirkland 


‘Resumes Operations 


Operations are now being resum- 
ed at Lakeside-Kirkland Gold 
Mines, located in the eastern Kirk- 
land Lake section immediately east 
of the Kirkland Eastern property. 
Surface exploration fecently has 
encountered three mineralized 
shear zones 1,500 ft. west of No. 2 


_|shaft and further work is being car- 


ried out there. 

Workings at the No. 1 shaft are 
also being unwatered preparatory 
to a sampling and diamond drilling 
campaign at the 300-ft. horizon: Re- 
sults of this work will allow forma- 
tion of a programme for the No, 2 
shaft, it is stated. 


Seventh Malartic Mines has 
stepped up exploration programme 
by adding another shift to its dia- 
mond drill crew. 
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Here is the new Dodge Special De Luxe six-cylinder passenger coupe | - 
for 1942. Heavy broad fenders, long horizontal grille bars and massive 
oyghed — ee appearance of lowness and greater width. ; to 

e concea runn a are level with the > 
ee . TORONTO gz Vv floor. The frame is 





Ore 
‘LZON © 


= Stated to be « 

cial.” Numerous thes 

e been secured in ea 
1e zone but so fa a 
rk has been dons 7 
p into ore shoots a 

continuing and ' 

" are to be u 3 
Drill From Sur 
is progressing s} 1 

cue to rain whieh 

t continuous, One . 

he west end of the a 
cross 5 ft. "7 
drill hole is now bh 
what is known 
vein which Sho 
( f about 50 ft. at su 

0.23 0%. across 7 ft. a 

not picked up in de. 
vel _If the current 

ssful in picking jt u “- 
holes will be put 
ne the vein'’s charasso 
or the mill is being ei 
siated. A 125-ton cyania 
purchased some time 


1ELTERS IN BARRAr = 
cording to reports troal , 
ute field this week cas 

Mining ‘and Smelting A 
Ing On negotiations on a 
round. The block on 

reported pending igs 

est of the Freq ho 
erty on which Hollings 
ated is Carrying on an 
ramme. 1 


o f 


done?., 


AL - OTTAWA - TORON 
BRIDGE - VANCOUVER 
— Every Day 


-  2Hrs. Non-Stop} 


— Every Day* ¢ 
b, Sunday from New York 


PRONTO - - 2Hrs. 30 Ming, 
Way — Every Day 


R - - - IHr. 35 Ming, 
— Every Day 


s — Last Word in Air Travel 


efreshments aloft 


A AIR LINES 


Reservations : 
ice or Travel Agent 


R + AIR EXPRES 


\ 


nit 


KLY 


CANADA 
ower. 


hicago, Boston, Atlante ! 


ber 27) 1941 


—— 


CES IPT E Oe Ge ee te eae 


» 


re FINAN 


Soe va n pe: Ne ST PE 
oa m Cor ereng en 


CIAL POST ™ 


ES 


forth TurnerValley— Bright Spot in Alberta Oil 


Big New Wells and Important Tests Are Focusing Interest On The “North End” 


Recent developments in the “north end” 
of Turner Valley are the most striking 


Canadian oil news since the discovery 
of crude oil back in 1937. 


This article analyzes those develop- 
ments and weighs the implications for 
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ome Oil 


date. Since then Home has drilled 
a string of successful producers 
while Alberta Oil Incomes No. 2 and 
Major Oil No. 2 wells, sponsored by 
C. C. Cross & Co., have been pion- 
eers farther north again. Oil] In- 
comes and Major wells have effect- 
ively laid the ghost of the old 
theory of an early limit to Turner 
Valley to the north. 


If any proof were needed that 


there is as yet no northern limit to 


Turner Valley, it is given by Major | 


Oil No. 2 well completed last week. 
Without any acid treatment what- 
ever, this well, farther north than 
any other Turner well, has shown 
its ability to turn out 600 bbls. 
daily. After acidization, it is expec- 
ted the well will be among the half 
dozen largest producers in the field. 


New Tests Going Down 


Further development in north 
Turner Valley has not awaited com- 
pletion of Major No. 2 or other re- 
cently finished wells. Two legal sub- 
divisions to the north and one west 
—or about half a mile northwest— 
Major No. 3 well is nearing com- 
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pletion with the limestone expected 
around 7,700 ft. depth. A quarter 
mile north of Major No. 3 well 
again, Major No. 4 well is around 
the 4,000-ft. horizon. 

Ace Royalties and Miracle have 
completed wells of the 1,000 bbls. 
4 day variety in the vicinity of 
Major No. 2 and the Imperial in- 
terests have now arranged to drill 
a whole string of wells in the same 
locality. 

Pioneering has not stopped in the 
Major No. 2 vicinity, however. The 
Atlas-British Dominion No. 2 well 
is being put down a good mile to 
the northwest of Major No. 3.. This 
well has been logging perfectly and 
has encountered the important grit 
bed. Successful completion of this 
well would likely mean a host of 
new drilling sites made available. 


‘To Drill Five Miles Away 


Still farther northwest again, an 
even more important test will be 
undertaken—Major No. 5 well. This 
well is located about five miles 
northwest of Atlas-British Dominion 
No. 2 and its successful completion 
would be of tremendous importance 
to Home Oil which holds the inter- 
vening ground. A road is now being 
cut into this location and the water 
and gas lines have been laid in 
readiness for. drilling. 

The fact that north end wells 
have not been particularly deep is 
of importance; cost of wells is not 
too great despite rising costs gen- 
erally. Turn-key cost of wells is 
around $178,000 to 8,200 ft. depth. | 

In view of success attending the 


programmes of Major Oil, Ace Roy- 
alties and Miracle, it appears that 
Home Oil may soon turn its atten- 
tion to the acreage it holds farther 
north. The company is in the envi- 
able position of gradually having 
its ground proved up by work other 
people are doing. 


Reserve Capacity Boosted 


One concrete result is already 
making itself felt from the north 
end drilling. Reserve capacity being 
built up in the Turner Valley field 
due to north end drilling will help | 
keep the Calgary pipe line filled this | 
winter. Some go sg far as to say 
that north end drilling may give 
enough reserve productive capacity 
to force greater pipe line capacity 
to Calgary where refineries could 
handle a greater volume of Turner 
Valley crude than is at present 
being turned out. This remains for 
the future to decide, however. 

Tendency so far has been to take 
almost all the production the north 
end wells will yield. That is because 
these wells are very efficient oper- 
ators. Their gas-oil ratios are satis- 
factory; the amount of gas required 
to lift a barrel of oil remains small. 
Statistits reveal, too, how north 
Turner Valley now has the cream of 
the area's producers. The Alberta 
Conservation Board, show that dur- 
ing July, 23 wells in the north end 
(in Townships 20 and 21) had an 
average production of 480 bbls. 
daily. This compared with an aver~+ 
age of only 148 bbls. daily for the 
south and central sectors where 
many of the wells are not now large 


producers due to decline in pro- {settlement of the tax situation, of 


duction with age. ! 
Finding Big Wells 


September allowable for Alberta 
Oil Incomes No. 2, which was the 
most northerly producer when the 
September allowables were set, was 
627 bbls. daily. Since the September 
allowable was set, Ace Royalties 

Miracle No. 1 and Major No. 2 wells 
have come in as producers to the 
north of the Oil Incomes No. 2 well. 
Indications at each suggest a daily 
production of 1,000 bbls. or better a 
day when acidization is finally com- 
pleted. 

Preparations are well in hand for 
the drilling of a large number of 
new Major Oil Investment wells. It 
looks like a dead heat as to whether 
the Major Oil group or the Imperial 
group will do the most drilling the 
next few months. The Imperial 
wells are drilled by Royalite, chiefly 
on Foothills acreage. Preparations 
have now been made for drilling 
the Major 6, 7, 8, and 9 wells. The 
No. 6 well is already rigged up: 
roads have been cleared and collars 
started for the No. 7 and 8 wells: 
and location has just been made for 
Major 9 well. - - 

Major No. 6 is the immediate west 
Major No. 6 is the immediate west 
offset to Major 3; Major 7 is the 
west offset to Major 4; and Major 8 
will offset Major No. 2 to the north. 
Major No. 9 is over to the east m 
the south part of township 4. 


Could Have Big Effect 


With all these new wells —and 
those of the Imperial interests — 
fairly close to the producers, it 
seems that a large increase in the 
production possibilities will be 
shown in a relatively short period. 
Ten 1,000 barrel wells could boost 
productive capacity of the field by a 
third. 

So far it has been the Major Oil, 
Imperial Oil, Oil Incomes, Ace Roy- 
alities and Miracle which have been 
doing the far north drilling. Home 
has yet to be heard from in this 
sector but unconfirmed reports have 
it that Home too will soon step up 
its drilling campaign by going after 
its more northerly acreage. Delayed 


Mining Consentrates 


Amalgamated Kirkland Gold 
Mines has called a special meeting 
of shareholders for September 29 to 
secure approval of an extension of 
the financing agreement with W. J. 
McDonough, now being participated 
in by Ventures, Sudbury Basin 
Mines, International Mining Corp. 
and Macassa Mines. Shareholders 
will be asked to approve sale of 
20,000 shares at 25 cents to W. J. Mc- 
Donough and the granting of an ex- 
tension of the. time for payment on 
780,000 shares. A further 700,000 
shares are also under option at 50 
cents a share and are to be taken up 
at such time as may be reasonably 
required for the operation. A cross- 
cut is now being driven from the 
Macassa workings for exploration 
of the Amalgamated Kirkland 
property. . 

a * s 

Consolidated Smelters_ shares, 
totalling 57,000, recently offered by 
a syndicate of Toronto and Mont- 
real houses have been sold and the 
books closed. The block consisted 
of shares requisitioned from United 
Kingdom holders on October 26 for 
repatriation. ‘ 

= e oe 

Chromium Mining & Smelting 
Corp. bonds are being exchanged 
for new shares on the basis of 20 
new shares for each $100 par value 
of bonds up to November 12, 1941. 
Supplementary letters patent have 
now been issued consolidating the 
share capital on the basis of one 
share for ten old. 

+ . om o 

Central Cadillac Mines is starting 
on exploration of a new sixth level 
at 575 ft. depth. A main drift is to 
be driven between the favorable 
zones to allow for exploration. 

7 ” . 


Delnite Mines has started work 
on its new 1,625-ft. level. 
> 7 a 
Darkwater Mines balance sheet 
as at June 30, 1941, shows current 
liabilities of $8,595, including $8,509 
of demand loans, against current 
assets consisting. of $4,847 cash. 
Loans were reduced from the $33,107 
reported on March 31, 1940, by sale 
of practically all the movable 
equipment and supplies. With no 
exploration carried on, the com- 
pany’s unpatented claims have been 
allowed to lapse. The war and the 
company’s financial position force 
the company to’réemain inactive. 
o - . 


Gunnar Gold Mines is stated to 
have opened up 130 ft. of continu- 
ous ore of better than mine average 
grade in drifting on the new 1,875-ft. 
level. What is believed to be the 
downward extension of this ore is 
being drifted on at the 2,000-ft. level 
where a length of 35 ft. has been 
opened up. A mining plant is now 
being taken in to the company’s 
Rockland Ogama group where a 
programme of underground work is 
planned. Diamond drilling is also 
under way on the company’s other 
new group. These two new prop- 
erties were acquired by option and 
staking and are located a few miles 
from the main Gunnar property. 


Howey Gold Mines has declared 
a dividend of 2 cents a share pay- 
able Nov. 1 to shareholders of record 
September 30. A similar - amount 
was distributed May 1. 

. . 

Maple Leaf Mines & Securities 
(1936) Ltd. shareholders will be 
asked at a special meeting on Sep- 
tember 25 to approve a resolution 
converting assets into cash and dis- 
tributable prorata among share- 
holders. Charter of the company 
will be surrendered if distribution 
of assets is approved. 


Det ee hae it Wade oe 


Pioneer Gold Mines has taken an 
option on a 60% interest in Snow- 
shoe Gold Mines. By agreement an 
option is granted on 1,333,625 un-. 
issued shares at 11 cents per share. 
A separate agreement between 
Pioneer and Wells Mining Corp. in- 
terested in Snowshoe provides for 
an option on a further 466,375 shares 
of Snowshoe at the same price. 
Shares are to be taken down 25,000 
shares monthly under each of the 
agreements. Arrangements are made 
for retirement of Snowshoe in- 
debtedness. 

. - = 

Relief Arlington Mines has de- 
clared a dividend of 3 cents a share 
payable September 23, 1941, to 
shareholders of record September 
16. The last previous dividend was 
one of 5 cents a share on September 
23, 1940. 

o . a” 

Robb-Montbray Mines shows an 
improved financial position in its 


report dated June 30, 1941. Cash on 
hand increased to $12,198 on June 
30, 1941, from $257 on March 31, 
1940, through repayment of ad- 
vances made some time ago to Dark- 
water Mines. Current liabilities 
were reduced from $244 to $60. A 
total of $5,000 of advances remains 
payable by Darkwater Mines plus a 
further $3,509 interest not taken into 
Robb-Montbray books. A total of 
263,067 shares of Darkwater Mines 
shares held by Robb-Montbray are 
taken in at $1. 
* o * 

Wingold Mines shareholders have 
been notified by the liquidators, The 
Trusts and Guarantee Co., to for- 
ward shares to be exchanged for 
cash, San Antonio and Forty-Four 
Mines shares. Basis of exchange is 
one share of San Antonio for each 
32 Wingold, one share of Forty-Four 
for each six shares of Wingo!d and 
a cash payment of one twentieth of 
a cent per share of Wingold. 


Proprietary Finally Ends 
Litigation With MacKays 


One of the longest-drawn oit le- 
gal battles in Canadian mining his- 
tory reached an end last week with 
the announcement by Kenneth F. 
Mackenzie, president of Proprietary 
Mines, that an out-of-court settle- 
ment had been reached with Dr. 
George A. MacKay and his brothers, 
R. W. MacKay and Robert I. Mac- 
Kay. The MacKays originally com- 
menced litigation in 1935. 


Mr. Mackenzie states that while | 


directors were reluctant to make a 
settlement while a petition to wind 
up the company launched by R. W. 
Ma-Kay and Robert I. MacKay was 
still before the courts (with little 
chance of the petition succeeding in 
the company’s opinion), officials felt 
justified in making the settlement 
since it was virtually an acceptance 
of the company’s terms and as the 
petition and the claim of Robert I. 
MacKay to certain shares of Pro- 
prietary stood in the way of pay- 
ment of dividends. 


Dividends Now Expected 


The share position of Proprietary 
has now been settled for a compara- 
tively small increase in the out- 
standing Proprietary share capital, 
Mr. Mackenzie states. Proprietary 
emerges with approximately 11 
shares of Kerr-Addison for each 10 
shares of its capital stock outstand- 
ing. For the first time in six years 
the company now has no litigation 
pending or threatened. ; 

Initiation of dividends by Propri- 
etary is now expected, with regular 
income being derived from Kerr- 
Addison holdings. The deficit in 
surplus account of $29,880 at Dec. 31, 
1940, has now been changed to a sur- 
plus of approximately $180,000 and 
it is proposed to makg a substantial 
disbursement on account of divi- 
dends—probably 15 cents per share. 


Issued Shares Caused Fight 

Litigation since 1935 was based 
chiefly on dispute over the issued 
capital of Proprietary. Some time 
ago Proprietary secured a final 
judgment from the Supreme Court 
of Canada that the company was, 
subject to the rights of third parties, 
entitled to have delivered up and 
cancelled 111,300 shares represented 
by interim certificates’ issued to 
nominees of Dr. George A. MacKay. 

Following this a claim was 
brought forward on behalf of Rob- 
ert I. MacKay to 150,000 shares 
which had been cancelled, by the 
directors in May, 1935, together with 


PRP 


other shares represented by certifi- 
cate No. 1384 for 75,000 shares, one 
of the certificates included in the 
above-mentioned 111,300 shares. A 
petition to wind up the company 
under the provisions of the Ontario 
Companies t was launched by R. 
W. MacKay and Robert I. MacKay, 
alleging umerous irregularities, 
improprieties and illegalities, prin- 
cipally on the part of former direc- 
tors and officers of the company. 


Says Case Not Proved 


According to the statement of Mr. 
Mackenzie, the large volume of evi- 
dence taken on the petition failed to 
justify in any respect the charges 
upon which the petition was based. 
It proved impossible, however, to 
bring the petition on for hearing be- 
fore the summer vacation of the 
courts and this was an important 
reason for agreeing on the settle- 
ment, negotiations for which were 
instituted on behalf of Robert I. 
MacKay. In consenting to dis- 
missal for winding up, Arthur 
Slaght, counsel for the petitioners, 
stated in part as follows: 

“The petitioners through their 
solicitor desire this statement to be 
of the fullest and frankest character 
so that there shall not rest upon any 
of the parties named in the petition 
against whom complaints were set 
forth, the’ slightest reflection upon 
their character, or conduct.” « 


Shaft Down 1,000 Ft. 
At Central Duparquet 


Shaft sinking at Central Dupar- 
quet Mines has now been carried an 
additional 250 ft. with a total depth 
of 1,000 ft. reached, The Financial 
Post is informed. A station has been 
cut at the 1,000-ft. horizon and a 
drift is being carried to the west to 
connect with the Beattie sixth level 
through the Donchester ground. 

Beattie Gold Mines (Quebec) has 
éxtrcised its option on a further 
300,000 shares of Central Duparquet 
at 15 cents a share, making a total, 
of $90,000 which they have paid to 
date. 

Public interest in Central Dupar- 
quet is represented by 1.4 million 
shares held by Dumico Gold Corp. 
from which the property was ac- 
quired. Duparquet Mining Co. 
holds 1.5 million shares of Dumico. 
There are so far no shares of Central 
Duparquet in the hands of the 
public, 


course, might hold up extension of 
the Home drilling programme. 


Few Hold Acreage 


Most of the north end drilling for 
some time to come seems likely to 
be chiefly confined to the Imperial 
Oil, Home Oil, Major Oil and Atlas 
interests. They had either the good 
luck or good judgment to hold most 
of the “close in” acreage covering 
the projected northern extension of 
the Turner Valley field. If develop- 
ment at Major No. 5, far to. the 
north, should prove successful, the 
smaller operators will undoubtedly 
have their innings again. Ground 
up that way is held by a large num- 
ber of groups which would conceiv- 
ably undertake drilling if the field 
is proved to extend up that far. 


Operating Tank Farm 


The wells of the Major Oil group 
are the only ones in Turner Valley 
to undertake the operation of a 
“tank farm.” The Major Nos. 2, 3, 
4, 6, 7, 8 and 9 wells are all to be 
operated as a unit in taking pro- 
duction. This means just one separ- 
ator man instead of seven and a 
real savitg of expense money is | 
anticipated, also greater production | 
efficiency. Major No. 2 well too} 
saved several thousand dollars and | 
three weeks drilling time by drill-| 
ing without setting drill casing; | 
running production string of casing | 
later after the well was completed. | 
Some operators feared possible diffi- | 
culties without the use of drill cas- 
ing but the well has a 9-inch hole at 
the bottom instead of the 5%-inch 
hole which would have been nor- 
mally drilled. If the 9-inch hole 
gives exceptional, results, other 
wells may be drilled the same way. 
As the well was drilled on a turn- 
key basis (ie. with the drilling 
contractor guaranteeing comple- 
tion), the driller took the chief risk 
of any difficulties that might be 
encountered more than the revalty| 
holders. 


How Wells Financed 


| 
Home and Royalite are eupeeted | 
to continue to finance their own)! 
north end drilling from their own | 
resources. Drilling by C. C. Croas| 
& Co, and associated interests wil! | 
continue to take the form of sale of 
oil royalties. An increasing amount 
of oil royalties has been sold in 
eastern Canada. In fact, so far most | 
of the money for drilling the’ Al- 
berta Oil Incomes and Major wells 
has come from eastern Canada, 
largely from the Toronto district. 


Decision of the Ontario Securities 
Commission to allow trading in oil 
royalties “ahead of the drill” has 
allowed a regular street market in 
oil royalties to develop in Toronto 
and a number of steps have been 
taken in recent months to allow this 
business to expand. C. C. Cross & 
Co. and associates act as “whole- 
salers” for royalty issues which 
allows secondary distribution of oil 
royalty issues by other houses which 
either would not be able to under- 
take the full expense of drilling a 
$200,000 well or which might not be 
able to.secure the requisite acreage 
for drilling. 

Dealers have combined to set 
prices on “open market” dealings in 
oil royalties so that prices quoted 
by different firms will show ‘no| 
great variation. 
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Quality-Built 
Barn Fittings 
Stalls, Stanchions, Hay 
Carriers, Mangers, Cow 
and Calf Pens, Litter 
Carriers, Water Bowls, 
Barn Door Track and 
many other units to 
equip the modern barn. 


Skilled labor | 


Scarce in B. C. 


Miners, Loggers, Fishers 
Depleted By _ Enlist- 


ments 
From Our Own Correspondent 


VANCOUVER. — Shortage of 


skilled men for the lode mines of 
British ‘Columbia is already being 
felt, although the situation is de- 
scribed as so far not serious. 


Dr. W. B. Burnett, president of | 


Cariboo Gold Quartz Minixg Co., 


told The Financial Post that many | 


of the most dependable and experi- 
enced men had enlisted in Canada’s 
armed forces, resulting in a larger 
percentage of foreign-born and less 
satisfactory workers being left in 
the mine jobs. ' 

“The situation is partly dve to an 
apparent conflict betwee: two 
agencies of the government,” said 
Dr. Burnett. “One agency u-css 
competent miners to stick to wr 
jobs, arguing that a success ar 
effort depends on continues _ro- 
duction of essential metals. Another 
agency sends recruiting officers into 
the mining country with a general 
appeal for enlistment—an appeal 
that invariably wins most response 
among the better class of workers.” 


Logging and Fishing 


A similar development has taken 
place in the logging and fishing in- 
dustries, according to a recent sur- 
vey. | 

One Queen Charlotte logging} 
operator, who is producing timber 
for Canada’s aircraft production 
programme, said that his camps 
were being gradually drained of 
first-rate man power. ' 

In the fishing fleets, while| 
Japanese are apparently not such an | 
important influence as they used to} 
be, the foreign element is also 
strong. and many fishermen active | 
in strike activities this spring have 
been Jugo-Slavs and Scandinavians. | 

A larger proportion of the British) 
and Canadian-born fishermen have | 
joined the naval forces. | 


Whittier Gold Mines has started | 
diamond drilling at its property at | 
Elbow Lake, Man. Diamond drill- | 
ing is being done to make. an! 
exhaustive test prior to possible 
carrying out of a programme of 
underground development. 
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| THE SAFE CONVENIENT 


WAY TO 


Canadian Pacific F. 
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: MADESY 
BAUER & BLACK LIMITED 
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SUI TINGS 


IF YOU WANT A SUIT 
THAT WILL MAKE-UP WEL! 
WEAR WELL—AND KEEP ITS SHAPE 


GUARANTEED BRITISH MANUFACTUR 


also MILITARY CLOTHS for 
Officers’ Uniforms @ 
Army = Navy and Air Force 


ASK YOUR TAILOR FOR ROBINTEX 


When in 
MONTREAL 


Mi of affairs naturally stop 


at The Windsor because of its 
convenient location and its well- 
established reputation for courtesy, 
comfort and service. 


The Windsor is recognized as the 
proper place for business and 


social meetings. 


Win 


dsor 


ON DOMINION SQUARE 


* J. ALDERIC RAYMOND 
PRESIDENT 


Pasture Comfort in the Barn 
FOR LARGE OR SMALL HERDS 


The convenience and advantages of modern steel stalls and 
stanchions in your barn are evident from the day they are 
installed. There is no speculation in an installation of 


PEDLAR’S *tcurscvr"™ 


It is one of the soundest investments you can make. Pedlar 
Equipment means sanitation .. . increased production . . . less 
labor with practically no upkeep expense. Whether you own 
just a few animals, or a large herd, you will observe a decided 
improvement in health and milk yield, with Pedlar Equipment 


installed. 


Write for our illustrated folder 


THE PEDLAR PEOPLE LIMITED 


Head Office — Oshawa, Ont. 


Montreal Ottawa Toronto 


Winnipeg 


Calgary Vancouver 


PEDLAR 


MANUFACTURERS FOR THE FARM FOR OVER 80 YEARS 


etter for you 


O'KEEFES BEVERAGES LIMITED 
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Credit Unions Sho 


Growth in Canada 
Latest Figures for Dominion Indicate Over 


1,100 Groups 


With Membership Over 


190,000 — Organization and Regulation 
Fairly Uniform in Different Provinces 


Credit unions are gaining ground 
in Canada. . 

Figures recently issued under the 
auspices of the Dominion Depart- 
ment of Agriculture show more 
than 1,100 credit unions chartered 
in Canada in 1940 with a member- 
ship of over 190,000 compared with 
1.000 unions and a membership of 
181,585 in 1939. 

These credit unions are spread 
over every province and each pro- 
vince has legislation governing their 
establishment and operation. 

Quebec which was a pioneer in 
the movement in Canada has by far 
the largest membership and assets 
of all the provinces. Latest figures 
show a total of 524 unions with a 
membership of over 115,000 and 
total assets of almost $19.2 millions, 
more than half the total for Canada 
in each item. 

The nearest approach is made by 
Nova Scotia which at April 30, 1940, 
had 195 unions and a membership 
of 35,000. Total assets are not given. 

New Brunswick follows fairly 
closely. In Ontario the movement 
has gained considerable momentum 
since the revision of the Credit 
Unions Act in 1940, and latest statis- 
tics issued show 67 in operation in 
the province with a membership of 
14,461. 

The Objects 

Objects of credit union organiz- 
ation have been variously set forth 

but generally may be summarized 
as: 

To promote thrift among the 
members by encouraging them to 
save systematically. 

To provide credit for members 
at low rates of interest. 

To provide a means by which 
through helping themselves, the 
members can be educated and en- 
couraged to solve their financial 
problems generally. 


So far the movement has been 
subject only to provincial legisla- 
tion. There is no Dominion law 
regulating their establishment or 
operation. Because the professed 
objects have been practically the 
same however, in all parts of the 
country, the type of organization 
is much the same in all provinces 


Montreal Brokers’ 


August Loans Hold 


Collateral borrowings of member 
firms of the Montreal Stock Ex- 
change and Montreal Curb Market 
at the end of last month totalled 
$5.6 millions, a decrease of $60,772 
from the previous month's total. At 
the end of August a year ago loans 
amounted to $6.1 millions. 

Previously the loan figure issued 
each month in Montreal has in- 
cluded only borrowings of member 
firms of the Montreal Stock Ex- 
change, but figures have now been 
revised and include loans of such 
member firms as the Montreal Curb 
Market who are not members of 
the Montreal Stock Exchange or any 
other recognized Canadian stock 
exchange. 


Public Utility Earnings 
British Columbia Power 


August 
1941 1940 
$ s 


Gross earnings ....... 1,560,550 1,415,972 | 


1,233,010 1,084,675 


Less: Expenses 
186,665 187,666 


Int. & pref. divds. .. 


Bal. for A stk. ....... 140,875 
Eight Months Ended Aug. 31 
Gross earnings ....... 12.071,810 10,960,154 
Less: Expenses 9,152,246 8,004,007 
Int. & pref. divds. .. 1,495,325 1,503,326 


Bal. for A stk. ........ 1,424,239 1,452,821 


143,631 


Southern Canada Power 


* August 
1940 


$ $ 
266,734 233,713 
89,390 76,924 
61,468 43.577 


115,876 113,212 
114,879 111,485 


Gross earnings ....... 


Net earnings ......... 
Int., depr., divs. 


Surplus 997 1,727 
11 Months Ended With August 
1941 1940 
$ 


Gross earnings 
Oper. expenses 


Net earnings .......+. 1,265,104 
Int., depr., divs. .....+. 1,241,841 


Surplus 


and there is a certain degree of 
uniformity. 

One feature common to all pro- 
vinces is that membership is limi- 
ted to groups bound together by a 
common employment, or association 
of some kind. There is no attempt 
made to confine it to race or creed. 


Must Know Each Other 

For instance in British Columbia, 
there is the Skidegate Mission 
Credit Union among the Indians of 
the Skidegate Reserve while in Ot- 
tawa that.of the civil service is 
fone of the oldest and strongest 
| credit unions in the country. Other 
typical examples are that of the 
Dosco employees at Sydney, NS., 
and the Halifax Employees. 

The usual method of procedure is 
that those who wish to become 
members must be elected. They pay 
an entrance fee which is usually 
25 cents. Then they pay in success- 
ive small amounts until they have 
purchased a share of say $5 or $10 
par value. Control is exercised by 
the co-operative principle of one 
member, one vote Members may 
make deposits with the Union and 
may borrow from it when in good 
standing. Loans usualiy have to be 
approved by a credit committee 
and in some of. the provinces loans 
over a certain amount, say $50, can 
only be made’ when security is 
given. 

One of the professed objects of 
Credit Unions is to protect their 
members from the loan _ shark, 
whose operations fortunately in re- 
cent years have been considerably 
curbed. 


Not in Competition 


Credit union loans are not usually 
regarded as competing with those 
of the chartered banks. The latter 
are out to lend all the money they 
can, of course, as loans are nor- 
mally their big source of income. 
But the banks are restricted in the 
type of loan they make. 


The credit union operations there- 
fore are complementary to those 
of the chartered banks rather than 
in competition with them. More- 
over the credit unions to a large 
extent free the hanks of a great 
many small bothersome accounts 
which may cost more in handling 
than they can ever earn. 

The rate of interest which may 
be charged on a member’s loan is 
set forth in the enabling legislation, 
but usually is 1% on the outstanding 
monthly balance. 


Deposits Are Lower 


At Bank of Canada} 


Investments Also Show| 


Decline — Holdings of 
Sterling Up 
A decline of almost $15 millions 


Holdings of sterling and United 
States exchange continued the up- 
ward trend they have shown in re- 
cent weeks increasing about $9 mil- 
lions. Miscellaneous assets were 
down about $1 million. The net re- 
sult was a drop of $7 millions in 
total assets. 

The decrease in assets was bal- 
anced on the liability side mainly 
by a drop in deposits of the charter- 
ed banks and miscellaneous depos- 
its. Note circulation was slightly 
lower. 

Sept.17 Sept. 10 
1941 1941 

Liabilities 
Capital paid-up .... 5,000,000 5,000,000 
Notes in circ. ...... 431,355,688 431,573,310 
Rest fund 


Total deposits ...... 306,294,108 312,449,803 
All other liabs. 7,235.180 7,859,316 


Total liabs. 753,607,886 760,605,339 
Assets 
In sterling & U.S... 89,566,791 80,666,791 
Subsid. coin . 601,016 601,057 
Advances 
Investments: 
Dom. govt. short . 505,621,730 520,456,348 
Other Dom. govt. . 144.434,061 144,391,539 


Total invest. ....... 650,055,791 664,847,887 
Premises 1,812,466 1,811,518 
All other assets .... 10,571,822 11,678,086 


753,607,886 760,605,339 


Staff Changes 


The Canadian Bank of Commerce an- 
nounces the following staff changes: 

P. BARR, manager, Midland, Ont., to be 
an inspector, head office, Toronto. 

W. D. JOHNSTONE, to be manager, Fort 
Erie North. Ont. 

R. G. GILLIES, manager, Fort Erie 
Noftth, Ont., to be manager, Midland, Ont. 

The Bank of Nova Scotia announces the 
following staff change: 

G. G. B to be manager, Chand- 
ler, Que. 

The Royal Bank of Canada announces 
the following staff changes: 

.- A. HORN to be manager, Halkirk, 
ta. 

J. G. W. LEE, accountant, Sudbury, Ont., 
to be manager, Noranda, Que. 

D. R. McDOUGALD, manager, Russell, 
Man., to be manager, Weyburn, Sask. 

E. P. S. SOLER, assistant manager, San 
Juan, Porto Rico, to be manager, Santurce, 
Porto Rico. 

R. D. FISK, assistant accountant, Ed- 
— Alta., to be accountant, Lacombe, 

ta. 

W. L. PULLEN, assistant accountant, 
King & Church Sts., Toronto, to be accoun- 
tant, Sudbury, Ont. 

H. R. WEIDNER, assistant accountant. 

— Ont., to be accoundant, Stratford, 

G. HENDRY, manager, Noranda, Que., 
to be manager, Drayton, Ont. 

E. E. THOMPSON, to be manager, Rus- 
sell, Man. 

W. L. GODIN, accountant, Upper Town, 
Quebec, to be accountant, Mount Royal 
and St. Lawrence, Montreal. 

C. R,. GEORGE. accountant, Simcoe, 
Ont., to be accountant, Bay & Temperance 
Sts., Toronto. 

J. M. OLVER, accountant, Main & Sher- 
man Sts., Hamilton, to be accountant, 
Brantford, Ont. 

J. FERRIR DE C. to be assistant man- 
ager, San Juan, Porto Rico. 


Expects Dominion Income 
To Better Estimates. 


Canada’s war finance programme | is faced with the following financial 


is progressing more favorably than 
anticipated when he delivered his 
budget address last April 29, Do- 
minion Finance Minister Isley re- 
vealed at the annual convention of 
the Canadian Chamber of Commerce. 


Income of the government, tripled 
from pre-war levels, promises to be 
$100 millions higher than budget es- 
timates for the year ending Mar. 31, 
1942, thus narrowing the substantial 
gap between what Canada is spend- 


| ing and what it is able to raise by 


taxation. 


Revenue Reports Good 

According to Mr. Ilsley actual 
revenue for the current year is likely 
to be nearer $1.5 billion than the $1.4 
billion budget estimate. This pre- 
diction is based on the extremely fav- 
orable showing of the government in 
the first few months of the current 
year. 

In the first five months revenue 
increased to $590.8 millions from 
$328.9 millions in the same period 
last year, an increase of $261.9 mil- 
lions, or 80%. . 

Even if income does live up to 
the Finance Minister’s revised esti- 
mate there is still a large difference 
separating revenue and expenditure. 

Minimum war requirements are es- 
timated at $1.3 billion and maximum 
at $1,450 millions for 1941-42. 

Would Pare Deficit 
Using both estimates the Dominion 


Cureaco 


NEW YORK—Three fast ser- 
vices daily via Buffalo at 
11:00 am, 4:20 pm and 7:40 
pm. Excellent returning ser- 
vices. 

BOSTON—Five services daily. 
3 hours, 45 minutes. 
WASHINGTON—Five services 
daily. 3 hours, 31 minutes. 
Daily service to Pittsburgh 
and Baltimore. 
CALIFORNIA — Excellent ser- 
vice to Los and the 
Pacific Coast. ily services 
to St. Louis, Oklahoma and 
Texas, 


COMPLIMENT. 


| 3 FLIGHTS DAILY 


(Stendand Time Shown) 
Consuls Ticket Agent for Pares 


Fer reservations, call your Trevel Agent or Weveriey 4661 
Ticket Office, Reford Bidg., 36 Wellington, West. 


AMERICAN AIRLINES 


ROUTE OF THE FLAGSHIPS 


prospect: 


Millions 
War expend. ..... $1,300 to $1,450 
Non-warexpend.. 468 to 468 
1,768 to 1,918 
1,500 to 1,500 


Deficit .......... $ 278 to$ 418 


On its own operations alone the 
Dominion faces a deficit of from $278 
millions to $418 millions in the cur- 
rent year, depending chiefly upon the 
extent of its war effort. 


But in addition to its own require- 
ments about $900 millions:in aid will 
be extended to Britain. This will in- 
crease deficit to a figure ranging 
from $1,168 millions to $1,318 mil- 
lions, This record deficiency will 
have to be met by borrowing, which 
means that beside record taxation 
Canadians will be called upon to give 
more in war bonds to Ottawa. 


Meet 78% of Costs 

Because of the buoyancy of reve- 
nue and the revised estimate of in- 
come, Ottawa will be able to meet 
78% of the maximum costs of war 
and non-war activities of government 
from current revenue. This is cited 
by the finance minister as proof the 
government is seriously taking its 
two-year-old pledge to conduct war 
on a pay-as-you-go principle. 

In contrast with this during the 
First Great War only 47% of the na- 
tional budget was financed by taxa- 
tion. The remainder was borrowed 
and Canadian nationa] debt soared. 


Drawing upon its experience on 
that occasion the Dominion govern- 
| ment has avoided wide-scale infla- 
tionary measures as a war finance in- 
| strument and has borrowed as little 
| as possible. 


| The variance between the two per- 

|centage figures of war costs met 
from taxation indicates the diligence 
with which Ottawa is applying its 
“sacrifice” war finance policy. 


Weekly Bank Clearings 


Sept.18 Change t. 11 
_ Year po 


1 
€ 

Halifax 3,653,928 : 
Saint John .. 135,818 
Moncton .... 
Quebec 4,935, 
Sherbrooke . 1,217,609 
Montreal ... 134.673,621 
Ottawa 35,684 

745,145 


Peterborough 721,397 
Toronto ..... 143,030,957 
Hamiltor ... 

St. Catharines 
Kitchener .., 

Brantford ... 

London ..... 

Chatham .... 

Windsor .... 

Sarnia ..... 

Sudbury .... 

Fort William 

Winnipeg ... 

Brandon . .. 

Medicine Hat 

Regina 


Total gov. exp. ,. 
Revised rev. est. .. 
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THE FINANCIAL POST 


aga” in 
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A fine example of poster art which the Canadian government is 


starting to distribute. 


"TAREYION 


SMORING MIXTURE 


THE BEST YOU CAN Buy 
FOR YOUR PIPE... TRY IT 


erent 


THERE'S SOMETHING ABOUT IT YOU'L 1) 


| (INTARID LOAN AND gexere: 


Established inp 
DEPOSITS ACCEPTED 5-YEAR DEBENTURES 
Deposits and Debentures (31 Dec., 1940), $12,147,569 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400. 


Alberta Bond Talks 
Canada on private business, 


Recess is Called The province and the bondho 


Committees representing Alberta | have started preliminary neggi 
bondholders and members of the| tions toward refunding the p 
Alberta Treasury Board have ad-| ince’s debt of about $147 million 
journed for 10 days after a brief sit- Members of the provincial » 
ting because of the absence of sev-{ ernment are in Ottawa p 
eral members. Provincial Treasurer | accept, in principle at least, the} 
Low and Provincial Secretary Man- | minion Government's propos 
ning have left for Ottawa to discuss | provinces to relinquish income 
the proposed abandonment of pro-| corporation taxes for the dura 
vincial income and _ corporation! of war, it is reported. 


taxes and representatives of ¢ 
bondholders have left for eas 


‘Here’s A Graphic Story of Average 
Weekly Pay Cheques As Reported 
By The Dominion Bureau Of Statistics 


Windsor Hamilton 


Toronto 


Winnipeg Montreal Ottawa 


Windsor Workers Get $12.43 A Week More Money 
Than The Average Of $25.26.For All Of Canada 


Windsor workers have $10.03 a week more to spend 
than those in Hamilton, $11.04 more than Toronto, 
$12.26-more than Winnipeg, $12.98 more than Montreal, 
$14.65 more than Ottawa, and when you associate this 
extra money with the 31,475 persons considered by The 
Dominion Bureau of Statistics in compiling these figures, 
you get a realistic conception of purchasing power, and 
why business in Windsor is booming. 


Nor is the surplus eaten up by any higher cost of 
living! 

Living costs in Windsor aren’t any higher than in 
any other large Canadian city ... lower than in most. 
Rents, for instance, have been pegged at January 1940 
levels by the Rental Control Board. And, rent is a 
considerable item in any family budget. 


It is, of course, sound reasoning to go after business 
where it is good. A factor that should, however, enter 
into the consideration of a sales campaign is cost. 


“Can we do business in Windsor at a reasonable cost 
» » - a8 reasonable as in other markets that also are 
good?” ‘ 


The answer is YES! Your costs should be LOWER! 


In Windsor you place your advertisement in ONE 
newspaper. It covers the market thoroughly. Its cir- 
culation in the City of, Windsor exceeds the number of 
homes by several thousands. Its coverage is equally 
thorough in the rich farming areas of Essex, Kent and 
Lambton counties, and the many towns and villages. It 
does a complete selling job ... a job that would require 
two or more newspapers in most other markets. 


“Canada’s Best-Read Newspaper” 


Che Windsor Daily Star 


OVER 49,000 DaiLy 


6 Editions 


Blanket Windsor, Chatham, Sarnia Area 


#3 Loti da aR I OE ke eg alls Rig oa 


By JOHN LANGD 
Eastern Editor, The Financial 
With the nation entering t!.4 
war, Canada’s pulp and papy 
a two year record of strikinz 
Dominion’s war effort. : 
Its contribution in that 
justified its designation as ; 
try. 
Pe in the first 24 mont! 
pulp and paper mills in this co 
Canada with: 
’ 490 millions of vital 
wherewith to finance purch 
tial goods in the States. 
Originated and developed 
wartime machine shops, a | 
to make itself fel 
duction of war supplies; 


Contributed millions of dom 


tional taxes to help pay war 

Promptly and completely 
and paper needs of the Uni 
which was cut off from her 
of supply; i. 

Supplied huge quantities 
products for use in shipping 
United Kingdom; 

Provided tens of millions ¢ 
in bombed-out areas of the | 
dom; for army huts in Canac 


Kingdom and North Africa® 


Maintained uninterrupted 
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THE F INANCIAL POST 


Largest Girenlation of All Canadian Finane/jal Papers — 


How This Goan ties Aids War Effort 


Pulp and Paper Operations Make Vital Contribution to Freedom's Cause 


By JOHN LANGDON 
— Editor, The Financial Post 
With the nation n entering the third year of 
gr, Canada’s ‘pul lp and paper industry has 
record of striking service to the 
aminion’s war effort. 
Dor ribution in that period has well 
ts designation as an essential -war 


g two year 


Its cont 


ae 


OU CAN Buy 
IPE... TRY IT 


Sania 7 the first 24 months of war, the 100 
. r mills in this country provided 


25 3 pl Jp and a 
C Wy cio millions of vital U.S. dollars 


wherewith to finance purchase of essen- 
tial goods in the States. 

Originated and developed the idea of 

wartime machine shops, a scheme now 
serinning to make itself felt in the pro- 
duction of war supplies; 

Contributed millions of dollars in addi- 
tional taxes to help pay war costs; 

Promptly and completely met the pulp 
and paper needs of the United Kingdom 
which was cut off from her usual sources 
of supply; 

Supplied huge quantities of specialty 
products for use in shipping goods to the 
United Kingdom; 

provided tens of millions of square feet 
of board to be used as temporary shelters 
in bombed-out areas of the United King- 
dom: for army huts in Canada, the United 
Kingdom and North Africa; 

Maintained uninterruptedly a supply of 
newsprint paper for the democratic 
presses of the world. 

That was no mean performance! 


HES AND 
AGES... 


Tt) helen tants 


LONDON, CANADA | 
Established 1979 


R DEBENTURES 4 
c., 1940), $12,147,569 
Sepees Fund, $2,400,999 


nd representatives of 
nolders have left for easts 
ia on private business, 
province and the bondholds 
started preliminary nego 
ward refunding the pp 
iebt of about $147 milliong, 
embers of the provincial ¢ 
vent are in Ottawa prepared 
in principle at least, the B 
Government's proposal 
es to relinquish income am 
oration taxes for the d 
r, it is reported. 


The - millions of U.S. funds received 
fro 

Sites during the » past two years if translated 
to supplies and materials, would provide 
for Canada’s war effort any one of the fol- 
lowing groups of war supplies: 


4000 heavy infantry tanks; 

4000 medium bombers; 

200 freighters of 9,300 tons deadweight 
capacity each; 

32,000 Bofors anti-aircraft guns; 

5,700 3.7 in. anti-aircraft guns; 

$0,000 Bren gun carriers; 

$89,000 Bren guns; 

10 capital warships; 

Completely equip 114 million soldiers 
with transport, Universal gun carriers, 
Bren machine guns and general stores; 

Buy sufficient oil to take care of Can- 
ada’s imports for eight years. 

Or, put in a totalitarian way, the U.S. 
funds raised by the pulp and paper indus- 
iry in the first two years of the war, 
would cover Canada’s direct war costs on 
the present scale for 143 days. 


Has Had Own Problems 


Like every other industry, pulp and paper 
has had to overcome many problems result- 
ing from the war. 

Organi eed, designed and expanded as an 
oe industry, this branch of the Canadian 
ec ok to develop new sources of 
supply. 
Rationing has seriously 
ments to important markets. 

Necessity of conserving exchange has had 
the same effect. in other areas. Export re- 
\ have added to the complexity of 

onal trade. 
r days Canada’s pulp and paper 
ound their way to nearly every 
‘in the world. The industry com- 
with products of the United States, 
1, Norway, Finland, Germany, France, 
ited Kingdom and other exporting na- 
It even had to compete with foreign 
in its own domestic market, 
paper specialties demand did 
t of economical production. 
¢ disruption and re-allocation of world 
markets for pulp, paper and other pulp prod- 
ec crought immediate problems. 

enter ‘St was the problem of the United King- 

st “om, suddenly cut off from her usual sources 

“supply for pulpwood and pulp. 

— lately after the onset of the war, the 
~-Usity established relations with the United 

™ dom Cc ontroller of Paper’, as well as other 

)WER! “tush and Allied supply agencies. 

n ONE Wsprint was needed for the presses of 
Its cir- pulp for everything from paper to 
ner of ees insulating board for shelters in 
equally ~es@ areas and army cantonments. 


ment and 
iges. It 
i require 


curtailed ship- 


Maninfané 
““waCiurers 
fa» 

“in certain 

ot permi 


ble cost 
so are 


€Xp Psives 


ae of Resources 


Every recs 


ource of the industry was inte- 
a “d to t these demands—all of which 
et a compile and on schedule. 
. ng space was an almost constant 
oe *m, and production schedules had to be 
et supplies ready for shipment when 
Pace foes 1€ available. 
Other ¢ untries, envisioning -a disruption 
made abnormal demands upon the 
an ne in order to build up re- 
Pulp and paper products. 
: ne conditions were near the chaotic. 
‘ they straightened away, Canadian 
‘i rers found that they were in a posi- 
nto ‘© take care of the needs of those coun- 
ec ide the European bloc as long as 
, » Marketing prevailed. 
ok 1 the shuffling and reshuffling which 
tre ple ace, out of the uncertainties resulting 
‘m the ebb and flow of the war in Europe, 
Menanees took place. 
ber United Kin in this country have seen 
of the hited Kingdom newsprint market—one 
a most important in pre-war days—cut 
mere fraction of what it was because of 


and difficulties of shipping; 


ar 


| endian ssllelone, basic Capenant 
~ of high explosives; and of rayon 
~ for milady’s wardrobe. 


The Australian and New Zealand news- 
print markets are now undergoing a sharp 
curtailment in consumption. 

British South Africa, British India, the 
Philippines, South America and Central Am- 
erica have turned to Canada to meet their re- 
quirements of newsprint paper. 

Since the outbreak of war Canada has be- 
come vitally important to the pulp-using 
industries of the United Kingdom and the 
United States. The great rayon mills in both 
those countries; explosives plants, paper mills, 
etc., depend upon Canada to meet all or part 
of their needs. 

Capacity plant operations have been neces- 
sary to meet the greatly increased demand, 
but, as in the case of newsprint and other 
products, the Canadian pulp industry has not 
fallen down on the job; all requirements-have 
been met. 

Insulating board manufacturers, accus- 
tomed to shipping a few million feet of their 
product to the United Kingdom, found a new 
and enormous demand; not millions but tens 
of millions of feet of board have been shipped 
to Britain. 

Producers of kraft paper, liner board and 
other products likewise have found them- 
selves called upon to meet a demand many 
times greater than they normally would be 
asked to supply. 

War conditions also thrust upon the indus- 


United Kingdom, from the British Common- 

wealth and other countries which previously 

had relied on European sources of supply. 
This brief chronicle of trade developments 


Producing efficient, economical 
packaging for shells; materials for 
speedy building construction. 


does not adequately portray the many diffi- 
culties with which the industry has been con- 
fronted: multitudinous government regula- 
tions and legislation such as exchange control, 
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the democratic world 


enabling the manufacturer to regulate his 
operations and arrange transportation so that 
deliveries can be made when the product is 
required. 

As in nearly every other industry, manu- 
facturers of pulp and paper have been experi- 
encing greater difffculties in securing sup- 
plies of raw materials. Domestic sources of 
china clay have been developed to replace the 
stoppage of shipments from England. Several 
plants have installed special equipment to 


secure sulphur from pyrites. 


At the request of the government fine paper 
manufacturers have limited their use of titan- 
ium. In addition pulp operators have cur- 
tailed the use of chlorine until such time as 


additional capacity is provided. 


| Serving the National Interest 


Manufacturers have deliberately refrained 


from taking advantage of wartime demands, 
: rising costs, etc., to profit at the expense of 


; the consumer. 


With the Scandinavian and 
other pulp and paper exporting countries out 
of the international market, the way was 
wide open for the Canadian industry to fatten 
its pockets. Instead the operators have leaned 
backward to provide a quality product at a 
moderate price. 


To that end, contract prices for newsprint 
paper are unchanged to the end of the first, 
quarter of 1942. They are the same as were 
in effect at the beginning of 1938. 

Contract prices for chemical pulps stand 
unchanged from those prevailing in July, 
1940, 


Minor increases have been made in the 
price of fine papers and specialty papers for 
reasons outside control of the manufacturers. 

The Canadian industry depends for its wel- 
fare upon exports. At this time the majority 
of pulp and paper importing countries of the 
world are dependent upon Canada for sup- 
plies. After the war the Scandinavian and 
other countries will return to world trade, 
and competition for business will be ex- 
tremely keen. 

And the Canadian industry well knows that 
its present sales policy is creating a tremend- 
ously important asset in goodwill. 

The whole pulp and paper industry divides 
itself into several divisions. There is the 
newsprint section, most important single 
section and the one which the public regards 


-{ as the bell-wether of the group. Here we 


: find, this year, a relatively high rate of 


: operations, improving finances but still avail- 


; able 
i Capacity. 


substantial reserve manufacturing 
It is partly this capacity which has 


oo been called upon to supply substitutes for 
| Kraft papers when the supply fell vehant 
; the need this summer. 


There is the pulp making group; a coatin 


“<1 which turns out the raw materials for other 
; paper makers, for the rayon industry, for, 
i building papers and for war explosives, as 


well as in the making of newsprint itself. 


_; In many cases, pulps of all kinds are also 
| produced by companies predominantly mak- 


: ers of newsprint. 


In other cases companies 
make only pulp for sale to others. It is a 


' section of the industry which finds a demand 


for its products beyond anything thought 


* possible only a year or two ago and a demand 


that shows not the slightest sign of slacken- 
ing. 


. Fine Papers Busy 


Then there is the group that makes the 
writing papers, the book papers, the specialty 


| tissues of all kinds that consumers every- 


| finds its capacities taxed ‘to, the limit. 
--4 it is also a section which has behind it a 
-; better than average record of investor return 


where require. This is a section also which 
But 


in past years; a section that finds its products 


oe ! less subject to wide fluctuations in demand. 


Wrapping papers, paper boxes, containers 
of all kinds are today made from paper. 


When volume of goods moving to market, or 


; direct consumption, rises as it has over the 


past two years, it can be taken for granted 
that paper box makers will not lack for 


sales volume. Such is the case now with the 


war exchange taxes, trading with the enemy 
rules, prohibited exports, customs and export 
entries, and many other items. Other coun- 
tries also have their wartime rules and regula- 
tions, tariffs, surtaxes, trade taxes, wharfage 
dues} import licenses, restrictions, quotas, etc, 

Since 95% of the total output of the pulp 
and paper industry is marketed outside Can- 
ada, difficulties loom large, 

In operations, pulp aad paper manufactur- 
ers have had to contend with all the prob- 
lems that normally beset industrial operations 
in wartime. There is the increasing scarcity 
of labor supply. Higher wages to be paid. 
Cost-of-living bonuses have been granted. 

Difficulties have been experienced in re- 
placement of parts. Fourdrinier wires, felts, 
rolls and various items of machinery wear 
out regularly and, because of the demands for 
the materials going into these parts for war 
supplies, deliveries have not always been 
prompt. 

Ocean shipping has been irregular. Nor 
has it been easy to charter coastal and inland 
shipping space. Of late railway transport has 
loomed up as a problem which promises to be- 
come more complex as the war goes on. 

Such difficulties as have been experienced 
with transportation have been met with the 
co-operation of buyers. The day when the 
user could secure oyernight delivery of his 
paper or pulp has passed. Now the buyer 


estimates his requingments ahead of time, 


chief problem of this section of the industry 
that of how to turn out enough goods to 
keep its customers satisfied. It is a section 
of the industry also which has been doing 
a very gpecialized war job in providing con- 
tainers for the flow of munitions overseas 
and of supplies to — centres in this 
country. 

Pulp and paper saath have not achiev- 
ed a high investment ranking. There have 
been too many defaults among the bonds; 
too few stocks paying dividends. This has 
been a legacy of the depression and special 
problems found in the industry itself. But 
there are signs that the long period of famine 
is ending. Investors looking at pulp and 
paper securities today will find: 

1, Bond interest being earned and cover- 
age strengthened. 

2. Reorganizations nearing completion 
—Abitibi being the only major company 
still to get on ity feet. 

3. Working ¢apital strengthened and a 
lack of liquid capital being turned into 
what some maintain may become an excess 
of liquidity. 

4. For the first time in many years, pros- 
pects of higher dividends and resumption 
of payments where none has been made. 

This may seem too optimistic a picture for 
an industry which has for so long suffered 
from lack of earning power. It is not one 


that can be projected 100 fax into the futur, | 
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Canada is now the principal, 
and in many cases, the only source 
of woodpulp for practically all 

tries outside 


parts of the Empire, the United 
States, Mexico and the various 
South American countries, de- 
pend upon Canada to make up 
any deficiency in their own supply 
of wood pulp. 
During 1940 Canada exported 
nearly one million tons of pulp. 
The following percentages indi- 
cate increases over 1939 for each 
type of pulp exported from the 
Dominion: 
News grade, unbleached 239% 
Strong unbleached 
Bleached ..... 
Sulphate .....esseseees 


For the current year, exports 
of pulp by~Canadian mills are 
running approximately 25% 
ahead of 1940. 


Altered by War 


In order to appreciate the pres- 
ent position of the pulp industry 
and the important place which it 
has come to occupy in Canada’s 
trade, it is necessary to examine 
the events of the past two years. 

With the declaration of war, 
there was an immediate and ab- 
normally active demand for pulp 
from the United States, the United 
Kingdom and elsewhere. 

Marketing its products, as it 
does, in a world-wide free market, 
the industry was subjected to a 
severe dislocation by the pro- 

* gressive closure of foreign mar- 
kets following the rapid succes- 
sion of war events in Europé and 
-their far-reaching repercussions 

+ in world markets. 

* Since the beginning of the cur- 
rent year practically all of the 
pulp imported into the United 

‘States has originated in Canada. 

This has meant capacity oper- 

‘ations in the Canadian mills to 

«take care of the demand of the 
United States, the United King- 
dom and other Empire countries, 
as well as the domestic require- 
ments. 


Stabilize Price 


Despite the sharp advance in 
‘sales of Canadian. pulp, prices 
haye been maintained on a stabil- 
tized basis. Contract prices have 
‘shown no change over the past 
year, though “spot” prices have 
: fluctuated sharply at times. 

One factor which has tended to 
keep prices under control is the 
“hidden resilience of output” 
within the industry. 

This resilience becomes effect- 
» ive under what might be termed 
‘“forced draft” operations, which 
*so far have not been needed ex- 
cept for short periods to meet 
temporary emergent needs. 

In addition there has resulted 
from more efficient processes in 
‘the manufacture of newsprint 
paper a substantial excess of 
capacity for producing newsgrade 
unbleached sulphite pulp, one of 
_the constituents of newsprint 
; paper. Consumption of this grade 
tof chemical pulp, except for 
t manufacture of newsprint paper, 
tis strictly limited. 

Newsprint companies are no 
- longer a major factor in the pulp 
market. Of late there has develop- 
ted an important outlet for the 
“surplus machine capacity of the 
“newsprint industry in the manu- 
facture of substitutes for kraft 
paper. At present newsprint mills 
are manufacturing between 5,000 
and 6,000 tons a week of special 
papers, resulting in absorption of 
practically all the spare surplus 
chemical pulp producing capacity. 

Aside from these marginal pro- 
ducers, there are a score or more 
Canadian companies producing 
pulp for sale. Those who depend 


+ wholly, or at least for the major . 


part of their income, upon pulp 


_ operations, number less than 10. 


This list, of course, does not in- 
tclude companies like Abitibi or 
‘Canadian International Paper 
‘which secure substantial reve- 
‘nues from the sale of sulphite 
‘pulp. 


HEATING — VENTILATING 
DRYING: 


Ross-Briner Economizer 


Vapor Absorption Equipment 


Ross-Grewin Equipment 
Machine Room 
Grinder Exhaust 


Heating for Finishing, Beater 


and Storage Rooms 
Ross-Hooper Smelters 
one and Conditioning 
Unit Heaters, Filters 
Fans—Blowers < 
Sheet Metal Work 
Ross Conditioning Units 
Ross Paper Machine Hoods 


Supertherm Hot Water Sys- 
tem. for process and heating. 


Manufacturers of Equipment for Pulp and Paper Mill 
Air Conditioning, Factory and Process Heating, 


entilation 


? 


. 


Pulp Operators Ready to Meet Major Demand as Other Sources Lost 


Of these 10 companies, which 
may be classified as pulp opera- 
tors primarily, four are located in 
the maritime provinces of Nova 
Scotia and New Brunswick. 


Minas Basin Pulp 


Nova Scotia’s only pulp mill, 
operated by the Minas Basin Pulp 
and Power Co., is located at 
Hantsport. The company also is 
an important operator in the lum- 
ber field and has a subsidiary, 
Canadian Keyes Fibre Co., which 
turns out molded pulp products. 
Through Minas Shipping Co., 
which began operations in the 
spring of 1940, with a modern steel 
tugboat and fleet of scows, the 
company transports its own lum- 
ber and pulpwood. 

Minas Basin operates one of 
the few remaining pulp firms in 
the Dominion whose manufactur- 
ing operations are devoted exclu- 
sively to the production of 
groundwood pulp. During 1940 
and the early part of this year 
additional equipment was instal- 
led increasing the effect on ca- 
pacity to between 110 and 120 tons 
daily. Over half of the entire 
output is sold under long-termed 
contract to Scott Tissue Paper Co., 
of the United States. The balance 
of the output goes to Ontario and 
the company’s own subsidiary. 
The latter recently increased its 
output from 75,000 to 100,000 units 
daily. 

Last year the company went 
into the lumber business on a 
fairly substantial scale and sold 
about 40 million superficial feet 
to the United Kingdom. The com- 
pany expects a similar volume of 
lumber sales for the current year. 


Affected by War 


During 1940 Minas Basin Pulp 
& Power had an operating profit 
of $458,121. This contrasted with 
$530,231 the year before. This was 
due entirely to the fact that a 
shortage of water, following the 
unusually dry season in 1939, 
forced the closing down of the 
pulp mill during the figst 10 weeks 
of 1940. In order to carry out con- 
tracts, it was necessary for the 
company to purchase a substan- 
tial block of power which had the 
effect of increasing operating 
costs and reducing trading profits. 

Relatively substantial expend- 
itures in capital account were 
made last year. Four new grind- 
ers were added to the pulp mill. 
Canadian Keyes’ equipment was 
added to, while the company pur- 
chased several timberland areas 
increasing holdings to about 160,- 
000 acres. 


Fraser Co's. 


Fraser Companies’ operations 
are centred in the neighboring 
province of New Brunswick. It 
operates a bleached sulphite pulp 
mill at Edmundston, four saw- 
mills and two shingle mills in 
eastern Quebec and New Bruns- 
wick. Trough subsidiaries, it 
operates a bleached sulphite mill 
at Athol and a high-grade paper 
mill at Madawaska, Me. Fraser 
manufactures a high-grade rayon 
pulp for sale on the open market 
and a high-grade bleached sul- 
phite for processing in its Mada- 
waska mill. Demand for rayon 
pulp has been good this year, and 
revenues from that particular 
source are expected to be higher 
than in 1940. 

The paper subsidiary is also ex- 
periencing excellent sales. 

Output for the export in lum- 
ber from the Maritimes this year 
is somewhat doubtful because of 
limited buying and lack of ship- 
ping. The United Kingdom pro- 
vides a good market, but at the 
moment it is very difficult to 
obtain the shipping space. Dom-. 
estic demand continues to hold 
up fairly well. . 

Contrary to its previous prac- 
tice, the company has now issued 
a quarterly statement of earnings 
this year, so that it is not possible 
to detail progress made. 

In view of conditions prevailing 
with other companies engaged in 
the same lines of activity, it is 
assumed earnings this year are 


on a basis comparing favorably 
with those of last year. 
Consolidated revenue in . 1940 
amounted to $3.2 millions as 
against less than $1.8 million the 
year before. After substantially 


higher reserves and“payment of © 


$310,500 in taxes, there was a net 
profit equivalent to 99.5 cents a 
share on the capital stock, as 
against a loss of 56.2 cents a share 
the year before. 

Generally, the financial position 
of the company underwent a 
marked improvement last year. A 
special bank loan of $369,900 was 
liquidated; the special loan re- 
duced by $501,000 to $1.2 million; 
first mortgage bonds from $7,575,- 
000 to $6,695,000 and Restigouche 
bonds from $4,243,000 to $4,087,000. 


Port Royal Pul 


The second operator in New 
Brunswick is the Port Royal Pulp 
and Paper Co. with a mill at Fair- 
ville, just outside Saint John. 

Production is confined to a high 
grade sulphite pulp, demand for 
which has been such over the last 
two years that operations have 
been conducted at capacity. 

About 50% of the output goes 
to the United States and the bal- 
ance to the United Kingdom. The 
company reports some delays in 
shipping to the latter market, but 
the movement continues. 

The financial and operating 
position of the company has im- 
proved substantially since new 
markets were arranged following 
collapse of the company’s con- 
tract to deliver pulp to Japanese 
buyers for the Brown Co. about 
three years ago. 

As a result of the strong market 
for chemical pulps, the financial 
position of the company has 
shown a marked improvenrent. 
The funded debt was reduced to 
$185,000 as at last June, with the 
balance maturing $40,000 quar- 
terly. 

No financial statement is issued 
by the company so that it is not 


possible: to make an analysis of 


the company’s earning power. 

Aside from the small amount 
of bonds outstanding, the capital 
stock is held by a private Quebec 
interest. 


Quebec Pulp 


Quebec Pulp and Paper Corp., 
owns a groundwood pulp mill at 
Chicoutimi, P.Q., which has not 
been in operation for several 
years. 

From time to time there has 
been talk of reopening the plant, 
but the situation at this time re- 
mains unchanged. A heavy capi- 
tal expenditure would be in- 
volved in reopening the mill, a 
step which would not be war- 
ranted without guarantee of long 
term contracts. So far, there is 
no assurance of such business. 

‘The company owns important 
timber limits, water power and a 
completely equipped groundwood 
mill. Because of the low prices 
for groundwood pulp, it has not 
been possible to operate. 

Considerable attention has 
been given by the management to 
the possibility of reopening the 
mill, either as a groundwood pro- 
ducer or as a chemical pulp pro- 
ducer. While the pulp situation 
has undergone a marked im- 
provement in the last two years, 
the situation still does not war- 
rant reopening of the Chicoutimi 
plant. 

Meanwhile, the only use being 

made of the company’s assets is 
the operation of the machine shop 
in Chicoutimi in connection with 
the “Bits and Pieces” programme 
which the pulp and paper in- 
dustry has instituted to undertake 
specialized war work. 
« Control of this company is 
jointly held by Consolidated 
Paper Corp., and Price Bros. & 
Co. There is a fairly wide invest- 
ment interest in the preferred 
stock. 


Gaspesia 


Gaspesia Sulphite Co., in which 
Anglo Newfoundland Develop- 
ment Co. holds substantial inter- 
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+ The necessity for operating coal-fired boilers to generate 
steam increases the necessity for installing Ross-Briner 


Economizers, 


The Ross-Briner Economizer by reclaiming and utilizing 
valuable heat units from waste vapor immediately 
reduces boiler loads, amount of coal purchased and 


a 


used, 


Ross-Briner Economizers are successfully combining 
air and water heating at substantial savings. Details 
for your individual requirements will be gladly supplied. 
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est, has shared fully in the gen- 
eral improvement which has oc- 
curred in the pulp industry. Last 
year the company spent addi- 
tional capital in further improv- 
ing the quality of its high grade 
unbleached sulphite pulp which 
was designed for the require- 
ments of the United States 
market. 

No official information is avail- 
able on sales or earnings. The 
company is financed privately by 
the so-called Rothermere “group” 
which acquired the property 
about the end of 1936. Previously, 
the plant, which is located at 
Chandler, P.Q., had been idle for 
a number of years. 


Brown Corp. 


Brown Corp., Canadian subsi- 
diary of Brown Co. and operating 
at La Tuque, P.Q., represents one 
of the most important high-grade 
pulp plants in Canada. This com- 
pany is separately incorporated 
and the difficulties of the present 
concern have only indirectly af- 
fected it. 

The La Tuque plant is designed 
to produce around 310 tons daily 
of quality sulphite pulp. Opera- 
tions have been on a stabilized 
basis for some time. 


Since commencement of the 
war capacity operations have 
been the rule and it is anticipated 
that sales of the company will be 
stepped up on completion of the 
present development programme. 
A substantial capital outlay has 
already been made in improving 
the wood handling facilities, but 
expansion of the mill itsélf has 
been deferred pending the com- 
plete reorganization of the parent 
company. 

There has been considerable 
delay in reorganization of Brown 
Co., due to delay in securing final 
legal approval of the reorganiza- 
tion plan incidental to‘ the ad- 
vancing of loans by the Recon- 
struction Finance Corp. 

When all plans have been com- 
pleted, it is the intention to spend 
some $5 millions on doubling the 
capacity at La Tuque. 

Net sales of Brown Corp. in the 
1940 fiscal year totalled $8 mil- 
lions, or about one third greater 
than the year before. After pro- 
vision for substantially higher 
taxes, deferred bond interest, etc., 
there was a net profit of $921,827. 
This contrasts with a deficit on 
the same basis of $271,073 in the 
1939 fiscal year. 

Toward the end of last year, 
steps were taken by Brown Corp., 
to carry out a reorganization. The 
company had outstanding $38 
millions of 542% first mortgage 
bonds and $14 millions of com- 
mon stock, all of which are held 
by Brown Co. Matured and ac- 
crued bond interest as at Decem- 
ber 2, 1939, amounted to a little 
under $1 million. In addition, 
there was $117,000 of accrued in- 
terest on unpaid coupons at the 
same date, as well as cértain obli- 
gations owing to the parent com- 
pany. 

Under the terms of the re- 
organization which were ap- 
proved by the court, a new issue 
of $6 millions, 15-year, 6% first 
mortgage bonds were created, of 
which $5 millions were turned 
over to Brown Co. in settlement 
of all claims. 

The increase in the bonded debt 
was offset by writing down the 
value of capital stock by $2 mil- 
lions. This made it necessary, 
among other things, to readjust 
the value of Brown Corp.’s inter- 
est in the St. Maurice Power 
Corp. The latter asset is now 
shown on the books at $1,250,000. 

By the plan, Brown Corp.’s 
claim against the parent company 
for $924,720 was settled by pay- 
ment of 15% of that amount. 


Lake Sulphite 


There is no change in the posi- 
tion of the bankrupt Lake Sul- 
phite Pulp Co., which was in- 
corporated for the purpose of 
operating a high-grade bleached 
sulphite and rayon pulp mill at 
Red Rock, Ont. - 

Original plans were to have 
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this mill in operation by the early 
part of '1938. Due to various 
circumstances the mill was never 
completed and the company went 
into receivership. 
withdrew the partially installed 


equipment, and, it is understood, - 
this equipment is_now being in-’ 


stalled in an extension to the 
British Columbia Pulp and Paper 
Co.’s plant on the coast. 

All that remains of the com- 
pany now is a plant structure and 
rights to various timber limits. 

Numerous attempts have been 
made to reorganize the company. 
American interests have investi- 


gated and while there have been , 


reports of a plan from time to 
time, no actual offer has been 
made to the receiver or security 
holders. 

The rise in demand and price 
for sulphite pulp has made re- 
habilitation of the property more 
attractive, but still, apparently, 
not sufficiently attractive to new 
capital. 

Approximately $4 millions to 
$5 millions will be needed to place 
the company in operation and on 
a sound financial footing. 
Abitibi 

Though not classified as a pulp 
operator, Abitibi Power & Paper 
Co., is an important Ontario sul- 
phite pulp producer. Primarily 
this company’s operations are 
centred around the manufacture 
of newsprint, but the sale of sur- 
plus sulphite pulp provides it 
with an important source of re- 
venue. 

During the first half of 1941 
shipment of bleached sulphite 
amounted to 40,014 tons. This 
contrasts with 35,947 tons and 
19,288 tons in the like periods of 
1940 and 1939, respectively. 

Revenue from the sale of pulp 
is not broken down in the returns 
of the company, but inasmuch as 
the sale of bleached sulphite am- 
ounts to approximately 1/5 the 
newsprint tonnage, it may be as- 
sumed pulp contributes an im- 
portant part of the company’s 
revenue from the sale of both 
newsprint and pulp which in 
1940 amounted to $22.5 millions. 


B.C. Pulp’ 


Out on the Pacific coast the 
British Columbia Pulp and Paper 
Co. plant has been operating at 
capacity. 

About four years ago this com- 
pany spent $1 million on major 
plant improvements. Now it has 
undertaken a further $750,000 ex- 
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Contractors ~ 


* pansion programme, designed to 


increase production of bleached 
sulphite and rayon pulp by 40 
tons daily at the two mills, one of 
which is located at Port Alice and 
the other at Woodfibre. 


The expenditure is being made 
under special authority of the 
Canadian government in recogni- 
tion of the importance of the pulp 
and paper industry in the nation's 
wartime economy, 

This authority has been given 
in consideration of the fact that 
the added production will make 
available to Canada an estimated 
$1 million to $1,250,000 annually 
in United States exchange. 

The company has been ac- 
corded a substantial tax conces- 


sion under the recent amendment 
to the Income War Tax Actand the 
Excess Profits Tax Act. In effect 
this means B. C. Pulp will bé per- 
mitted to write off its new invest- 
ments in from three to four years. 


The plant additions will permit 
expansion in production of more 
than 25%. In the 1937 additions 
the combined capacity of the two 
plants was brought to around 300 
tons, but under pressure of war- 
time demands the plants actually 
have been producing about 350 
tons daily. — 

In the expansion the company 
is able to make use of some of 
the equipment at the Swanson 
Bay plant which has not been in 
operation in recent years. Pulp 
screens, and drying equipment 
from Swanson Bay will be em- 
ployed. 

A new boiler will be installed at 
the Port Alice plant and for .the 
Woodfibre programme the com- 
pany has secured a boiler and 
steam turbine formerly used by 
Granby Consolidated Mining, 
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Smelting 
Anyox. 
The digesters to be j 
each plant are those “ue 
ginally were made for Lake $y), 
phite Pulp Co. and will be Crecteg 
by the Dominion Bridge Co, 
Dominion Construction : 
Vancouver, has been awarded 
contract for constructing 
buildings to house the digeste 
Operations and earnings tn 
C. Pulp have fluctuated Tather 
widely in past years, How 
the company has demonstrateg 
that given the volume of busi 
it can set up substantial earni 
such as has been the case in the 
past two years. 


Last year gross income totalleg 
$2.3 millions, as against only 
000 the year before. - After Make 
ing provision of $850,000 for taxes 
and an increase in depreciaticg 
reserve from $225,000 to $643 
there was a net profit after all 
senior charges of $340,889. 
was considerably bette ' 
the year before. "an 
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Save-Live INCREASES WORKING LIGHT... 


REDUCES LIGHTING COST... 


Every day brings additional evidence that Sherwin-Williams Save-Lite is a 
paying investment. One coat on brick, wood, or cement walls transforms a gloomy 
plant into a bright cheery workshop—and keeps it that way. “Production and 
morale go up . ... accidents and light bills go down. : 


Save-Lite reflects nearly 90% of available light without glare. It stays 
white — doesn’t “yellow” or fade — is easily washed, and lasts for years. 


Special types are available to resist chemical fumes and moisture. 


Write for interesting facts and figures to the Sherwin-Williams Co, of Canada, 
Limited. Branches or depots in all principal cities. 
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News 


Price of Canadian newspr 
continues unchanged | 
the end of the first quarte 


1942. 

This means that the price of $ 
set at the beginning of 1938, t 
for a period of 4% years. 

Such a record is unequalle:! 
any other international com 
ity and is the most convinc 
evidence of the stand take 
the manufacturers at the bg 
ning of the war—“no profi'¢ 
ing.” ' 

More than one reason ni 
have been advanced, and ) 
ably, for an increase in th: 
of newsprint since the start 
war, but producers have ref 
from taking advantage « 
conditions to better. thei: 
position. 

"Over the course of the 
years, or since the time 
Canadian-made newsprin' 
ed to become a factor in th 
market, the contract pri 
ranged from a low of $40 a ‘o 
1934-35 to as high as $112 6 
1920. The average annual p 
over this period has been $f 
a ton. The present price f 
a ton, therefore, cannot be 
sidered as other than modera 
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Eliminate 
Differential 


In setting a price of $50 
to the end of the first quart 
1942 the Canadian manufact 
removed the differential of 
ton which has obtained bet 
their price schedule and tha 
lowed by a group of Ame 
mills headed by Great Nor 
Paper. 

This differential has be 
minor but nevertheless dif 
obstacle for the Canadian 1 
facturers to overcome in 
marketing relations with / 
i¢an publishers. 


In announcing the extensi 
their $50 price, a uniform 
now prevails for newspri 
the United States, with the 3% 
exception of one small mil! 
earlier this year agreed td 
paper for $49 a ton until th 
of 1941. 

The price policy of Can 
newsprint manufacture's 
been dictated by two cons 
tions—rising costs and pub 
relations. 

During the past four 01 
years the producers in this 
try have adhered to a un 


ey 


policy where price of their p? 


uct was concerned. 

This followed many yea 
price cutting, rebates, etc., 
made for a highly erratic a 
times, costly policy for the 
try. 


Stabilized at $40 


The biggest problem even 
by the industry was in stab 
prices. This it was able « 
1934 at $40 a ton. 

This was a “distress” pri 
returned little or no pr 
manufacturers. As a maj 
fact ‘many companies we 
bankruptcy and only a fev 
able to maintain capita! 
tions, 

From this base, the u 
slowly built up a stronce 
schedule. In 1936 the pri 
advanced to $41 a ton, b 
without considerable diffiq 

This was the first price a 
in 12 years—previously th 
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| News pei Sets Long Rlbiere Policy|™ 


dian newsprint 
jce of Cana ; 
= continues unchanged until 


the end of the first quarter of 


1942. 
This means that the price of $50, 


getat the beginning of 1938, stands 
for a period of 4% years. 

Such a rec rd is unequalled by 

y other international commod- 
a and is the most convincing 
ie of the stand taken by 
the manufacturers at the begin- 
ning of the war—"no profiteer- 
ing.” ° 

More than one reason might 
have been advanced, and justifi- 
sbly, for an increase in the price 
of newsprint since the start of the 
war, but producers have refrained 
from taking advantage of war 
conditions to better their own 


position. 
Over the course of the last 27 


years, OF since the time when 
Canadian- -made newsprint start- 
ed to become a factor in the U. S. 
market, the contract price has 
ranged from a low of $40 a ton in 
1934-35 to as high as $112.60 in 
1920. The average annual price 
over this period has been $62.23 
a ton. The present price of $50 
a ton, therefore, cannot be con- 
sidered as other than moderate. 


Eliminate 
Differential 


In setting a price of $50 a ton 
to the end of the first quarter in 
1942 the Canadian manufacturers 

removed the di fferential of $1 a 
ton which has obtained between 
their price sche dule and that fol- 
lowed by a group of American 
mills headed by Great Northern 


Paper. 

This differential has been a 
minor but nevertheless difficult 
obstacle for the Canadian manu- 
facturers to overcome in their 
marketing relations with Amer- 


jean publishers. 

In announcing the extension of 
their $50 price, a uniform price 
now prevails for newsprint in 
the United States, with the single 
exception of one small mill which 
earlier this year agreed to sell 
paper for $49 a ton until the end 
of 1941. 

The price policy of Canadian 
newsprint manufacturers _ has 
been dictated by two considera- 
tions—rising costs and publisher 
relations. 

During the past four or five 
years the producers in this coun- 
try have adhered to a uniform 
policy where price of their prod- 
uct was concerned. 

This followed many years of 
price cutting, rebates, etc., which 
made for a highiy erratic and, at 
times, costly policy for the indus- 
try. 


Stabilized at $40 


The biggest problem ever faced 
by the industry was in stabilizing 
prices. This it was able to do in 
1934 at $40 a ton. 

This was a “distress” price and 
returned little or no profit to 
manufacturers. As a matter of 
fact many companies went into 
bankruptcy and only a few were 
able to maintain capital obliga- 
tions, 

From this base, the industry 
slowly built up a stronger price 
schedule. In 1936 the price was 
advanced to $41 a ton, but not 
without considerable difficulty. 
This was the first price advance 
in 12 years—previously the mare 
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Extension of 1938 Price Builds Publisher Goodwill 


ket had slowly but steadily drop- 
ped from an average of $81.80 a 
ton. 

Further steps were taken to 
bring about greater cohesion 
among the manufacturers and in 
1937 the price was stepped up to 
‘$42.50 a ton. 


Profitable" Price 


Following this the industry 
made a major move to establish 
the price basis on a profitable 
level. At $42.50 it was impossible 
for’the operators to make any 
profit commensurate with the cap- 
ital investment. 


In 1937 the industry was oper- 
ating at close to effective capacity 
and as some critics said “giving 
their paper away.” About mid- 
year the manufacturers took the 
plunge and raised the prige to $50 
a ton, at which level it was consid- 
ered they could make a fair return 
on capital operating at a normal 
level of around 75% of capacity. 


Heavy stocks were accumulated 
by the American publishers be- 
tween time of the announcement 
and when it was to become effect- 
ive—the beginning of 1938. 

Liquidation of surplus stocks 
throughout 1938. placed a serious 
strain upon the newsprint indus- 
try, as the demand fell off to less 
than half of the effective capacity. 

Despite the strain the industry 
held together on its sales policy 
and maintained the price through- 
out 1938 and up until the opening 
of the war. 


War Big Test 


With the outbreak of the war“ 


the manufacturers were faced 
with a problem. 

In the first place they could see 
a sharp rise in the demand for 
paper. 

Secondly costs would increase. 

There was justification for a 
“protective” price rise. 

But - overhanging the whole 
subject of price was the matter 
of consumer relations. 

Until the industry got together 
and decided upon a common pol- 
icy, relationships between manu- 
facturer and manufacturer and 
as between manufacturer and 
publisher were unsatisfactory. 

Because the Canadian industry 
had overbuilt in the 1926-1931 
boom period, buyers used their 
bargaining strength to secure fav- 
orable terms from the operators. 

Their excuse for this, in the face 
of their dependency upon Cana- 
dian sources for their supply of 
newsprint, was that they were 


buying newsprint paper wher- 


ever it was the cheapest. 

But underneath it all the pub- 
lishers had not forgotten the 
prices of 1914-18 war and the years 
immediately thereafter. 

Moreover there had been occa- 
sional periods when a sellers’ 
market arose, and when that hap- 
pened the buyer took a beating. 


Co-operation 

From 1936 to the fall of 1939 
the industry took steps to improve 
relations with the publishers. 

Such overtures naturally were 
regarded with suspicion by the 
publishers. But the manufactur- 
ers stuck to their policy and in 
many ways gave evidence that 
they sought to put their business 


‘relationships on a sounder and 


more friendly footing. 
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This was the situation when the 
war broke out. 

After ten or more lean years 
the manufacturers were in a posi- 
tion where they could enforce a 
higher price for their product. 

Immediately upon the outbreak 
of the war the Canadian news- 
print manufacturers, through the 
Newsprint Association of Canada, 
issued a statement setting out 
their wartime policy. 

Briefly the manufacturers said 


they would “make every possible . 


effort to maintain stabilized con- 
ditions of continuous supply and 
to discourage methods of buying 
and selling which might cause a 
disorderly market.” 

Some publishers may have been 
skeptical about the sincerity of 
this statement. Now they have 
reason to think overwise. 


In the intervening months all 
their requirements have been 
met in full and promptly and at 
the same price as they paid before 
the war. 

During the first year of war 
there was no hardship experienc- 
ed by the manufacturer in follow- 
ing this policy. 


Improve Position | 


The expected increase in orders 
materialized. Mills operated close 
to capacity. On top of the $50 price 
on sales in the United States — a 
market for nearly 80% of the total 
output — the manufacturers re- 
ceived a bonus of 10% on their 
income in U. S. funds translated 
into Canadian funds. i 

The financial statements of the 
newsprint operators covering 1940 
operations exhibited.a wide ex- 
pansion in earning power and 
considerably stronger’ balance 
sheet position of the individual 

operators. 

During the first y year of war the 
rise in production was more than 
sufficient to offset the rise in costs. 
In effect, therefore, the premium 
received on sale of newsprint to 
American publishers was all “vel- 
vet.” 


New Problems 

This year it has been a some- 
what different story. 

Rationing of newsprint, ex- 
change conservation and scarcity 
of available shipping space, has 
cut sharply into the deliveries or- 
dinarily made to some of the 
Empire countries, particularly the 
two more important customers — 
the United Kingdom and Austra- 
lia. 

This is reflected in several ways. 
Production for the first eight 
months of 1941 is somewhat lower 
than for the like period a year 
ago. Shipments also have de- 
clined. . 

The net result of all this is that 
the operating ratio of the news- 
print mills has declined a num- 
ber of points, bringing in its wake 
rising overhead costs, etc. 


Costs Advance 


Moreover there have been ad- 
vances in wages of labor, costs of 
materials, administration costs, 
etc. Especially has there been a 
rise in taxation; in the case of net 
profits the federal tax rises 25% 
this year. 

The cushion provided by the 


- premium on sales paid for in U. S. 


funds has been eaten into until 
very little is left. 

Offsetting this trend, on the 
other hand, is the fact that sales 
to American publishers have not 
only been maintained, but have 
actually riser to the extent of 3% 
to 4%. 

This has meant the American 
dollar income of the operators for 
the current year has been moder- 
ately greater than a year ago 
tending to offset the decline in 
Canadian dollar income from 
sales in overseas countries. 

On a net basis the prospects 
were Canadian mills would not 
show an increase in net income 
this year; rather would they show 
a moderate decline. 

This was the situation when 


Given Lowest 
Tax Rating 


For purposes of taxation Can- 
ada’s pulp and paper industry has 
been classified as a “depressed 
industry.” This is a general rul- 
ing and, of course, does not apply 
to all manufacturers as some of 
them have been able to establish 
consistently good earnings during 
the base tax years. 

On the whole manufacturers of 
newsprint, pulp, papers, etc., will 
pay to the government in the 
form of income and “excess” 
profits taxes 40% of their net in- 
come. This is the minimum basis 
and for 1941 the tax bill will be 
one-third higher than in 1940, 
when the income and “excess” 
profits tax was on a minimum 


basis of 30%. 
7 Million Cords 


Pulpwood production in Can- 
ada this year is estimated at 
around 7 million cords, of which 
5% million cords will be further 
processed and the balance ex- 
ported to the United States. 


100 Mills Busy 

Canada now has 100 pulp and 
paper mills in operation. Of this 
number, 27 produce pulp; 49, 
pulp and paper; and 24, paper. 


two major developments occur- 
red. First was the action taken 
by Great Northern Paper in an- 
nouncing a price of $50 for news- 
print in the last quarter of 1941. 
Compared’ with the previous 
quarter this meant an increase of 
$1 a ton and brought the price to 
parity with that charged by 
Canadian operators. 

Recognition by Great Northern 
of the rising costs of manufacture 
gave rise to the expectation Cana- 
dian mills might take the oppor- 
tunity of adjusting their prices 
upwards. 

Such a move, of course, while 
giving the operators an additional 
revenue of between $2.5 millions 
for e $1 a ton advance and $3 
millions, also meant a continua- 
tion of the differential with the 
Great Northern price. 


Influence on Price 


About this time another devel- 
opment was taking place which 
altered the outlook for Canadian 
companies and considerably in- 
fluenced their decision as to what 


policy they would adoptin respect . 


to price for the months immedi- 
ately ahead. 

The decline in business left 
Canadian operators with a large 
amount of idle equipment. It is 
estimated the excess capacity of 
newsprint tonnage was better 
than a million tons, or about 25% 
of total capacity. 

Arrangements were made with 
American buyers to ‘utilize this 
idle manufacturing capacity in 


the production of certain special- 
ty papers to take the place of kraft 
paper of which an acute shortage 
exists in the United States. 

This completely altered the 
outlook for the Canadian mills at 
least as far as manufacturing was 
concerned during the balance of 
1941, 


The additional business prom- 
ises to absorb practically all of 
the idle equipment; cut down ad- 
ministration charges and in turn 
the cost of producing a ton of 
newsprint and, moreover, give the 
opérators concerned a large and 
important source of new revenue. 


Many of the problems facing 
the industry were thus automat- 
ically solved and no great surprise 
was occasioned when the Cana- 
dian mills announced their price 
for newsprint would remain un- 
changed. There was some sur- 
prise when the period of six 


months was announced, explained 


by the fact that there was no pub- 
lic inkling of the fact that the 
mills had turned to products 
other than newsprint. 


Considered Sound 


Continuation of the present 
price policy is viewed by observ- 
ers as one of the soundest and 
most astute moves made by the 
Canadian industry in many years. 

It emphasizes again, if such 
emphasis were needed, that the 
manufacturers do not intend to 
profiteer by the war; 

That they recognize the prob- 


For almost 30 years we have built tanks and steel plate work 
for the paper industry. This includes elevated steel tanks in 
standard capacities of 5,000 to 2,000,000 gallons for general 
service and fire protection; flat-bottom tanks for the storage of 
oil, water, and pulp; spherical acid accumulators; digesters; 
barking drums; steel smokestacks and bins. We also design, 
fabricate and erect special steel plate work. If you need any 
kind of fabricated steel plate work, either welded or riveted, 
write our nearest office for information, estimates, or tenders. 


HORTON 


TORONTO, ONT. 


Left: Standard spherical acid 
accumulator. Below: Flat-bot- 
tom steel storage tank with 
conical roof. Right: Elevated 
steel water tank with conical 
roof and ellipsoidal bottom. 


FORT ERIE, ONT. 


Representatives: 


Mumford Medland, Ltd., Winnipeg — 


lems confronting the publishers in 
rising costs and increased compe- 
tition; 

That the goodwill engendered 
by maintenance of fair price pol- 


icy should, if anything will, assure 
retention of new business devel- 
oped in the past two years and 
continuation of old business. 


In foregoing temporary profits, 


STEEL WORKS LIMITED 


MONTREAL, QUE. 


Gordon N.. Russell, Vancouver 


the industry has invested heavily 
in future goodwill of the Ameri- 
can publishers. 

It is an investment which should 
pay big returns. 


Power CONTRIBUTES 
TO THE SINEWS OF WAR 


The Resawess of the St. Maurice Valley — 
Power and Forest — Combine to Form 


Dominion’s Largest Manufacturing Industry 


—Photo, Canadien Airways Limited, Montreal. 


Air view of Rapide Blanc Power Development of The Shawinigan Water & Power 
Company, on the upper St. Maurice River, showing a large accumulation of pulpwood 
and other logs on their way to the mills in the lower part of the valley. 


‘Almost as if intended to demonstrate the important part they are destined to play, the logs shown in the above 
view form a Victory “V,” while awaiting their turn to pass over the dam. 


Power from this plant and from others owned and operated by The Shawinigan Water and Power Company 
will be used in converting these logs to pulp and paper for the markets of the world. Huge quantities are 
exported, mostly to the United States, which at the present rate of shipment would in one year make available 
to the Government no less than $250,000,000 of U.S. funds and other foreign exchange, a factor of supreme 


importance to Canada’s War Effort. . 


Nearly one-fifth of the pulp and paper produced 
in Canada is made with Shawinigan power. 


The Shawinigan gees & Power Company 


MONTREAL 


CANADA 
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Newfoundland's two newsprint 
mills are assuming greater im- 
portance in the North American 
newsprint picture. Ordinarily, 
this would not be the case, as 
under peacetime conditions a 
large percentage of the output is 
marketed by the two opefators 
with associated interests in Eng- 
land. The rationing of newsprint 
consumption in the United King- 
dom, together with shipping dif- 
ficulties, has brought about a 
situation where Newfoundland 
newsprint is being marketed in 
more direct competition with 


Canadian mills in the United 


States market. 


Indications at present are that 
the island’s production of news- 
print in 1941 will be at or near a 
record peak. In 1940 the two 
mills produced 352,585 tons, estab- 
lishing an all-time high. For the 
first eight months of 1941, output 


‘ 


shipments totalled 264,328 tons 
with 204,250 tons marketed in the 
United Kingdom and other over- 
seas countries and only 58,283 
tons in the United States. 

As a result of the war, ship- 
ments to the United Kingdom 
have been sharply curtailed; 
those to the United States greatly 
increased; and new markets 
opened up, especially in the 
Australasian field. Thus, last year 
Newfoundland shipped to the 
United States 172,903 tons of 
newsprint and 195530 tons to 
overseas countries. 


More to the U. S. 


The changed position of the 
Newfoundland newsprint market 
is to be seen more clearly in the 
current year’s figures. To the end 
of August, shipments to the 
United States totalled 158,644 tons 
or 56,000 tons more than a year 


controlled by Bowater’s Paper 
Mills Limited, London, England. 

Newsprint production reached 
record proportions in 1940, total- 
ling approximately 198,000 tons, 
compared with the previous peak 
of 181,931 tons in 1937, and 161,724 
tons in 1938. 

Heavy capital outlay has been 


made by the company in recent 
years to improve existing equip- 


ment and maintain quality of pro-, 


duction. Agreement with the 
government calls for increase in 
productioi? to 204,000 tons an- 
nually, but present output is ex- 
ceeding this rate. 

Additional newsprint output 
has necessitated increase in 
groundwood pulp capacity by 
adding to existing grinders. Many 
changes and new equipment have 
been made on the paper ma- 
chines. Extensions have been 
made to the finishing room for 
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and inventories increased and the 
bank loan of $1.4 million at the 
end of 1939 was liquidated during 
the year. 


Present indications are that, de- 


spite additional operating costs, 
dollar income will be on a larger 
scale this year, reflecting not only 
the maintenance of newsprint 
output, but additional income 
from sulphite pulp sales. 


Anglo Newfoundland 


Anglo Newfoundland Develop- 
ment Co. which operates the 
other newsprint plant-in Grand 
Falls, is one of the major units of 
the North American newsprint 


industry. Normally, the company 
supplies the London Daily Mail 
and associated companies with 
newsprint, and also controls 
Terra Nova Properties, which 
hold a 50% interest in Buchans 
Mine, the big Newfoundland base 
metal producer. 

Operations of the pulp and 
paper plant have been close to 
effective capacity for some time 
past, and there is little likelihood 
of any change in this position 
during the balance of the current 
year. Because of rationing and 
the difficulties of shipping to the 
United Kingdom, the company 
has been obliged to develop other 
markets, particularly in the 


United States and South America. 
There has been no difficulty in 
disposing of the output. 


Sell More Pulp 


Anglo Newfoundland also has 
benefitted by the strong demand 
in the American market for sul- 
phite pulp. In 1938, when news- 
print operations were at a low 
point, the company took advan- 
tage of the slack period to place 
itself in a position to supply a 
larger quantity of sulphite pulp 
for sale on the open market. Im- 
provements were also made to the 
newsprint unit and the power de- 
velopment increased, with the re- 


Newlouniliend Meongeind Role 


Island Producers are Expanding Their Trade With the United States Market 


sult that the company was In an 
excellent position to take .ad- 
vantage of the changed pulp and 
paper market. 

Last year, Anglo Newfound- 
land reported net profit of $656,- 
311 compared with $582,130 in 
1938. Earnings on the outstand- 
ing capital amounted to 7%% a 
share in 1940 compared with 6% % 
in the preceding year. Dividends 
of 5% were paid in both years. 

These returns do not include 
any dividends from the Terra 
Nova interests, reflecting entirely 
the betterment in the pulp and 
paper branch of the company’s 
activities. In 1939 the djvidend 
from the Terra Nova property 
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amounted to $516,285, so that last 
year the pulp and paper branch 
reported a net improvement ot 
nearly $600,000. 

The interest in the Buchangs 
Mine represents an important a 
set of the company. In 1939 
Buchans produced 200,009 tons of 
concentrates and employed 10 
men full time. Since the OUte 
break of war, operations have 
been placed, for the most pa 
under government control, No 
particulars are available as to 
operations or profits of the Prop. 
erty. which in the past has been 
an Important source of income for 
Anglg Newfoundland Develop. 
ment Co. 
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Grew Too Fast 


Prior to the war, the indus‘ 
guffered from indigestion due ' 
- too rapid growth. This app! -d 
more to the American than thé 
Ganadian industry. 
Bat the Canadian industry wa 
affected by the fact that 
| endeavoring to find a market fo 
_ gurplus cepacity, American manu 
facturene dumped their kraf 
-. produets on the Canadian market 
With the improvement in th 
- domestic picture and the cuttin 
down of sulphate pulp impor 
from Europe, American pro 
ducers have been confining thei 
efforts to the domestic marke 
An indirect restilt has been a « 
giderable strengthening in 
‘ Canadian market situation. 


Big Export Trade 


Another contributing factor f 
the better Canadian situation 
the heavy increase in export sale 
Normally Canadian mills car 

- ona small kraft export busine 
with about two thirds of overse@ 
shipments finding their way 
England and the balance to Sou 
‘Africa, the Orient and elsewhe 

Last year kraft paper expo 
feached record proportions. Ti 
gain was due largely to the i 
ereased demand from Br'ti 
South Africa. While sales to En 
land are still substantial, t 

_ South African market has corg 
ahead rapidly and is now a lea 
ing outlet for Canadian kraft. 

In addition, other markets have 
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The Bowater's Mill at Corner Brook where the new Sulphite Mill has recently gone into production, adding 100 tons 
to the daily capacity. 


BOWATER’S 


NEWFOUNDLAND PULP AND PAPER MILLS 
LIMITED 
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—Editorial Associates photo. 


Newsprint is here being loaded on board a Canadien ship, Shortage of shipping 
space has been one of the many difficulties encountered by the industry since the 
outbreak of wer. 
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period of 1940. 

The monthly trend of news- 
print production in Newfound- 
land in the last four years fol- 
lows: 


Newfoundland Newsprint Output 


870 tons, or well under half of 
that reported in 10840, 


This change ts reflected in 
another way. During the first 
seven months of 1841, Newfound- 
land supplied 6% of its total im- 


been made to the wharf and ship- 
ping facilities. 


New Sulphite Mill 


Under the terms of the agree- 
ment entered into between the 


company and the Newfoundland 
government, the former agreed to 
spend $4 millions on a new sul- 
phite pulp mill. This plant, which 
is designed for an annual capacity 
of 30,000 tons, was brought into 
operation last spring. 


(In Tons) 
1941 1946 1939 


Jan. ..... 32,074 32,045 
Feb. ..... 27,815 28,944 


ports of newsprint paper into the 
United States, whereas for the 
same period of 1040, the percent+ 

— a oe. oe oooe age was only 4. Ordinarily, News 
May |... 28725 311033 22'2¢ ‘98 foundland provides the . States 
ed oats . = 22, , with around 3% of its require- 
; ments. 
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ADVANTAGEOUSLY SITUATE 
Five Paper Machines with a Daily Capacity of 665 tons. 
Export Sulphite Pulp Capacity 100 Tons Daily. 


Located at Tidewater with Harbour Facilities for Loading of Ocean 
Vessels, 


Timber Holdings Consist of 11,000 Sq. Miles with an Estimat 
20 Million Cords of Pulpwoods, | ed Stand of 


Hydro-Electric Plant with an Installed Capacity of 150,000 h.p. 


29,990 27,3 22.28 

‘iat sos aoee © Trend OF Shipments 

en ee The trend of shipments over- 
seas and to the United States 
market, by months, since the Sr. 
ginning of 1040, is set out in the 
table below. Only the two years 
are shown, as this covers the 
period of greatest development of 
the new trend. 


> Newfoundland Newsprint Shipments 
i (In Tons) 


ge ¥.0.2. 

iat - 1988 
. 12,469 12,412 17,039 17,681 
19,602 6,593 3.785 13,529 
17,800 12,890 12,764 
14,772 7,476 20,621 
17,554 20,765 

sees 22,871 15,895 

soot. 28,669 14,126 

sev 36,255 12,183 


Originally it was the intention 
to market the entire output of the 
sulphite plant with the parent 
company in England. It is prob- 
lematical whether this arrange- 
ment can be carried out at pres- 
ent, but in view of the fact that 
there is a strong market for sul- 
phite pulp in the United States, 
indications are that all or “the 
greater part of the output of the 
new unit will be sent to that | 
market. 


The agreemen. \.ih the gov: 
ernment also gives the company 
the right to cut for export 50,000 | 
cords of pulpwood annually and, 
four years after the sulphite plant 
is in operation, to cut for export 
an additional two cords of raw 
wood for every ton of sulphite 
manufactured, and half a cord for 
eVery ton of paper in excess of the | 
company’s normal capacity. 

Over the past ‘year the com- 


pany lost the S. S. Humber Arm | 
ante of Newfotindland newsprint = which increased shipping diffi- 


in the United States market can - eujties, A vessel has beech char- 
ve regarded as a temporary situa- tered to replace the lost shi 
tion brought about by the war. On P. 


the other hand, the American rn 
market has always been the more Earning rower Up 
profitable ‘one for newsprint Reflecting the increased stale | 
manufactufere and theré is‘ the of operations in 1940, Bowater’s 
m possibility, which should pot.be’ Newfoundland's, net revenue be- 
j Me av at tat nay overlooked; that the two’ New.  {0Fe depreciation of fixed charges 
foundland mills may establish a was $2.9 millions, compared with 
from SHIP’S ANCHOR to permanent foothold in that area. less than $2.2 millions in the pre- 
PLUMBER'S SAFETY In that event, in the after-war vious. year. In addition, the com- 
a peribd, Newfoundland would pany had profits of an — 
FNQUIRIES FOR MANUFACTURERS have to be considered in conjunc- tional ‘ature on foreign exe 
ae wlll ? tion with the Scandinavian change and steamships- in 1940, 
SPECIAL REQUIREMENTS RECTIVE | countries, as a competitive factor which Were transferred to fe- 
i Lae Pie eae eae )=«(W ith Canadian newsprint. serves. Net profit after - all 
es = : charges amounted to $1 million 
6 


352.585 308,041 268,404 

New Markets Developed 
The growing interest in the 
Newfoundland situation is not so 
much in the increased output as 
in the marketing of Newfound- 
land paper. In 1938, for example, 
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WELDLESS CHAIN of Many 
Patterns -- For Many Purposes 


Compete With Canada 


In a sense the growing import- 
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last year, compared with $341,696 
in 1939. 
Working capital increased to $8 
millions as at the end of last year, 


from $5.4 millions at the close of 


1939. Cash was reduced from $1.1 FO Milly 
million to $520,000 at\ the end of SPORT WILLIAM 
. + 


1940, with accounts receivable . - : 
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One of the company's modern steamships for carrying 


| Bowater's 
Petipipiestiiatattina > newsprint to the markets of the world. 


Deer Lake Hydro-Electric Plant, Installed capacity 
150,000 h.p. 


: — nee newsprint 
UM od ot Grand Pais tre 
COMPANY LIMITED | Brock mill is operated by Bowa- 


NIAGARA FALLS, CANADA ters Newfoundland Pulp and 
Paper Mills Limited, which is 
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Grew Too Fast 

e war, the industry 
rom indi ion due to 

uffered from indigestion : 

re rapid growth. This applied 

more to the American than the 

Canadian industry. 

Bat the Canadian industry was 
by the fact that in 

endeavoring to find a market for 


purplus capacity, American manu- 


{acturene dumped their kraft 
products on the Canadian market, 
With the improvement in the 
gomestic picture and the cutting 
gown of sulphate pulp imports 
from Europe, American pro- 
gucers have been confining their 
efforts to the domestic market. 
An indirect result has been a con- 
siderable strengthening in the 
Canadian market situation. 


big Export Trade 


Another contributing factor for 
the better Canadian situation is 
the heavy increase in export sales. 
Normally Canadian mills carry 
en a small kraft export business 
with about two thirds of overseas 
shipments finding their way to 
England and the balance to South 
Africa, the Orient and elsewhere. 


last year kraft paper exports 
teached record proportions. The 
gain was due largely to the in- 
ereased demand from British 
South Africa. While sales to Eng- 
land are still substantial, the 
South African market has come 
shead rapidly and is now a lead- 
ing outlet for Canadian kraft. 

In addition, other markets have 
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Huge Export and Domestic Demand 


been opened up or developed on a 
much larger scale, w the do- 
mestic demand 


business arising out of the war 
effort. 

The kraft paper section of the 
industry has been operating at a 
high rate of capacity for many 
months past and there is no 
reason to assume that this condi- 
tion will undergo any material 
change in the near future. 

Canadian kraft paper plants are 
concentrated in the eastern area. 


Bathurst P. & P. 


One of the largest 1s Bathurst 
Power and Paper Co., whose large 
plant at Bathurst, N.B., produces 
kraft liner board and folding box 
board. This is in addition to a 
newsprint capacity of some 70 
tons a day. 

Both output and earnings of 
Bathurst to date in 1941 have been 
ahead of comparable 1940 months, 
Operations in the kraft liner 
board and folding box board and 
unbleached sulphate pulp con- 
tinue on an excellent scale. Price 
adjustments in the liner board 
and box board made about a year 
ago have been unchanged in order 
to rectify former unsatisfactory 
inventory conditions. 

Large volume output continues, 
with substantial quantities of the 
company’s production going to 
export markets, particularly the 
United Kingdom. 


Current Income Higher 


During the first six months of 
the current year, net profits 
totalled $406,637 after provision 
for depreciation, depletion, in- 
come and excess profits taxes. 

This was equal to $1.01 a share 
on the Class “A” stock. 

Net profit for the first half of 
1940 was $342,559, equivalent to 85 
cents a share on the Class “A” 
stock. 

Income and excess profits tax 
was calculated for the first half 
of the current year at 40%, or 
$406,637, while provision for this 
purpose in the corresponding 
period last year was made at the 
rate of 30%. 

Net working capital at June 30, 
1941, totalled $3.1 millions, com- 
pared with $2.8 millions at the 
close of 1940, an improvement of 
nearly $300,000. 

Sales of $514 Millions 

Last year the company had net 
sales of nearly $5.5 millions, an 
increase of $1.9 million over the 


improved _ 
greatly as a result of increased 


* is understood, however, 


year before. After setting up 
$504,518 for income taxes, as 
against $16,237 the year before, 
net profit of $786,542 was equal to 
$1.98 on the Class “A” shares. 
This contrasts with $81,196, or 21 
cents a share on the same stock 
the year before. 

A new item on the company’s 
1940 balance sheet was a liability 
of $120,000, representing purchase 
money notes due for the one year 
from date. This reflected acqui- 
sition during the year of 175 éq. 
miles of timber limits containing 
upward of 500,000 cords of spruce 
pulpwood, 

Capital additions to plant and 
equipment last year totalled 
value of $411,112. 


Wayagamack 


Quebec supports two kraft 
plants, one operated by the Waya- 
gamack division of Consolidated 
Paper Corporation and thé other 
by Brompton Pulp and Paper Co. 

Wayagamack is one of the 
oldest kraft operators in ihe 
Canadian field, having started 
operations about 30 years ago. 
The company produces both 
newsprint and kraft pulp and 
paper. The latter plant is the 
more important, capacity of the 
unit being around 130 tons daily 
of both kraft pulp and paper. 


No particulars of operations or 
income are available for the 
Wayaganfack division, such re- 
turns being consolidated with 
those of the parent company. It 
that 
operations have shaped up well, 
contribution to the earning 
power of the parent company 
being an important one. 

Particulars in respect to the 
parent company are covered in 
detail in the newsprint section. 


Brompton 


Brompton Pulp and Paper Co., 
wholly owned subsidiary of St. 
Lawrence Corp., is not unlike 
Wayagamack in that there is no 
direct public investment interest 
in the enterprise, while its prin- 
cipal source of revenue comes 
from kraft paper and newsprint. 

In its Canadian plant Bromp- 
ton operates three kraft machines 
with a maximum capacity of 130 
tons daily. The Claremont, N. H., 
plant also has three machines 
with an aggregate capacity of 50 
tons daily. 

Collectively, the six machines 


are capable of producing 54,000 
tons of kraft annually, which 
makes this division one of the two 
major sources of income for the 
company. 

Particulars of the financial re- 
turns of this company, which are 
incorporated in the report of St. 
Lawrence Corp., are set out else- 
where. 


Dryden 


The other eastern Canadian 
kraft operator, Dryden Paper 
Co., operates a large kraft paper 
plant at Dryden, Ont. The plant 
has an annual capacity of about 
25,000 tons of sulphate pulp, of 
which 15,000 tons are manufac- 
tured in the finished product, the 
balance sold in the United States. 

More Profits in 1940 

Both operations and earnings 
of the company have undergone 
an improvement. Operating in- 
come in the 1940 fiscal year at 
$313,568 was the best in the last 
ten years, dnd nearly double that 
reported in 1939. Following its 
usual custom, the company, after 
bond interest, charged the bal- 
ance off to depreciation and de- 
pletion. Reserve for the latter in 
1940 totalled $215,257, as againsd 
only $88,252 the year before. 

Reflecting the sharp improve- 
ment in operating income, work- 
ing capital at the end of the 1940 
year totalled $556,286, 


Quarter Output Scheduled 

In the last cial statement 
the president, F. A. Sabbaton, 
stated in part: “With maintenance 
of present pulp and paper prices 
and the expectation of increased 
production due to relief of exisf- 
ing power shortage, it is hoped 
that in the coming year your com- 
pany may be enabled to show 
substantial increased earnings.” 

Expect Larger Earnings — 

When ‘it is considered that the 
operating results for last year 
were achieved in the face of ma- 
terial reduction in capacity of 
both pulp and paper due to a 
water shortage, the expectation 
of materially higher earnings by 
the president for the year ended 
this month should be realized. 

During the past year an apprai- 
sal of the company’s properties 
was carried out by the Canadian 
Appraisal’Co. As a result, the 
net reduction in value, amounting 
to $766,285, after applying depre- 
ciation reserve, 
against the capital surplus. The 
latter now stands at $194,300. 
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Canada’s maritime provinces 
boast of three newsprint proper- 
ties, which between them and 
operating at capacity, can produce 
around 325,000 tons annually. 
Last year these mills turned out 
approximately 270,000 tons of 
newsprint, a rate which has been 
followed.closely during the cur- 
rent year. j 

Collectively these three units 
have an important influence upon 
maritime economy. The Liverpool 
plant, operated by Mersey Paper 
Co., is the only newsprint mill in 
Nova Scotia and its capacity oper- 
ations provide regular employ- 
ment on a large scale and the 
distribution of large sums of 
money each year for supplies, etc. 
In New Brunswick, the New 
Brunswick International Paper 
Co.’s mill at Dalhousie and the 
plant of the Bathurst Power and 
Paper Co. at Bathurst play an 
equally important part in the wel- 
fare of that province. 


Mersey Paper 


Mersey Paper Co. continues to 
operate its mill on a capacity 
basis. Ever since the plant was 
brought into operation late in 1929 
capacity has been gradually step- 
ped up until today it is in the 
neighborhodd of 320 tons daily 
compared with the original rating 
of 250 tons a day. 


Operations have been maintain- 
ed at capacity ever since the plant 
was opened. Practically the en- 
tire output is exported, mostly 
to the United States, but some 
goes to Australia and South 
America. Because the mill is lo- 
cated on tide-water, the company 
is in an exceptional position to 
handle export business at a rela- 
tively low cost. 


Earning power of Mersey 
Paper Co. has shown a consistent 
rise in the last six years, due 
mainly to better prices for news- 
print and, since the fall of 1939, 
to the premium on American ex- 
change. Thus net earnings from 
1935. to 1940 advanced from $746,-+ 
624 to over $1.4 millions. 


Up to 1938 it was the custom 
of the company, after providing 
for interest on bonds and loans, 
to write off the balance of earn- 
ings against depreciation. Since 
1939, however, the company has 


, Shown a profit on its capital stock. 


As a consequence of the im- 
provement in revenue, steps were 
taken to bring about a capital re- 
organization, wiping out accumu- 
lated arrears of dividends on the 
preferred stock. A dividend of 3% 
on account of arrears was paid on 
the preferred stock in January, 
1941. This was the first payment 
since liquidation of arrears in 
1937, At July 1, 1941, after giving 
effect to this payment, arrears 
on the preferred stock were 
13%%. 

Present indications are that 
earnings for 1941 will be as satis- 
factory as those for 1940, which 
should result in further dividends 
on-account of arrears. 


New Brunswick 


International Paper 


Operations and earnings of 
New Brunswick International 
Paper_Co, are consolidated with 
those of the parent company, 
Canadian International Paper 
Co., so that it is not possible to 
give any detailed particulars of 
performance. 

The New Brunswick mill was 


New York Leads 
In Use of Paper 


Consumption of newsprint by 
states in the United States during 
1940 is estimated at 2,910,677 tons 
by the American Newspaper Pub- 
lishers Association. This con- 
trasts with, 3,033,378 tons in the 
previous year. 

U. 8. Newsprint Consumption by States 
(In Tons) 


1940 1939 
19,983 
494 
7,983 
272,123 
27,105 
31,237 
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Push Vital War 


‘Manufacture. 


completed substantially during 
1929 with two machines having a 
combined capacity of 275 tons a 
day. The first run of newsprint 
was made in February, 1930. The 
third machine commenced oper- 
ations during November and the 
fourth in December of the same 
year. Ultimately six machines 
will be installed having a com- 
bined capacity of 825 tons a day. 
This would make the Dalhousie 
unit one of the largest newsprint 
mills in the world. 


Operations at Dalhousie during 
the current year have been some- 
where between 70% and 75% of 
rated capacity. This would indi- 
cate a production of about 150,000 
tons annually. 


Bathurst P. & P. 


Bathurst Power and Paper Co. 
operates the third maritime news- 
print plant at Bathurst, N.B. Orig- 
inally this plant was devoted 
solely to the manufacture of news- 
print paper, the company having 
two machines with a daily aggre- 
gate capacity of 140 tons. At the 
bottom of the depression steps 
were taken to convert one of the 
newsprint machines to kraft liner 
board. This move was so success- 
ful the company concentrated its 
activities on the kraft division. 


With the improvement in the 
newsprint market around 1937, 
the company took steps to bring 
the remaining unit back into op- 
eration. Production has been 
carried on continuously ever since 
and while the Bathurst mill is not 
regarded as a big newsprint pro- 
ducer, still the production of that 
product rounds out the company’s 
activities. 


Over the last year and-a half 
Bathurst has been producing 
newsprint at a rate of about 50 
tons daily. With the premium on 
American funds, etc., revenues 
from the newsprint division have 
become increasingly important, 
though the greater part of the 


Operates | 
WOODPULP and SULPHITE PULP MILLS 


and Manufactures 


NEWSPRINT » 


AND OTHER PULPWOOD PRODUCTS AT THE 
COMPANY TOWNSITE OF DONNACONA, P.Q. 


This site is located on tide-water on the St. Lawrence 
River at the mouth of the Jacques Cartier River affording 


excellent water transportation. 


The Company's timber limits, excellently located in 
relation to its plant, contain over 4,250,000 cords of 


wood, 


The Company also owns valuable water powers, devel- 
oped and undeveloped, situated within a few miles of 


Donnacona. 


HEAD OFFICE 
44 ST. LOUIS STREET; QUEBEC CITY 


company’s income is still derived 
from kraft operations. 

Sales of Bathurst Power and 
Paper reached:record proportions 
of nearly $5.5 millions in 1940, due, 


in part, to the contribution made” 


by the newsprint division. 


rate of gross dollar income should 
be maintained, if not increased, 
during the current year. 
Further particulars. on the op- 
erations and earnings of the com- 
pany are given elsewhere in this 
issue. tse 


INCREASING & 
CANADA'S 

HYDRO-ELECTRIC 
POWER 


Developing additional electric 
power in the service of Canada, 
this hydro project has been 
completed in Nova Scotia. 
"Canadian" Continuous Stave 
Wood Pipe and Surge Tank for 
this project were manufactured 
and erected by us. 
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THE FINANCIAL POST 


anada’s Newsprint Mills Serve the Democratic 


, 

Production and, in turn, sales 
of Canadian newsprint paper in 
1941 are expected to aggregate 
about 200,000 tons less than in 
1940. On the other hand, net 
dollar income of the operators is 
expected to show very little dif- 
ference from that reported for 
the previous year, due to larger 
income from sales in the United 
States. 

Production since the’beginning 
of the year has amounted to 2,- 
207,671 tons to the end of July. 
This was roughly 84,000 tons less 
than the like period of 1940, 
which was the second best on 
record. 

The anticipated drop of 200,000 


tons for the full year is expected 


to result in a decline in demand 
from overseas markets. Ration- 
ing, exchange and shipping dif- 
ficulties have all combined to re- 
duce the amount of paper requir- 
ed by publishers in those mar- 
kets. 

In the United States, on the 
other hand, no such restrictions 
apply. As.a result, and, reflect- 
ing the improvement in business 
arising out of the U. S.- national 
defense programme, the volume 
of newsprint consumption in the 

tates this year is expected to be 
from 4 to 5% greater than in 1939. 


Little Short of 1940 


Taking the industry as a whole, 
the monthly production returns 
for the current year to date com- 
pare, on the average, quite favor- 
ably with that for the like period 
of 1940. However, it will be noted 
in the table below that produc- 
tion has tended to fall off since 
April, substantiating the forecast 
made earlier in the year. 


Canadian Newsprint Output 


1940 1938 
251,032 208,382 
231,823 200,631 
251,279 220%48 
268,047 220,643 
323,563 250,015 
315,343 240,545 

, 227,630 
316,607 236,975 
253.230 

280,985 

288.726 

240,656 


3,418,803 2,869,266 


Shipments from Canadian 
mills have followed the same 
trend as output. In the first 
quarter there was an appreciable 
increase over the initial three 
months of 1940, but since then 
shipments have been somewhat 
under those reported a year ago. 
The decline has not been large; 
in fact, has been quite moderate. 
Moreover, it will be noted that, 
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while shipments are lower, still 
the volume moving out of the 
country this year is consistently 
higher than the production fig- 
ures, indicating a healthy inver- 
tory position. 
Canadian Newsprint Shpiments 
(in tons) 


1940 1939 
394 244,273 201,852 
211,322 178,236 
.304 


2.861,202 


Lower Mill Stocks 


The excess of shipments over 
production creates a healthy 
situation in that stocks of paper 
on hand at the mills has steadily 
declined. Thus at the end of last 
July the supply amounted to 
155,000 tons, which is the best 
showing made in a number of 
years. 

From present indications 
newsprint stocks should continue 


‘to decline between now and the 


end of the year,-unless some of 
the manufacturers decide to 
build up stocks in anticipation of 
higher costs. 
Newsprint Stocks on Mand 
at Canadian Mills 
{in tons) 
1941 1940 
176,261 


196,762 
212,737 


Centralized 


Production since the beginning 
of the year in the Ontario-Que- 
bec mills has followed the same 
trend as for the industry as a 
whole. These two provinces rep- 
resent the centre of the industry, 
as of more than a score of news- 
print mills, only six are located 
outside the area. This group, in 
the central .provinces, between 
them account for 80 to 85% of the 
total Canadian newsprint output. 

Practically all mills in the two 
provinces are subject te prorat- 
ing; in other words, their pro- 
duction is closely linked with 
their rated capacity in relation to 
the volume of business available. 
Exceptions to this are the non- 
commercial mills such as those of 
the Ontario Paper Co., with a 
partial exemption granted to 


re 
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ve 
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Spruce Falls Power & Paper Co., 
Anglo-Canadian Paper Mills, etc. 
As a consequence the mills in 
the area operate at the same ratio 
of capacity, the bigger the ca- 
pacity, the larger the output. 
This policy was devised only 
as a means of stabilization and 
allowing for capacity operations 
of the nou-commercial mills, it 


is a comparatively simple matter _ 


to estimate the productive efforts 
of the various mills. Thus allow- 
ing five points for mille not sub- 
ject to prorating, the prorated 
milis in Ontario and Quebec have 
averaged about 73% of effective 
capacity since the beginning of 
the year, as contrasted with close 
to 80% in the like period of 1940. 


More U. S. Dollars 


As already mentioned the dol- 
lar income of Quebec and On- 
tario mills this year is likely to 
be as large as in 1940. This seem- 
ingly contrary situation, in view 
of the anticipated decline in pro- 
duction and shipments, is ex- 
plained b;- the fact that sales in 
American dollars are likely to be 
greater than a year ago. This will 
offset the decline in Canadian 
dollar income received from 
sales to overseas markets. 

In respect to earning power, a 
developmen: this month of md- 
jor importance is the announced 
policy of continuing existing 
base price of $50 a ton for news- 
print sold in the American mar- 
ket. This move was not unex- 
pected, though in some quarters 
it was considered possible that a 
moderate increase might be made 
for the last quarter in view of the 
rise in costs. 


No Price Change 


There hi: been no change in 
the basic United States price 
since the beginning of 1938. 

Newsprint is the only major 
international commodity whose 
price has remained unchanged 
for such a length of time, and 
especially since the war started. 


The absence of a price increase 
is due to the announced policy 
of the industry to avoid profi- 
teering and to make available its 
product at & reasonable price. 

Naturally the 10% of premium 
on U.S. funds is, in effect, a price 
increase, as it gives Canadian 
manufacturers an extra $5 a ton 
in Canadian funds, on sales to the 
United States. But the sale of 
newsprint to U. 8. publishers in 
American funds does not consti- 
tute any change in the establish- 


ed policy of the industry, there- 
fore it cannot be considered as a 
price increase in the ordinary 
sense of the meaning. 


Offset Declines 


While the increase in the 
American dollar income of the 
Ontario and Quebec mills for 
1941 will offset the drop in Cana- 
dian dollar income from overseas 
sales, and thus give the operators 
as large a Canadian dollar in- 
come as was the case in 1940, it 
is to be expected that some of the 
operators will report a decrease 
in their net profit. 

Since the war started there has 
been a gradual but consistent in- 
crease in administration and 
other charges, notably taxes. 
Wood costs are higher; labor 
costs have moved up; materials 
are more expensive, etc. All this 
has tended to wipe out largely 
the value of the premium receiv- 
ed on sales to the American mar- 
ket. 


Bigger Tax Bill 

Another factor affecting net 
profits of the operators in the 
Central area this year, as well as 
the operators in other sections, is 
the Excess Profits Tax. While the 
newsprint industry has been 
ruled upon as being “a depressed 
industry” for purposes of taxa- 


tion, still the fact remains that 


on 1921 earnings the operator still 
had to pay a minimum of 40% of 
the net profit in taxes. This con- 
trasts with the minimum of 32% 
as established under the previous 
legislation. 


While this concession to the 
newsprint industry is of vital im- 
portance, still it does, or should 
not, detract from the fact that 
the newsprint operators are 
making a very important contri- 
bution to the federal treasury in 
the way of a so-called tax on 
“Excess” profits. 

The additional 8% excess profits 
tax payable on this year’s earn- 
ings will, in many cases, have a 
strong bearing upon the earnings 
payable on the capital stock. 


Progress Made 


Heavy taxation to pay for the 
war effort is necessary. How- 
ever, it should not be allowed to 
overshadow the fact that after 
provision for taxes the position 
of the newsprint operators in 
Quebec and Ontarfo is and will 
be considerably better than it 
was a few years ago. The real 
progress made by the industry, 


We sty ofa gent sulphate bond 


Among all-sulphite bond papers, Cheneaux 


is one of 


’s best known brands, 


LOOK at its attractive surface — its white 
and eight'sparkling, easily identified colours. 
FEEL its substantial body, its fine texture, 
its impressive crispness and smooth finish. 
TEST its strength and toughness—its unusual 


will know why Cheneaux Bond is Canada’s 


leading 


low cost, watermarked, tub-sized 


utility bond for letterheads, envelopes, 
calendar pads, office forms, inter-depart- 
mental records, invoices and price lists. 


The book illustrated above tells—and demon- 
strates — the full story of Cheneaux Bond. 


along financial lines, is to be seen 
in the net working capital posi- 
tion. In the last five years the 
operators have been able to wipe 
out a heavy accumulation of 
bank loans, retired bonds, and 
improve their working capital to 
a point where they are in a 
stronger position than they have 
been the last {0 or 15 years. 

Though few of the companies 
are paying any dividends, on 
capital stotk, a number are in a 
position to do so on the basis of 
current earnings. The manage- 
ment of these companies has de- 
cided on the conservative course 
of strengthening finances so that 
they will be well able to cope 
with the inevitable after-war ad- 
justments. 

Geographically the newsprint 
industry in Quebec and Ontario 
is divided into several well-de- 
fined areas. The Saguenay region 
of northern Quebec is represent- 
ed by two important newsprint 
producers, Price Bros. & Co., 
and Lake St. John Power & 
Paper Co. 


Abitibi P. & P. 


Ontario’s largest newsprint 
producer and one of the largest 
in Canatla, Abitibi Power & 
Paper Co. has been much in the 
news in recent years due to at- 
tempts to complete a reorganiza- 
tion. The company has been 
operating undér_ receivership 
since Sept. 10, 1932, following fail- 
ure to meet bond interest pay- 
ments due June 1 of that year. 

Arrangements have been com- 
pleted for payment of $130 per 


, $1,000 of principal amount of 


bonds, as a return of principal on 
Oct. 15 of this year. No other 
important steps toward reorgan- 
izing the company have been 
taken since efforts to carry out 
a judicial sale of its properties 
were held up at the time a Royal 
Commission investigated the 
company’s affairs late last year. 
It is thought possible that renew- 
ed efforts to carry through a sale 
of the company’s assets will be 
made by the Bondholders Pro- 
tective Committee under the 
chairmanship of H. J: Symington, 
K.C. 

The Royal Commission which 
reported on April 1 this year 
made some general recommeén- 
dations regarding the type of 
reorganization plan which it 
thought advisable, but no action 
has been taken on its recommen- 
dations beyond the passing by 
the Ontario legislature of an act 


_ six newsprint mills, 


to prevent action under the bond 
mortgage, Power of the Ontario 
legislature to pass such an act is 
disputed by the Bondholders 
Committee. « 
Interim Earnings Hold 
For the first eight months of 
this year G. T. Clarkson, receiver 
and manager, reported net earn- 


ings, before depreciation or bond 


interest, of $6.5 millions, a gain 
of 5.72% over the corresponding 
period of 1940, Recent trend in 
newsprint shipments indicates 
that the full year will show only 
moderate gains over last year at 
best. For the first eight months 
Abitibi shipped 274,894 tons of 
newsprint compared with 289,603 
tons in the same part of 1940. 


The company has a substantial 
production of bleached sulphite 
pulp which has been running at 
capacity and showing good gains 
over a year. ago. 


Abitibi has an effective news- 
print producing capacity of about 
590,000 tons annually. It operates 
including 
One in Manitoba. Its bleached 
sulphite mill turned out about 
9,000 tons in August this year, 
constituting a new record output. 

Abitibi also owns all the com- 
mon stock of Provincial Paper 
Ltd., an important producer of 
book and fine papers. | 

The company has developed 
water power aggregating 182,073 
h.p. and controls undeveloped 
waterpower estimated at upward 
of 400,000 h.p. 


Anglo-Canadian 


Anglo-Canadian Pulp & Paper 
Mills operates in the central area 
of Quebec, its mill being located 
at Quebec City. Output of this 
plant, which is rated at around 
180,000 tons annually, was, under 
peacetime conditions, contracted 
for by the Rothermere group of 
papers in England and by the 
Hearst papers in the United 
States. With the sharp rationing 
of newsprint supplies in England, 
Anglo-Canadian has been oblig- 
ed to find other markets for out- 
put in the United States. 

Though one of the major oper- 
ators in the Canadian industry, 
the company publishes no par- 
ticulars as to income or the ex- 
tent of its operations. According- 
ly its activity must be judged by 
the general trend of operations. 

Prior to 1940 it had been neces- 
sary for the controlling interest 
in England to advance funds to 
the company from time to time to 
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Quotas arid Restrictions Cut Into Overseas Trade—U. S. Sales Gain Keeps Returns High 


cover interest on the debentures, 
all of which are held by Daily 
Mail Newspapers Limited of 
London. Heavy obligations were 
incurred and, finally, in 1939, 
a reorganization was carried out. 


Though no financial statement 
is available, itis assumed that 
earning power, as in common 
with other operators, underwent 
a sharp expansion which im- 
provement is being carried 
through into the current year. 


There is no Canadian inveést- 
ment interest in this enterprise, 
all stock being held by interests 
closely associated with the Roth- 
ermere estate. 


Brompton 


Associated with St. Lawrence 
Paper Mills, through common 
stock control, is Brompton Pulp 
& Paper Co. Brompton’s mills, 
which are located at Brompton- 
ville and East Angus, Que., have 
an aggregate rated capacity of 
about 63,000 tons annually. In 
addition the company is an im- 
portant producer of kraft paper. 


The company is in a strong fi- 
nancial position and its earning 
power over a period of years has 
been well éstablished. The entire 
output of newsprint is sold under 
five-year contract to Interna- 
tional Paper Co., while the kraft 
production is marketed direct. 


Last year the company report- 
ed a total income of $1.4 million, 
the highest in some years, Net 
earnings on the capital stock 
amounted to $2.10 a share, of 
which $1.75 was distributed in 
dividends. This compares with 
earnings of $1.16 in 1939, when 
dividends totalled $1.10 a share. 

Currently the company is do- 
ing well and income for 1941 
should be well sustained, though 
the payment of heavier taxes to 
the government may limit the 
extent of net profits. 

An important factor bearing 
upon the immediate outlook for 
Brompton is the fact that the 
contract with International 
Paper expires at the end of next 
year. This does not necessarily 
mean, of course,,that the come 
pany will be without newsprint 
business, as arrangements will be 
made to see that the. company 
gets its share of the available 
tonnage. However, it should be 
kept in mind that unless there is 
a further increase in demand, 
prospects aré volume of output 
will be reduced in line with that 
for the industry as a whole, 
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World 


which is 
rating. 
Control of Brompton, St. 
rence Paper Mills, and Lake 
John Power & Paper Tests - 
St. Lawrence Corp. — 


well under Capactty 


Can. International 


Canadian International P 
Co. with ‘newsprint Mills 
Three Rivers, Gatineay and 
housie, is the largest new: 
operator in Canada and robab’ 
in the world. 7 


While the principal 
the company is newspring 
also an important Produrer of 
sulphite pulp, especially in the 
higher rayon grades. For tome 
years C. I. P. has operated 
important pulp mills et Kippawa 
and Hawkesbury, while Carly j 
1939 it completed a $2 ~ 
sulphite pulp mill at Gatineay, 

In_ addition e 
entered a new field two pte 
when it undertook the construe. 
tion of a plant at Gatineay in to. 
operation with the Masonite 
neta of the United States, t» 
‘manufacture Masoni produety 
in Canada. : 


Operations are rounded Out by 
the inclusion of a number of sy 
mills which give C. I. P, an im. 
portant place among the lumbe 
‘Operators in eastern Canada 

The five pulp and paper milly 
owned or controlled have a daily 
capacity of over 2,200 tong of 
newsprint and 470 tons 
bleached sulphite pulp. 

Last year the company set an 
all-time record with sales o 
nearly $53 millions. This con 
trasts with $38.4 millions the year 
before. After taking into con 
sideration other income and in. 
creasing the depreciation reserve 
from $1.7 million to $8.1 mil. 
lions, and allowing. for senior 
charges, there was a net profit of 
just short of $1.3 million. This 
contrasts with a deficit of 9824» 
703 in 1939. While no return 
have ever been paid to the 
parent company — International 
Paper CoC, I. P. has steadily 
improved its position in the lat 
few years to a point where it 
net working capital now exceed 
$22:2 millions. 

Current operations are well 
maintained. Both gross and net 
earnings for 1941 should be on 
mtch the same level as a year 
ago. In that event, net working 
capital by the end of this year 
should be in excess of $35 mil- 

(Continued on page 21) 
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an direct public invest- 
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F nal. In respect of the first 
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a6 few Canadian newsprint 
F which has met ail 
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snsolidated 


il of the largest news- 
Te oeinia are to be found in 
the Quebec area centring in the 
fs Maurice Valley. One of the 
ig Consolidated Paper, 
nich operates four mills in this 
tion and one in the Saguenay, 
ith an aggregate rated capacity 
about 620,000, tons annually. 
nig makes the company one of 
he three Most important news- 
rint manufacturing operators in 
ne world. . : 
This company, which came into 
being toward the end of 1931, has 
t up an outstanding record. 
over the bankrupt prop- 
lerties of Canada Power & Paper, 
mnsolidated Paper started its 
leorporate life with huge liabili- 
tes excess of current liabili- 
5 over current assets running 
Minto many millions, heavy bank 


‘joan 


etc. 
; Record Big Gains 
In the earlier years the man- 
Pacement’s attention was directed 
slely to consolidating and con- 
iperving assets. In the first nine 
wears, or up to 1940, current as- 
lets increased $1.4 million and 
feurrent liabilities decreased $20.5 
sillions, total current improve- 
ment of $22 millions. Addition 
pet increased and fixed assets, re- 
tirement of subsidiary bonds, in- 
in deferred charges and 
ounts and accounts reteivable, 
brought total improvements t 
$25.4 millions. 3 
} In that time the cOmpany wip- 
4 out all bank loans, all sub- 
idiary débts and created a ne 
orking Capital position of bet 
Her than $12 millions. 
> Moreover, the company has an- 
icipated sinking fund require- 
ments on its own bonds by pur 
hase of better than $2 par valu 
ef debentures. 
Pay Interest in Cash 


Mm In 1936, in order to conserv 


working capital, the compan: 
Submitted a plan to bondholde: 
Mo accept stock rather than cash 
br interest payments. Interest 
or the three-year period from 
duly 2, 1986 to July 2, 1939, was 
Met by the issue of stock. Inter- 


‘ 4 on bonds and debenture stoc 


gor the two years commencins 
Muly 2, 1939, could be paid eith 
in stock or cash depending up2: 
earnings of the company. Fo: 
Mahe first year interest was. paic 
an cash. For the year ended Jul 
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1941, the company was in « & 


Position to annijince that 
Would pay in cash. 

Last year Consolidated Pape: 
Hewsprint mills operated at 68 
ot rated capacity and operatin< 


profit and miscellaneous income 


Motalied over $7 millions, an in- 
crease of nearly $2 millions over 
3939. In addition there was a 
profit from U. S. exchange of $1 4 
hillion and an investment in- 


mome of $79,155, which gave the Him 


fompany a total reveriue of over 
1 5 millions. This contrasted w it! 
pout $5.2 millions the year be- 
pore. As a result not only was 
Mere sufficient net income to pay 
interest charges, set up a re- 
perve of around $4.5 millions {crc 
P*preciation, but also a balance 
Mquivalent to 34 cents a share 
oe the common stock. This wis 
Me first time the company ever 
+ anything on its capiia 


: Earnings Hold Up 

| Profits for the first guarter off 

a41 were slightly in excess of 

E. oame period last year, before 
ing into consideration bond 
rest, depreciation and taxes 
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1» Quebec area centring in the 
Maurice Valley. One of the 
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of Canada Power & Paper, 
nsolidated Paper started its 
porporate life with huge liabili- 
= excess of current liabili- 
ies over current assets running 
isto many millions, heavy bank 


etc. 
Record Big Gains 
In the earlier years the man- 
yement’s attention was directed 
piely to consolidating and con- 
grving assets. In the first nine 
years, or Up to 1940, current as- 
K's increased $1.4 million and 
turrent liabilities decreased $20.5 
pillions, total current improve- 
pent of $22 millions. Addition 
nf increased and fixed assets, re- 
tirement of subsidiary bonds, in- 
se in deferred charges and 
-eounts and accounts receivable, 
brought total improvements to 
54 millions. 
In that time the company wip- 
4 out all bank loans, all sub- 
idiary debts and created a net 
orking Capital position of bet- 
ter than $12 millions. 
Moreover, the company has ane 
ipated sinking fund require 
ments on its own bonds by pur- 
ase of better than $2 par value 
iit debentures, 
Pay Interest in Cash 
In 1936, in order to conserve 
working capital, the company 
tubmitted a plan to bondholders 
fo accept stock rather than cash 
for interest payments. Interest 
for the three-year period from 
duly 2, 1986 to July 2, 1939, was 


Boe by the issue of stock. Inter- 


ston bonds and debenture stock 
for the two years commencing 
duly 2, 1939, could be paid either 
in stock or cash depending upon 
ernings of the company. For 
the first year interest was paid 
incash. For the year ended July 
2 1941, the company was in a 
sition to announce that it 
would pay in cash, 

Last year Consolidated Paper's 
newsprint mills operated at 68% 
of rated capacity and operating 
Profit and miscellaneous income 
lolalled over $7 millions, an ine 
trease of nearly $2 millions over 
1939. In addition there was a 
profit from U. S. exchange of $1.4 
million and an investment ine 
tome of $79,155, which gave the 


Company a total revenue of over- 


#5 millions. This contrasted with 
about $52 millions the year be- 
fore. As a result not only was 
there sufficient net income to pay 
a interest charges, set up a re- 
serve of around $4.5 millions for 
depreciation, but also a balance 
“uivalent to 34 cents a share 
tn the common stock. This was 
the first time the company ever 
— anything on its capital 


Earnings Hold Up 
_ Profits for the first quarter of 
Ml were slightly in excess of 
= same period last year, before 
a into consideration bond 
— depreciation and taxes. 
ting the three-month period 


Newsprint Makers | 


cost of labor and all kinds of ma- 
terial were higher than the aver- 
age for the full 1940 year. The 
increase per ton of newsprint was 
$1.22, in addition to which there 
was also increased freight rates 
which tended to reduce the mill 
net. 

Over the past year Consolidat- 
ed Paper has brought into opera- 
tion its Cap de la Madeleine mill 
which had been idle for a num- 
ber of years. This mill, which has 
a rating of about 80,000 tons an- 
nually, was brought into produc. 
tion primarily to enable the com- 
pany to maintain its rating under 
the scheme for distribution of 
available business among the 
Quebec-Ontario mills. At this 
stage it is not known whether it 
is the intention to maintain oper- 
ations permanently or whether 
the mill will be operated just suf- 
ficiently long to establish the 
company’s right to its present 
tonnage rate. 

Newsprint tonnage produced 
by the company this year will be 
fractionally less than a year ago. 
Dollar income, on the other hand, 
should be much the same so that 
the financial statement for 1941 
should compare favorably with 
that of a year ago. Net position, 
on the other hand, may be some- 
what less, though not appreci- 
ably, because of the higher fed- 
eral taxation. 


Donnacona 


Donnaconna Paper Co, oper- 
ates in the same area as Anglo- 
Canadian Pulp & Paper Mills. 
While primarily a newsprint pro- 
ducer, Donnaconna also manu- 
factures for sale an important 
volume of sulphite pulp and in- 
sulating board, In all the com- 
pany has an annual capacity of 
85,000 tons of newsprint; 25,000 
tons of sulphite pulp; 10,000 tons 
of groundwogd pulp; 75 million 
sq. ft. of insulating board and 
about 11,000 tons of paperboard. 

Good Market for Products 


The most active department of 
the company’s operations is the 
board mill. Capacity operations 
have been the rule here for some 
time and prospects are that this 
condition will continue for some 
time. 

Pulp sales have been well 
maintained. A ready market is 
being found for all of the un- 
bleached ssulphite produced. 
Sales of groundwood have run 
into several thousand tons. 

Newsprint is the only depart- 
ment not at capacity, but in this 
field indications are that. de- 
mand will continue at a satis- 
factory level throughout the bal- 
ance of the year. 

Boost in Income 


Last year operating revenues 
of the company exceeded $1 mil- 
lion, as compared with $766,054 
in 1939. After provision for all 
charges, including taxes, profits 
were equal to 34 cents a share on 
the capital stock as against 2.4 
cents a share the year before. 

Working capital position 
strengthened during the past 
year, current assets exceeding 
current liabilities by over $1.1 
million. Current assets do not 
include notes receivable from 
the Hearst Co. and amounting to 
$638,449. The previous year net 


working capital amounted to $1.4 


million and included notes re- 
ceivable from Hearst of $550,229. 

Because of the sharp improve- 
ment in earning power last year 
and continuation of good earn- 
ings during the current year, an 
initial dividend on the class A 
and B shares of 10 cents a share 
has been declared payable Oct. 1. 


E. B. Eddy 


Farther along the Ottawa 
River *Valley, at Hull, P. Q., is 
the E. B. Eddy Co. ‘While pri- 
marily known as a fine paper 
producer, the Eddy Co. has a 
newsprint installation capable 
of producing over 45,000 tons an- 
nually. 

During recent years the com- 
pany has spent large capital 


sums on plant improvement, 
principally in connection with 
the fine paper division, though 
general expenditures have been 
of benefit to the newsprint divi- 
sion. It had been t that 
this work was largely completed, 
but in July this year the com- 
pany announced immediate con- 
struction of a néw acid plant in 
which Canadian pyrites will be 
used instead of imported sulphur 
in the manufacture of chemical 
pulp. The-new unit, which will 
save approximately $100,000 on 
U. S. exchange, will be in opera- 
tion early next year. 

Further particulars on this 
company’s fine paper and other 


. operations will be found in the 


section dealing with the fine 
paper manufacturers. 


Great Lakes Paper 


Great Lakes Paper Co. oper~ 
ates a newsprint and unbleached 
sulphite pulp mill at Fort Wil- 
liam, Ont. The newsprint mill 
has a daily capacity of about 360 
tons and the sulphite pulp mill 
a daily rated capacity of 125 tons. 
Groundwood pulp capacity is 350 
tons daily. « 

Changes made in 1940 increas- 
ed the capacity of the company’s 
unbleached sulphite pulp mill, in 
addition to its own requirements, 
from 15,000 to 24,000 tons annu- 
ally. This is available for sale. 


This year capital expenditures 
of about $150,000 for improve- 
ments on the mill and of about 
$75,000 for a dam and other im- 
provements for opening up and 
operating the Black Sturgeon 
timber limits are scheduled. 


Great Lakes Paper Co. has 
special contracts with a group of 
publisher-shareholders, resulting 
from a reorganization carried out 
in 1936. This group of about 25 
U. S. publishers contracted to 
take a minimum of 67,600 tons of 
newsprint for 10 years from Jan. 
1, 1936, with the option of. pro- 
longing the term of the contracts 
to Dec. 31, 1950. This group re- 
ceived the entire issue of class B 
preferred. 

The company has been paying 
dividends on its classes A and B 
cumulative preference shares for 
the past two years. Payments 
totalled $1 a share in 1933 and 
$1.25 a share in 1940. So far this 
year three payments of 25 cents 
a share have been declared or 
made. Arrears on the two classes 
of preferred amount to $9 a share 
after giving effect to the divi- 
dend to be paid Oct. 1 this year. 


Lake St. John 


Lake St. John Power & Paper 
Co., operating at Dolbeau where 


‘ft has a newsprint mill with a 


rate of capacity somewhat in ex- 
cess of 100,000 tons annually, is 
controlled by St. Lawrence 
Paper Mills Co. 

Like other newsprint operators 
this company has been able to 
show a consistent and at times 
quite a substantial improvement 
in its operating and financial po- 
sition over the last few years. 

Some years ago it signed a con- 
tract to sell its entire newsprint 
output to the Hearst chain of 
newspapers. This did not prove 
as valuable as originally antici- 
pated and it was necessary for 
the company to go through a re- 
organization in 1936. The com- 
pany still has its Hearst contract, 
but is not wholly dependent upon 
it for the reason that arrange- 
ments were made some time ago 
whereby other operators took 
over part of the delivery, pere 
mitting Lake St. John to accept 
other tonnage. This diversifica- 
tion of sales has been a strength- 
ening factor. 

Earning Power Greater 

Last year the company operat- 
ed the Dolbeau mill at 75% of 
capacity compared with 58% the 
year before. Operating profits 
jumped from $773,000 to $1.2 mil- 
lion. After substantially increas- 
ing prior charges, especially de- 
preciation reserve, the company 
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showed a net profit of $112,118, 
which was equal to $6.23 a share 


' on the -preferred stock. There 


were no earnings available the 
year before, when the deprecia- 
tion reserve was nearly $300,000 
less than in 1940. 

As a result of greatly improved 
earnings, interest onthe 5% 
mortgage debentures was paid 
April last, bringing payment up 
to date. ‘ 

This cleared the way for the 
declaration of a dividend of 6% 
on the 6% non-cumulative pre- 
ferred stock, all of which is held 
by St. Lawrence Paper Mills. 

From present indications the 
company should have no diffi- 
culty in meeting interest on the 
debentures, as well as a further 
distribution, probably the full 
6% on the preferred stock out of 
earnings for 1941. 


James Maclaren 


In the Ottawa Valley section 
of Quebec are two other news- 
print operators. The James Mac- 
laren Co., wholly owned sub- 
sidiary of the Maclaren Power & 
Paper Co., operates a 100,000 ton 
newsprint mill at Buckingham. 
In addition to its newsprint 
operations, Maclaren is an im- 
portant lumber operator. This 
division has been a large rev- 
enue producer, especially since 
the commencement of the war, 
which brought about a sharp de- 
mand for lumber and lumber 
products. 


Reports Gross Income 

Last year James Maclaren Co. 
had a gross revenue from the sale 
of newsprint of about $3.3 mil- 
lions. Comparative figures for 
1939 are not available; as hereto- 
fore accounts have been consoli- 
dated with those of the parent 
company. 

After depreciation and other 
charges, Gnd taking into con- 
sideration U. S. exchange and 
other income, as well a8 writing 
off $127,250 against doubtful ac- 
counts, the company showed a 
net profit of $660,528 before in- 
come and excess taxes. This am- 
ount was carried forward to con- 
solidated earned surplus — 

Currently newsprint opera 
tions of Maclaren are in excess 
of 70% of rated capacity. As 
the company is engaged almost 
exclusively in supplying the 
American market, this would in- 
dicate that Canadian dollar re- 
venue for 1941 will be on much 
the same basis as last year. 


M. & O. Paper 


Minnesota & Ontario Paper Co. 
completed a reorganization early 
this year. The result has been 
that bondholders have come into 
complete control of the company, 
the company’s funded debt is re- 
duced to less than half of previ- 
ous levels and interest rate low- 
er, a substantial surplus has been 
created and its operations gener- 
ally placed in a relatively strong 
position. 

For the first half of 1941 the 
company reported a net income 
of $1.2 million, a gain of $100,000 
over the corresponding period of 
1940. The second quarter of the 
year resulted in practically all 
of the earnings as the company 


showed $1.1 million of net in- 


come in that period. 

Minnesota & Ontario Paper 
operates paper, pulp and saw 
mills and power plants at Inter- 
national Falls, Minn., and Fort 
Frances and Kenora, Ont. The 
company obtains power for its 
mills from its own developments, 
from purchases from Winnipeg 
Electric Co., and is constructing 
an additional steam power unit 
at International Falls this year 
at a cost of $600,000. 

In addition to newsprint and 
specialty papers, as well as kraft, 
the company has a large output 
of insulite, an insulating material 
used in building. Until this year 
it owned extensive properties in 
Finland but these have been 
sold, partly for U. S. dollars for 

(Continued on page 22) 
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BROMPTON PULP AND PAPER 


COMPANY LIMITED 
820 Sun Life Building, Montreal, Canada 


Manufacturers of 
Newsprint, Kraft & Fibre 
Papers, Box Boards, 
Shipping Case Materials 
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ST. LAWRENCE 
- CORPORATION 


LIMITED 
Controlling 


ST. LAWRENCE PAPER MILLS COMPANY LIMITED 


BROMPTON PULP AND PAPER COMPANY LIMITED 
LAKE ST. JOHN POWER AND PAPER COMPANY LIMITED 


Manufacturers 
NEWSPRINT PAPER 
SULPHITE-SULPHATE 
AND GROUNDWOOD PULPS 


Annual Capacity All Grades 
400,000 TONS 


Mills at 
THREE RIVERS, QUE, — EAST ANGUS, QUE. 
DOLBEAU, QUE. — BROMPTONVILLE, QUE. 


Head Office: 
SUN LIFE BUILDING, MONTREAL 
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Above: “English Electric” 
Synchronous Motor driving 


air — at Quebec 
North Shore Paper 
pany. 


Left: “English Electric” 2800 
H.P. Synchronous Grinder 
Batee -. ee et John 
ower a Om) 

Limited. ae — 


Descriptive bulletins 
on Synchronous Mo- 
tors and Controls will 
be sent gladly, upon 
request, 


ESIGNED and built to stand up under the 

ue demands of the pulp and paper 
industry, “ENGLISH ELECTRIC” Synchronous 
Motors are rendering dependable, economical 
service in compressor and grinder installations in 
many Canadian plants. 


LAST WORD IN MOTOR CONTROL 


“English Electric’ Synchronous Motor Controllers, 
incorporating the well-known and patented “Polar- 
ized” Field Frequency Responsive System” are 
available in a complete range of types and 


capacities. 
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War Demands Fibre Board | 


THE FINANCIAL POST “_ 


All Mills Operating at Capacity to Meet Emergency Needs 


Rapid expansion in saleg of in- 
sulating board, particularly in 
the export market, have been a 
feature of Canadian pulp and 
paper operations.over the last 24 
months. 

Several new records 
established in 1940. 

Production reached 429,000 
tons, the largest on record and 
comparing with 250,000 tons in 
1929 and 88,000 tons in 1918. 

Exports of board in 1940 ex- 
ceeded those of 10 years ago by 
76%. 

Shipping to the domestic 
market also established a new 
record in 1940. 

At one time board was con- 
sidered an unimportant by-prod- 
uct of the larger plants. The in- 
troduction of new methods’ of 
use and refinements in manu- 
facture created a demand in the 
building trades, resulting in this 
branch of the industry assuming 
a new importance. 

Use of board for insulation, in- 
terior decoration and acoustical 
purposes has grown very rapidly. 

Production was greatly stimu- 
lated by the federal housing pro- 
jects carried out in the United 
States and Canada prior to the 
war. Millions of dollars were 
spent on home improvements and 
there was a sharp upswing in the 
demand for board. 


Huge Wartime Demand 


The war has brought additional 
demands for insulating board for 


were 


erection of temporary and perma- 
nent shelters for troops. 

Practically all the production 
of insulating board in Canada is 
accounted for by four firms— 
Donnacona Paper Co., Interna- 
tional Fibre Board Co., Masonite 
Corp. of Canada, and Building 
Products Ltd. 

No details are available to pro- 
duction in 1940 or 1941, as such in- 
formation comes under the offi- 
cial ban. 


International 


Fibre Board 


International Fibre Board Ltd., 
controlled by International Paper 
Co., came into being about 15 
years ago. At that time it took 
over a plant at Midland, Ont., to 
manufacture insulating board. A 
new plant was built at Gatineau, 
designed for an ultimate capacity 
of 600,000 sq. ft. of board per day. 

The output of this company is 
known to be of record proportions 
but no particulars are made avail- 
able as to sales or earnings, 
operating returns being consoli- 
dated with those of the parent 
company. With the exception of 
a small amount of preferred, all 
of the capital stock is owned by 
International Paper Co. 


Masonite 


Associated with International 
Fibre Board is the Masonite Co. 


Major News 


(Continued from page 21) 
which payment was received 
prior to the outbreak of war with 
Russia, and the balance in Fin- 
marks. 

By the reorganization complet- 
ed this year, holders of each 
$1,000 of old 6% first mortgage 
bonds received $500 in new 5% 
income bonds and 40 shares of 
new common stock. Common 
shares were given to holders of 
the company’s former 6% gold 
notes and unsecured indebted- 
ness. 

A subsidiary, the National Pole 
and Treating Co., has recently 
called its 6% gold notes, replac- 
ing them with a bank loan se- 
cured through a collateral mort- 
gage on its own property. 


Ontario Paper 


Ontario Paper Co. operates 
newsprint mills at Thorold, Ont., 
and Baie Comeau, Que. The lat- 
ter is the newest addition to 
Canada’s newsprint industry, 
having been completed in 1938. 

Newsprint made by the Ontario 
Paper Co. goes to its publisher- 
owners, the Chicago Tribune 
and the New York Daily News. 
The output from the Baie Com- 
eau unit goes to the New York 
Daily News while that of the 
Thorold plant goes to the Chi- 
cago Tribune. 

Extensive timber limits are 
operated in northern Ontario and 
in Quebec which supply pulp 
wood to the mills. 

The Baie Comeau unit is oper- 
ated by a wholly owned subsidi- 
ary of Ontario Paper Co., Quebec 
North Shore Paper Co. At Thor- 
old the company’s mill had an 
annual capacity of 158,000 tons 
of newsprint annually and the 
Baie Comeau unit can make 120,- 
000 of newsprint. The Outardes 
Falls power development which 
supplies the Baie Comeau mill 
develops 75,000 h.p. In 1940 the 
two newspaper owners of the 
Ontario Paper Co. purchased 
from other newsprint manufac- 
turers 98,950 tons in addition to 
what they obtained from their 
own mills. 


Provincial Paper 


Earnings record of Provincial 
Paper Ltd. has been well above 
the average for the paper indus- 
try in Canada. This is due chiefly 
to its dependence upon manutfac- 


ture of high grade book and 
writing papers, demand for which 
does not show the fluctuation 
experienced by newsprint pro- 
ducers. The company’s common 
stock is all owned by Abitibi 
Power & Paper Co. 

Provincial Paper has four 
plants, located at Georgetown. 
Thorold, Mille Roches and Port 
Arthur, Ont. It also owns a 
hydro-electric plant at Thorold. 
generating about 850 h.p. Totai 
capacity of all the company’s 
plants is about 190 tons daily. 

Operations in 1940 continued 
the upward trend which has 
been in evidence since 1933. Pro- 
vincial Paper has been able to 
pay preferred devidends regular- 
ly since the stock was issued in 
1927, although no payments have 
been made on its common since 
1937. The preferred stock is held 
by the public as is an issue of 
5%% first mortgage bonds 
amounting to $3.3 millions at the 
end of last year. 


Price Bros. 


Price Bros. & Co. is one of the 
largest, certainly the oldest op- 
erator in the industry. It has 
been in existence for more than 
100 years, original operations 
having been confined to lumber- 
ing. Some years ago the , com- 
pany branched out into the 
manufacture of puip and paper. 

At present Price Bros. owns 
two modern and efficient mills 
having a combined capacity of 
around 375 tons annually. The 
larger of these mills is at Keno- 
gami and the other at River 
Bend. 

The Kenogami plant also has a 
cardboard and wrapping paper 
machine having a daily capacity 
of around 30 tons. 

On the south shore of the St. 
Lawrence the company operates 
three sawmills.with a combined 
capacity of about 75 million feet 
board measure. 


A wholly owned subsidiary op- 
erates a cardboard and specialty 
mill of 50 to 60 tons of daily ca- 
pacity. 

The company’ was reorganized 
in 1937, following failure to meet 
bond interest requirements. 

Since the reorganization an ex- 
cess of current liabilities over 
current assets amounting to $7.2 
millions at March 31, 1937, has 
been converted into a net work- 


of » Canada, ownership of 
which is di equally between 
the Masonite Corp. and Canadian 
International Paper Co., the latter 
being a subsidiary of Internation- 
al Paper Co. 


Work was started immediately. 


upon construction of $300,000 
plant at Gatineau, P.Q., to manu- 
facture all grades and types of 
board products made by Masonite 
Corp., and which had hitherto 
been imported. Results exceeded 
expectations and shortly after the 
opening of the plant, a $75,000 
addition was constructed. 


Building Products 


One of the earliest operators in 
this field is Building Products 
Ltd. It undertook the manufac- 
ture of insulating board about 11 
years ago and previous to that 
had engaged in the manufacture 
of building materials. Plant 
operations are centred in Quebec 
and Manitoba. 


An all-time record was set in 
the volume of business handled 
by the company in 1940. Con- 
struction under the Empire Air 
Training Plan, and expansion of 
industrial plants for war pur- 
poses, reached a high level. In 
addition, domestic business was 
again aided by the Home Im- 
provement Plan and the National 
Housing Act. 


Gross income for the year at 


rint M 


ing capital position of $11.2 mil- 
lions at the end of 1940, an over- 
all improvement of 18.4 millions. 

The company has earned and 
paid interest on first mortgage 
bonds and debentures regularly 
since reorganization, while bank 
loans, which reached a figure as 
high as $5.1 millions, have been 
liquidated. 

Moreover, since 1937, the fund-, 
ed debt has been reduced by 
nearly $1.8 million. 

At the beginning of this year 
the company made a special dis- 
tribution on the preferred stock 
which resulted in wiping out all 
arrears. 

In addition to these major steps 
toward strengthening its finan- 
cial position the company also 
has spent large sums on capital 
account. For example, last year 
$743,920 was spent on installing 
coal-burning, steam-generating 
units necessitated by the reduc- 
tion in available electric steam 
energy from the Saguenay dis- 
trict. 

Operations and earnings of the 
company this year should be on 
a scale.comparable with that re- 
ported for 1940 when gross rev- 
enues were just short of $5.5 mil- 
lions, or more than twice as great 
as they were in 1939. 


Spruce Falls 


One of Canada’s leading pro- 
cucers of newsprint paper, 
Spruce Falls Power & Paper 
Co. is owned jointly by Kimber- 
ly-Clark Corp. and the New 
York Times. The former holds 
the cdntrolling interest. Public 
interest in the+ company, was 
eliminated in 1937 when its bond 
issue was refunded from private 
resources, 

The company’s plant at Kapus- 
kasing, Ont.,*has an output of 
about 550 tons of newsprint, 440 
ground wood pulp, 230 tons of 
sulphite pulp daily. It has a con- 
tract with the New York Times 
to supply its standard newsprint 
requirements which, based on 
latest available figures, is about 
50% of the mill capacity. Kim- 
berly-Clark has a contract with 
the company to purchase its sur- 
plus output of sulphite and han- 
dles sales for other products not 
used by the New York Times. 


St. Lawrence Corp. 


St. Lawrence Corp.’s income 
consists entirely of- dividends 


$1,049,315 compared with $755,520 

the year before. Despite an in- 

crease in taxes from $100,030 to 

$440,000, earnings were well 
maintained at 86 cents a share. 

Some materials manufactured 

. by the company are suitable for 


low cost prefabricated houses) 


which are to be constructed in 
crowded industrial and defensé 
areas. . 


Donnacona 
Last, but not least of the four 


companies operating in this field 
is Donnaco Paper Co. This 


“operator was early in the field 


and has spent a large sum on his 
plant about 30 miles west of Que- 
bec city. 

Operations have been con- 
ducted at capacity for many 
months. 

Unlike other manufacturers, 
Donnacona’s board mill is not as 
important as a revenue producer 
as it is a factor in keeping down 
general operating costs. It fits in 
well with the company’s general 
scheme of operations and has been 
instrumental in bringing about 
the better showing made by the 
company. ~ 


During the last two years 
Donnacona insulating board has 
been widely used in the construc- 
tion of buildings for the armed 
forces in almost every part of the 
Empire. 


akers 


from its subsidiaries. Last year 
there was no income from St. 
Lawrence Paper Mills or Lake 
St. John Power & Paper, but 
Brompton paid to the parent 
corlipany $521,678. From this 
there was disbursed $516,474 in 


. dividends to the Class “A” pre- 


ferred shareholders of St. Law- 
rence Corp., $1.50 a share being 
paid in 1940 and 25 cents a share 
on January 15, 1941. 

During the year St. Lawrence 
Corp. purchased and cancelled 
4,170 Class “A” shares, reducing 
the number outstanding to 293,- 
937. 

Last year the company’s hold- 
ings of St. Lawrence Paper com- 
mon increased from 509,894 to 
509,956 shares, and of Brompton 
common from 298,071 to 298,107 
shares. 


St. Lawrence Pa per 


Also in the St. Maurice area is 
the Three Rivers mill of St. Law- 
rence Paper Mills. This unit is 
capable of turning out about 185,- 
000 tons of newsprint annually 
and places the company among 
the first 10 Canadian operators. 

Operations in 1940 were the 
most profitable experienced by 
the ‘company in many years. 
Gross income of $1.6 million was 
nearly double that reported in 
the preceding year. After senior 
charges, net profits were equiva- 
lent to $4.14 a share on the pre- 
ferred stock, as against 44 cents 
the year before. 

Due to the sharp improvement 
in earnings, the directors, out of 
1940 earnings, declared a divi- 
dend of 50 cents a share‘on the 
preferred stock, payable on Jan. 
15 last. In addition the company 
paid $2 a share on account of ar- 
rears on Dec. 23, making a total 
distribution for the year of $2.50 
and reducing the arrears as at 
Jan. 15, 1941, to $56.75 a share, 

Finances are Stronger 

Financially the company’s posi- 
tion underwent a marked im- 
provement last year. Net work- 
ing capital moved up from $1.4 
million’ to $2.3 millions. Bank 
loans were reduced from $1.7 
million to $540,700, as a result of 
which the bank released to the 
company $2.4 millions of first 
mortgage bonds held as collateral 
security, 

During the past year 2,455 
shares of preferred stock were 
purchased and cancelled, leaving 
outsfanding $13,980,100. 
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THE ONTARIO-MINNESOTA 
PULP AND PAPER COMPANY LIMITED 


MANUFACTURERS OF NEWSPRINT PAPER 


KENORA DIVISION —KENORA, ONTARIO 
FORT FRANCES DIVISION — FORT FRANCES, ONTARIO 


The Ontario-Minnesota Pulp and Paper Company, Limited 
@ subsidiary of Minnesota and Ontario Paper Company, 


is an amalgamation of 


KENORA PAPER MILLS, LIMITED 
THE KEEWATIN POWER COMPANY, LIMITED 
THE KEEWATIN LUMBER COMPANY, LIMITED 
THE FORT FRANCES PULP AND PAPER COMPANY, LIMITED 
THE ONTARIO AND MINNESOTA POWER COMPANY, LIMITED 


and as such will own the properties and conduct the business 


of the Companies so amalgamated. 
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.». YOUR ELECTRICAL PARTNER 


The chart above shows the wide applications of 
Westinghouse steam and electrical products in the 
pulp and paper industry. From complete power plants, 
through transformers, circuit breakers, relays and 
other apparatus required for dependable and eco- 
nomical distribution, to the motors, controls and 
other equipment throughout the mill, Westinghouse 
equipment enters into every phase of production. — 


The high performance standards set by this 
Westinghouse equipment testify not only to the qual- 
ity of the apparatus, but to the engineering skill in 
making the application — in fitting the apparatus to 
the job to be done. It is this combination which 
makes Westinghouse truly the “partner of the pulp 
and paper industry.” Ask the Westinghouse office 
near you. 
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Owns ‘timber limits on Manicouagan, Sault-au-Cochon, and Montmorency 
Rivers, Quebec; owns and operates four-machine-mill at Quebec City. ' 


OFFICES AT QUEBEC CITy 


Direct Communication With Both Canadian Railways 
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meget cargo vessels, ord- 
i airplanes and special de- 


ices. 


big Sub-contractors 


Hundreds of thousands of dol- 

ars of subcontract business has 
been placed with the industry's 
machine shops and by 1942: the 
gme units will be able to pro- 
duce several million dollars 
worth of war materials. 
After the outbreak of war it 
became apparent, despite the sta- 
tistically large number of men 
ynemployed, that there was & 
dearth of technically trained 
men and skilled mechanical la- 
per to operate existing plants 
which could be converted to war- 
time production, or to man new 
pants which were being built 
for wat Purposes. 

It also became evident that 
Canada's machine tool resources, 
while perhaps sufficient for 
peacetime economy, were wholly 
imdequate for providing the 
equipment necessary for me- 
chanized warfare. 


Three-way Plan 

The industry saw this emerg- 
ency and through the Canadian 
Pulp and Paper Association em- 
barked on a programme. This 
programme is divided into three 
parts: (1) Training men; (2) Up- 
grading or thinning out its staff 
to make men available for war 
industries, and (3) The making, 
in its own machine shops, of ma- 
chine parts, particularly those 
which tend to form “bottle-- 
necks” in Canada’s munition- 
producing industries. 

In order to carry out this plan 
the executive of the Canadian 


When you s 


ada. 


Pulp and Paper Association 
formed a Wartime Machine Shop 
Board. As the plan developed, 
the Board appointed a full-time 
co-ordinator and staff to arrange 
necessary contacts between units 
in the industry and contractors 
and generally supervised the 
whole plan for the industry. 


Had Own. Problems 


When war broke out, the in- 
dustry ‘was just emerging from 
a period of extreme difficulty. 
As a consequence the industry 
was perhaps shorter of trained 
men_ than it might have been in 
more prosperous times. 

Enlistment in the armed forces 
and loss to other industries de- 
pleted this man power still fur- 
ther. In many cases those leaving 
were men who were difficult to 
replace — executives, engineers, 
machinists, draftsmen, electri- 
cians, steamfitters, chemists, la- 
boratory assistants, testers, and 
skilled operators. e outlook 
for finding the men and the time 
to train others did not look 
bright. 

In addition conditions varied 
at different mills. Some are in 
relatively close proximity to 
trade schools and could take ad- 
vantage of their training facili- 
ties; others being more remote 
had to devise different methods 
of imparting the necessary in- 
struction. No rigid plan was laid 
down for all mills but, through 
the initiative of the various plant 
managers and others in charge, 
many of the difficulties were 
surmounted. 


Work Out Plan 


Where government trade 
schools were available, full use 
is made of them ahd the training 
is thereby considerably simpli- 
fied. Where such schools are not 
available. a method Jhas been 
adopted based on the programme 
instituted by one of the pulp and 
paper companies in its own mill. 

An outline of this latter plan 
follows: 

Because time is so definitely 
limited, and in order that this 
training plan may be of the 
maximum usefulness to the 
country, the training period has 
been limited to 12 months. While 
it is recognized a fully skilled 
tradeSsman cannot be _ trained 
within a year, investigations in- 
dicate a satisfactory basic train- 
ing can be imparted in that time 
and men who satisfactorily com- 
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“Traded War Workers, Makin g 
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plete any of the given courses 
will unquestionably be able to 
take their places in industry. 

The plan consists of two parts: 
Home study courses to provide 
the necessary theoretical train- 
ing and practical shop instruc- 
tion conducted simultaneously 
with home study to develop the 
required manual skill. 


. 

Theory-practise 

To supply the theoretical train- 
ing, arrangements were entered 
into with the International Cor- 
respondence Schools, Canadian, 
Ltd, whereby more extended 
courses have been cendensed 
into one year and made avail- 
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able to the men being trained at 
a lower fee. Examinations are 
given by the I. C. S. and taken by 
the students at regular intervals, 

To supply the practical train- 
ing, men chosen for the course 
are put to work where possible 
on the particular job for which 
they. are preparing themselves. 
Where this is not possible, they 
are required to attend practical 
courses in the shops at night, and 
thereby acquire the necessary 
manual skill. 

There have been various modi- 
fications of this plan to meet lo- 
cal conditions. In somé. mills 
night schools are held and those 
who show the greatest aptitude 
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soldiers and airmen must have the tools to fight — 
more tools — better tools than our enemies. 
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Machines of 


War. 


Men — We have a Job to do... LET’S DO IT 
Work — Work Accurately 
WORK! SWIFTLY 
WARTIME MACHINE SHOP BOARD « CANADIAN PULP AND PAPER ASSOCIATION 


Phe Werweme Mochine Sop Boor 4 te ( ornndicn Nike amd Paper 
Ameornen ceerdirats: Mu: conmibuon to Canedes Netoral 
Wer Bort — withow profil. 


Workers in the machine shops of Canada's pulp and paper 
lants are being rallied with posters such as this to do their 
Cit in the growing “bits and pieces” programme of war pro- 
duction. The Wartime Machine Shop Board of the Canadian 


Pulp and Paper Association has a $4 millions programme. ‘ 


Generators 
Transformers 
Lightning Arresters 
Switchgear 
Motors 
Industrial Control 
Paper Machine Drives 
Motor-Generator Sets 
Heating Devices 

; Welding Equipment 
Meters 
Instruments 
Wire and Cable 
Wiring Materials 
Insulating Materials 
Lighting Equipment 
Edison Mazda Lamps 


ify General Electric equipment you immediately place at your 
disposal the widest selection of electric.machinery for pulp end 


paper mills in 


You not only have the assurance that the equipment will give day-in and day-out 


dependable service on the job, but by purchasing all your equi 
source of supply, Canadian General Electric, 


Tesponsibility and save time and money. 
Experienced engineers, at the C-G-E office nearest you, are available to assist 
you in the selection of equipment best suited to your needs. 
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pment from one 


you obtain the benefits of undivided 
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War Materials 


per Industry Contribution 


are encouraged to take the 
I. C. S. course. 

In still other cases the plan has 
been simplified even further. 
Here a group of likely-looking 
men are actually put on the job 
and, with the help of instructors, 
for which they are being trained, 
acquire sufficient manual skill to 
carry on alone. 

What other method is most 
suitable for a particular mill, 
that method is adopted. 


Thinning Out 

Th the second part of the pro- 
gramme the process of “thinning 
out,” ungrading or diluting is 
similar to that employed by any 
industry in a period of normal 
expansion. 

Men with the necessary tech- 
nical training are advanced, 
thereby releasing more highly 
skilled mer. either for , other 
work within their own mill or in 
war industries. 

The shortage of man power in 
the industry at the beginning of 
the war has made the job of 
“thinning out” a matter of some 
difficulty, but the accomplish- 
ment has been considerable. 

Some executives are on loan to 
the Government and are devot- 
ing all their time to government 
work; others are giving part 
time while carrying on their nor- 
mal duties. 

Technicians and other skilled 
men have been “loaned” to mu- 
nition industries; others are giv- 
ing their full: time to the war 
work going through the indus- 
try’s machine shops. 

Throughout, individual com- 
panies and the individual em- 
ployees have shown what can be 
done when there is a will to do it. 


Real Help 


In the employment of the in- 
dustry’s machine shops, great 
practical help has been given to | 
the country’s munition pro- | 
gramme. 

Being usually remote from 
larger centres, pulp and paper | 


mills of necessity have machine > 


shops for maintenance — work. 
These shops in normal ‘times 
work an average of eight hours 
per day, or 48 hours per week. 

By working 24 hours a day it 
is obvious these shops can make 
available 96 hours per week for 
other work without disrupting 
mill maintenance. This means, 
of course, bringing this new 
work to the shops rather than 
transferring the maintenance- 
tools. To transfer the tools would 
be to disorganize an industry 
which is Canada’s great single 
source of foreign exchange. 

Man power is needed to run 
the shops on this extended basis, 
but the industry’s training plan 
and diluting programme make 
such men available. 

If the machine shops of the in- 
dustry were to engage in making 
machine parts for war inudstries, 
it could only be done by subcon- 
tracting. In Britain, under the 
name of “bits and pieces,” sub- 


ONFIDENCE 


Contidence that is born of quality and dignity 
gives an added sense of security.) 


You can sign with confidence, when” your 
business letterhead is of Superfine ,Linen 
Record. This finest of fine papers has the feel; 
the appearance, the atmosphere of quality, and 
is the preferred choice of business executives 
who believe in the importance of fine paper: 


SUPERFINE LINEN RECORD 


100% clean, new-rag@aper. Defies the ravages of time 
and is the most desired paper for important letters, 
deeds and other documents. Ask your lithographer, 
printer, or engraver about Superfine Linen Record.; 


ROLLAND PAPER COMPANY LIMITED 


High Grade Paper Mokers Since 1882 


TORONTO 


contracting is playing an import- 
ant part in the war effort. In the 
United States, under the term 
“farming out,” it is rapidly com- 
ing to the fore. It was, therefore, 
as subcontractors that the mills 
undertook work of importance 
for the war effort. 

The Wartime Machine Shop 
Board Co-ordinator makes the 
necessary contacts between con- 
tractors and the subcontractors 
or mills. Moreover, it being im- 
mediately obvious that not all 
mills are equipped to handle the 
same type of work in their shops, 
a surv& was made to find out 
what types of work they werg 
best suited t. undertake. Simple 
“questionnaires were used to 
gather this information and the 
results co-ordinated. 

Thereupon the machine shops 
of ‘the pulp and paper industry 
undertook subcontracts for ma- 
chine parts used in war indus- 
tries. 7 
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The machine, shops of the in- 
dustry: enjoy no particular ad- 
vantages over the shops of other 
industries for handling this 
work. True, some of the more 
remotely located mills have fair- 
ly extensive and well-equipped 
shops, but the majority are just 
good workmanlike shops for mill 
maintenance. While there are 
some fairly recently installed 
machine tools, there are others 
that have been in service as 
much as 30 years. Despite this, 
several hundred thousands of 
dollars of subcontracts have been 
placed by the co-ordinators with 
the mills. 

The dollar value of these or- 
ders is not a true criterion of 
their value. The machine parts 
made, are: “those which tend to 

4 - 9 
form ‘bottlenecks’ in Canada’s 
munition-producing industries” 
and the work is, therefore, of 
much greater value than it first 
appears. 


The Wartime Machine Shop 
Board of the Canadian Pulp and 
Paper Association is a none 
profit-making body. To pay the 
salaries, office and other ex- 
penses of the co-ordinator and 
his staff, however, a flat -per- 
centage on all contracts placed 
through the Wartime Machine 
Shop Board is paid by the sub- 
contractor. 

When the war is over it is the 
intention of the Board to have its 
books audited by the govern- 
ment. Any surplus will be re- 
turned to the subcontractors on 
a prorata basis. 

Uniform systems of accounting 
and records have been establish. 
ed. These have been kept as sim- 
ple as possible. Throughout the 
plan, indeed, simplicity has been 
the keyrfote—the desire of the 
industry being to achieve the 
greatest . -:sible output in the 
minimum amount of time in the 
simplest, most effective way. 
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THE GHOST OF 


TSAI LUN Say: 


® “This humble one 
delights in having invented the 
-honourable ancestor of Provin- 


cial’s fine printing papers.’”' 


@ Ts’ai Lun was a privy 
counsellor to the Chinese Emperor Ho 
Ti. When he invented paper in 105 A.D., 
he had his own ideas about_advertising 
it. He claimed it had “Mystic powers to 
raise the dead.”—So good advertising 
has been putting new Jife in things ever 
since! 


PROVINCIAL PAPER LIMITED 
SPECIALIZES IN 


@ The manufacture of 
fine printing papers for books, cata- 


logues, direct mail advertising and 
magazines. All Provincial papers are 
made in the Company’s five Canadian 
mills, and are noted throughout Can- 
ada for their uniformity and opacity. 
The popularity of Oxford Super, a 
Provincial Paper, has made it the most 
used Canadian Printing paper for 
more than 30 years. 


Head Office 
388 UNIVERSITY AVENUE, TORONTO 


Branch Sales Office: MONTREAL 


Mills at: MILLE ROCHES, ONT.; THOROLD, ONT.; 
GEORGETOWN (2), and PORT ' ARTHUR, ONT. 
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THE FINA ANCIAL POST 


Wartime Buying Enlarges Use of Paperboard 


Chief concern of makers of 
paperboard, containers and pack- 
ages of all kinds using the prod- 
ucts of the pulp and paper indus- 
try today is to keep up to de- 
mand. Their plants are, almost 
without exception, operating at 
capacity and have been for some 
months past. 

Moreover, The Financial Post 
is told that orders are accumu- 


lating faster than capacity output 
can cope with them. Deliveries 
may be running as much as two 
months behind now, whereas a 
year ago the customary delivery 
period would be not more than 
two weeks. 

From the standpoint of earn- 
ings for the companies in the 
industry, 1941 promises to be 
better than 1940. It appears prob- 


able that the improvement will 


labor. But not all materials have 
changed in price. 

The war has meant great 
changes in the container busi- 
ness. For example, in the last 


Salmon Hole Dam and Power Phat Bt. Croix, N.S. 
PRODUCERS OF HIGH GRADE MECHANICAL FIBRE 


Presently op 


from 70 to 110-120 tons daily. Total installed power development 


erating to capacity on outstanding contracts, with installed ope’, increased 


100 h.p. 


MINAS BASIN PULP AND POWER COMPANY 


HANTSPORT 


Limited 


NOVA SCOTIA 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Groundwood Pulp 


mills at 


Port Arthur, Ont. 


Newsprint 


Iroquois F. alls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. ' 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


FOUR CORNERSTONES 


\ 


of the PAPER INDUSTRY 


ES 


SOKA 


WHITE HUSKY* ¢ 


( Albelized Cellate Pulp) 
‘ Gives paper the brightness 
of the best sulphite and the 
strength of rugged kraft. 


A group of premium fibres 


MADE FROM NORTHERN SPRUCE 


A CELLULOSE PRODUCT O} 
BROWN CORPORAIION 
. 


a 
DUR- @ ALBA* 
Leatiead 


(Hardwood eulphite) 
A short, high white, bulky fibre 
for superfine papers or blending 
with longer, stronger pulps to 
improve formation, finish, water- 
mark, bulk and opacity. 
MADE FROM NORTHERN BIRCH 


A CELLULOSE PRODUCT \ 
BROWN CORPORATION 


— pure, strong, durable — 
for the finest quality papers. 
MADE FROM NORTHERN SPRUCE 


A CELLULOSE PRODUCT O1 


BROWN CORPORATION 


REGULAR LA TUQUE SULPHATE 
The highest quality No. 1 
spruce kraft pulp. It combines 
extra strength with light color 

and extreme flexibility. 


MADE FROM NORTHERN SPRUCE 


" A fine sheet of paper depends not only on the papermaker’s skill, but also 
on the quality of the pulp from which it is made. 


Brown Corporation’s four basic pulps with their specialized subdivisions 
offer paper manufacturers an opportunity to select the exact fibre or blend 


of fibres required for all types of high grade papers. 


‘The high quality and widespread use of these famous pulps make them 
vital cornerstones in the great Canadian paper industry. 


Our technical staff will work with you to obtain the perfect fibre finish 
for your particular papers. Build your papers on the “Four Cornerstones of 
the Paper Industry.” No better pulps were ever made! 


* REG. TRADE MARK 


BROWN CORPORATION 


FOREMOST PRODUCERS 
MILLS: LA TUQUE, P.Q. 
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PURIFIED CELLULOSE 
e SALES OFFICE: MONTREAL 


‘ 


war all munitions went overseas 
in wooden boxes. This time most 
of it goes in corrugated contain- 
ers. Partly this is because of 
better recognition of what can be 
done with paper and partly it is 
because better boxes are being 
made. Manufacturers are being 
called on to design and make 
packages for special uses and are 
working closely with the Depart- 
ment of Munitions and Supply. 


Canadian Wirebound 


Capacity operations continue 
to prevail for Canadian Wire- 
bound Boxes, Ltd. with the 
major problem to turn out the 
product required. The company 
is currently in the midst of a 
programme of plant expansion 
and improvement which will 
probably be completed this year. 
This has been made necessary 
to meet requirements of increas- 
ing business. 


Corrugated Paper Box 


Capacity operations \are the 
rule for the Corrugated Paper 
Box Co. Incoming orders are ac- 
cumulating faster than the com- 
pany is able to produce the boxes 
and make shipments, with the 
result that backlog of orders is 
growing rapidly. 

High rate of operations has 
been able to offset what cost in- 
creases have been experienced, 
with the result that earnings are 
apparently on a6 satisfactory 
basis. Among costs which have 
‘gone up may be mentioned wages 
and certain types of materials. 
Paperboard has not changed in 
price. 


G. W. Hendershot 


Corrugated paper containers 
and allied products are made by 


| G. W. Hendershot Corrugated 


Paper Co., Hamilton. Its sales 
are made largely under contract 
with large department stores 
and distributors in eastern 
Canada. ’ 


Hinde & Dauch 


Tonnage of production by 
Hinde & Dauch Paper Co. of 
Canada for the first half of 1941 


| was above the corresponding 


period of last year. Capacity 


| operations are indicated during 


the remainder of 1941, the com- 
pany states officially. 
In spite of some increases in 


| cost, no changes have been made 


in the company’s selling prices. 
Supplies of raw materials are 
giving some concern, but no in- 
terruption in regular operations 
is anticipated because. of this 
situation. 


Gair_ Co. Canada 


Gair Co; Canada Ltd., wholly 
owned subsidiary of Robert Gair 
Co., New York, reports a profit 
of $121,481 for the six months 
ended June 30 this year. This is 
after provision for Canadian 
taxes and compares with $99,312 
for the first half of 1940. The 
parent company and its U. S&. 
subsidiaries reports a profit of 
$586,411 for the first half of 
1941, as compared with $437,905 
for the corresponding period of 
1940. e 


Interlake Tissue 


A wide range of paper special- 
ties are made by Interlake Tissue 
Mills in its plant at Merritton, 
Ont. Its products include paper 
napkins, towels, decorative crepe 
papers and_ similar «products. 
Annual capacity of the plant is 
10,000 tons. 

Near capacity operations have 
been reported in recent years 
although no details of financial 
position are available. Capitaliz- 
ation consists of $625,000 of $100 
par common shares. 


Canadian Wallpaper 


While it is still too early in 
the season to make any forecast 
as to what the trend of sales for 
Canadian Wallpaper Manufac- 
turers Ltd. will be for the cur- 
rent selling season, there seems 
liftle reason to believe it will be 
any less favorable than last year, 
based on general business trends. 

The company is experiencing 
some rise in the cost of its raw 
materials. It paper is 100% made 


in Canada and there has been no . 


interference with supplies, al- 
though prices are higher. The 
company operates its own color 
department and here again no 
serious embarrassment has been 
experienced. Export markets 
have been pretty well closed 
since the war started. 


Westminster Paper 


Westminster Paper Co. pro- 
duces a wide range of paper spe- 
cialty products at its plant at 
New Westminster, B.C. A sub- 
sidiary, Pacific Coast Paper Mills, 
carries on business in the United 
States, 

The company’s plant is mod- 
ern, its first unit starting opera- 
tions on May 27, 1930, to replace 
a former plant which was de- 
stroyed by fire. Early in 1940 a 
$125,000 extension to its West- 
minster plant was used to manu- 
facture sanitary napkins. This 
year the company undertook an 
expansion programme which 
would substantially increase the 
paper production and modernize 
its equipment. 


History Repeats Itself 
Peotone YN Nev YY 


N THE Napoleonic wars Britain turned to. the rich Saguenay 
timber limits for the tall masts of His Majesty's battleships — 
William Price, the founder of this company in 1817 having first 
come to Canada in 1810 as a representative of the British Admiralty. 


Those tall spars contributed to the defeat of the would-be world 
dictator of those days. 


One hundred and thirty years later, Price Bros. & Company sitill 
have their Saguenay timber limits — which are doing their share 
in bringing about the downfall of another seeker of world conquest. 


In today’s modern world it is pulp, newsprint and lumber which are 
the basic products in place of the masts of a century ago... lumber 
for the bombed areas of*Britain, newsprint to carry the message of 
free men — and to earn the dollars that buy materials of war. 


The history of Price Bros. & Company repeats itself, even as the 
history of free men of the forest, the farm, the factory and the fight- 
ing forces will repeat itself — to protect and to maintain their heritage 
of liberty in their time. 
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PRICE BROTHERS & CO. LIMITED 


Producers of 
HIGH GRADE LUMBER, BOXES, SHOOKS, STAVES, SHINGLES, LATH, ETC. 


Mills at Rimouski, Priceville, Matane 
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NEWSPRINT BOARD AND SPECIALTIES 
Mills at Kenogami, Riverbend, and Jonquiere 


HEAD OFFICE — PRICE HOUSE, QUEBEC, P.Q. 


Aerial view of the modern newsprint mill of The James Maclaren Company. 


POWER and PAPER 
se ens for TODAY'S NEEDS 


@ Increasing requirements for power for large 

POWER scale vital industrial expansion for war 

Installed capacity purposes finds this company ready to meet 
270,000 h.p. present important demands. 


STORAGE RESERVOIR 
30,000,000,000 eu. ft. 


GROUNDWOOD 
85,000 Tons Annually 


NEWSPRINT 
350 Tons Daily 


PULPWOOD LIMITS 
2,600 sq. miles 


In the field of newsprint — that valuable 
source of much-needed foreign exchange — 
the company’s modern and efficient mill is 
geared for full and economical production. 


And back of this readiness and capacity to 
serve stands the name Maclaren which for over 
70 years, in the Ottawa Valley has stood for 
fair dealing and a quality product. 


Maclaren Power & Paper Company 


Maclaren-Quebec Power Company ¢ The James Maclaren Company Limited 
BUCKINGHAM, QUEBEC 
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ajor elie Pulp, Paper Operators 


Neéwspaint Group 
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Capacity (IN THOUSANDS OF DOLLARS Times Bond Interest . 
‘Tons Gross Income Depreciation oe Revenue Earned . ae 

Anneal 1849 1939 1940 1939 . ' 


abi, Power and Paper* 601,000 $6,571 _ $3,949 $4,500 $1,785 $3,687 $1,660 $18,828 $10,772 §1 Company in receivership, 


a 


ger’ Newfoundland * 000, 2,983 2,172 730 2 = S.J Controlled by ae Paper. 


| 

| International P Paper : 429, ’ 11 682 5,612 5,650 2,134 ’ 0.81 12.70 

. olidated Paper* . 20, 8558 5,177 4,480 3,404 050 O88 os 12,012 7,254 3 
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lakes Paper , eeeeemnte 000 AROS | | 199 O82d 163d 2501 1,960 3 


+31, John Power & Paper* 103,000 1,218 : | 214° 187 0.04 1.084 2,561 2,084 coatelgg by St Lawneger Pepe 


laren Co., James -m. 101,000 1,301 tie Te Nr ga’: Nil < Owned by Maclaren Power and 


a 


ey Pape r rs 107,000 l, 442 642 "a 2.67 2.53 1,407 Stock privately held. 


180,000 2,777 1a 86 ie A. Pe. 2.0 ae ic 8,966" , “At Mar. 31, 1941, Re-organised 


| ares, and Co.* . .m.- 372,000 8,495. 2,833 | 1,884 16 1 2.17 0.234 11,230 9,745 12% Returns for, 1958 cover 9 months 
lvrence Corp. 63,000 «1437811 7 | 7 Si.” 1.16 2,831 2419 1714 ere a he viearewned 


Lvrence Paper Mills 183,000 1,688 BT2s772——s77T——sé 414 0.44 2,308 = 1,424 40 Erett shown tn on preferred. Com. 


| +Also _ important surplus of pulp, lumber, or insulating board | to eo sell. 


Companies Whose Financial Statements Are Not Available 
Timber Limits Mill Capacity, Tons Timber Limits Mill Capacity, Tons . Timber Limits Mill Capacity, Tons 
iene Lie, ..ssssseccestsanegliens 4,278 sq.m. 283,000 Spruce Falls Power & Paper 10,500,000 200,000 Donohue Bros, Ltd. 417 sq. m, 49,000 
BS TEED GODS. .ccescdevertsncecendes 275 sq. m. 74,000 Beaver Wood Fibre Co. 246 sq. m. 25,200 Eddy Co, BE. Be ee 1846 eq. m, 47,000 
well River Co. . -m. ‘212,000 Booth Lid., J. R. .. 4,734 oq. mm. 20,000 St. Raymond Paper isncedeias aves edeveresnes 12,000 
Anglo Canadian Pulp and Paper .. 3,460 sq, m, 180,000 
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vincial Paper 58,900 1,056 935 300 300 756 635 3.73 «340 028 099 2,875 2,803 _ Controlled by Abitibi. 


Mikael Paper CO. oo cecccssssecsonse 8,900 560. 827 181 4150 320 # 322 3.70 381 120 1.97 
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Companies Whose Financial Statements Ate Not Available 


Timber Limits Mill Capacity, Tonk 


Eddy Co., E. B.T 1,846 sq. m. 30,000 Interlake Tisstie .,........ bovebssostences 


Timber Lithits Mill Capacity, Tond 


OL. BREE 


Pulp Group 


( Pally aid p atid Paper 242 sty ts 136.4002 2,316 438 643 225 1,678 ae 1.94 (0. 3.02 1.861 777 Baan, =Pha being enlarged to a 
wn Corp. r 285,000) $149 - 1,534¢ aii 2B, RAB ©0.000 fons specialty krart 
| 75 x About 15,000 sane as fintahed ia 


vden Paper Co. 2,000,000 35,000% x $15 «9% 215 ° aoe Sk eee Oe es 351 as 7 13% form of kraft ba 


er Coe 15,500,000 49, 650t $221 1,768 1,681 1,082 1429 547. 1.91 O72 1.00 0.56 = 3,965 3,840 


us Basin Pulp } 200 sq.m. 37,200 
‘Also has for sale annval output of 82,150 tons of fine papers; 16,600 lone of paper board ahd large quantity of lumber. 


aa a, ee aa oe 201d | Stock privately neta. 


Companies Whose Financial Statements Are Not Available 


Timber Limits Mill Capacity, Tons 


Withbet Limits Mill Capacity, Tens 


Gaspesia Sulphite Co. 000 Port Royal Pulp & Paper 
aks Sulphite Pulp Co. , — Pulp & no seen Ubebosbesees 000 shcseeaae 


or large 
for war 


emt : ~ Miscellaneous Group» 


valuable Fs Power & Paper. 18,500,000 45,0001) 1,728 en a 197 0.200 -2,800 2,483 1314 


ange | ng Pec NER Tee MS SEE 37,900(2) 1,049 . 755 2-9 | 0.86 1.01 ae 1,955 


t mill is s sien acielhchafalinsemessiiasiiiaicie — ahs istielattcnilinineeeslia 
iction 203 204 61 ’ ' 1,96 2.12 381 309  ertiings alia privé on Class A. 


wiian Wallpaper ............. 199 198 } N 1.18 1.17 1,299 1,241 Stock inactive. 
0.24. 0. 29 407 : Stork inactive. 


pacity to nineteen ancients 

for over vealed Paper Box 166 131 Sale ad ee a a Re en a et cee ae er ee er ie are chan ea 

sini Cau Co, of Canada connie eee a 030.588 214 812 374 605 475 263 2.01 752 Wholly owned by Robt Gair Co 
kDech ik 99,200(3) 924 558 168 176 637 384 38.01 1638 139 0,99 1,485 1,252 


Companies Whose Financial Statements Are Not Available 


Timber Limits Mill Capacity, Tons Timber Limits “Mill Capacity, Tons 


9,300(4) Vancouver Kraft Products . 26,300(3) 
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pany sai Sidney Roofing Gos ........0 bees 
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Capacity Demand For Fine. Papers “willbe Beta 


—and your 
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Wartime conditions have great- 
ly increased the volume of busi- 
ness available to the fine paper 
and specialty paper mills in 
Canada. This has been brought 
about in several ways. In the 
first place the greatly expanded 
industrial and business conditions 
throughout the country have cre- 
ated a demand for the better 
grades of paper. Secondly, there 
has been a sharp increase in de- 
mand for papers from other coun- 
tries which ordinarily were de- 
pendent upon European sources 
of supply. Thirdly, elimination of 
the Scandinavian countries from 
the markets outside Europe has 
done away with competition for 
the Canadian mills in the domes- 
tic market. : 

Operations have been carried on 
by this branch of the industry at 
a high rate of capacity. Last year 
production of book and writing 
papers increased approximately 
15% as compared with 1939. This 
gain has been held during the cur- 
rent year. 


Empire Marts First 


Since the outbreak of war there 
has been an increased demand 


Supply Needs of Other Countries Cut Off From Usual Sources 


1940. Domestic business has been 
exceptionally good. 

The European sources of supply 
of light weight papers, not being 
available for the Canadian mar- 
ket, and also to a large extent the 
British and South American mar- 
kets, the Canadian mills have 
been able to run full time by fill- 
ing the gap with export business. 

Similar conditions have prevail- 
ed with mills manufacturing tis- 
sue paper and tissue paper spe- 
cialties. 

A general increase in this line 
of business was to be expected. 
There has been an added Cana- 
dian volume of business due to 
cutting off of imports from Scan- 
dinavian countries. Further addi- 
tional business has become avail- 
able because of the Canadian 
government's policy of conserv- 
ing sterling and Canadian ex- 
change, which has restricted im- 
ports of certain paper specialties 
from the United States. 


Export Active 


The export trade to overseas 
countries, and particularly to 
Empire countries, has offered 
greater opportunities to the Cana- 


make them more opaque. 
Coincident with this step the 


' manufacturers curtailed the use 


of chlorine by 10%. The latter is 
used as a bleaching agent in the 
manufacture of pulp for use in 
rayons, fine papers, etc. There 
is a possibility of further restric- 
tions in the‘use of chlorine until 
such time as other supplies have 
been built up to take care of war 
demands. 


Want Many Types 

The one big problem of the fine 
paper manufacturers in Canada 
is to produce all the kinds of 
paper required for the relatively 
limited quantities dictated by a 
comparatively small but widely 
scattered population. 


> 
In the past the industry has j 


been considerably handicappped, 
not only because of the limited 
demand for certain items but also 
because of competition of the im- 
ported product from the United 
States and Europe. The conditions 
arising out of the war and already 
enumerated, have given the Cana- 
dian mills an opportunity to dem- 
onstrate their ability to take care 
of the domestic requirements in 


—Maz Sauer photo. 


Giant digesters do one of the first jobs in turning a tree into a piece of paper or 


for Canadian papers from coun- 
tries which formerly received 
supplies from Europe. The mills 
have been unable to take care of 
all these demands; nevertheless 
there has been a considerable in- 
crease in exports of Canadian- 
made fine papers. 


The mills are co-operating 
closely in an endeavor to supply 
export demands, priority being 
given to Empire markets, thus 
helping to maintain Canada’s for- 
eign trade. 


The connections thus establish- 
ed are important and every effort 
is being made to establish perma- 
nent connections, as after the war 
these markets will be useful and 
valuable outlets for a consider- 
able torinage. 


The paper mills making light 


weight specialties have been op- 
erating, for the most part, to 


capacity since the beginning of 


chemical component for a bomb. 


dian mills than has been the case 
for many years. 

In all three major branches of 
the paper business — book and 
writing, light weight specialty, 
and tissue, demand has been far 
above the average of recent years. 

Though sales have increased 
sharply, manufacturers have en- 
deavored to keep prices under 
control. Costs of supplies, etc., 
have increased generally and 
though prices are higher, the ad- 
vance has, in the main, been 
moderate. 


Reduced Supplies 


While the war has brought 
about a marked increase in sales, 
it has also brought problems. 

Earlier this year the fine paper 
makers agreed, at the request of 
the government, to reduce con- 
sumption of titanium dioxide, a 
white pigment used by paper 
mills to brighten papers and to 


EVENTY years ago this business 
was started in a small way at 
Lachute Mills, Quebec. 


Today we stand ready with these effi- 
cient mills and plants to make our full 


industrial 


contribution 


to Canada’s 


needs as leading manufacturers of 
Pulp and Paper Makers’ Felts 


Woollen 


Cotton 


Asbestos 


Pure wool blankets as used in printing, 
machine clothing and stereotyping, as 
well as wool coverings for domestic use 
and woollen fabrics for the clothing 


trade. * 


J 


Established 1870 at Lachute Mills, Quebec 


Canada for practically all grades 
of fine paper. 

War conditions thrust upon this 
branch of the industry heavy de- 
mands for “fine” papers from the 
United Kingdom, also from the 
British Commonwealth and other 
countries which previously had 
relied on European sources of 
supply. 

By ingenuity and co-operation 
these demands have, to a large 
extent, been met — and without 
failure to adequately furnish 
needs of Canadian users. 

Despite the importance of this 
branch of the pulp and paper in- 
dustry, there are comparatively 
few fine paper manufacturers in 
the Dominion. 


Fraser Paper 


There is only one fine paper 
manufacturer in the Maritimes, 
namely, Fraser Paper Co. a 
wholly owned subisidiary of Fra- 
ser Companies. 

Technically Fraser Paper is not 
a Canadian operator. The mill is 
located in Madawaska, Me., and 
practically its entire output is for 
U. S. consumption. 

Fraser Paper’s plant has six 
machines capable of producing 
155 tons of sulphite bond and 
waxing papers and 110 tons of 
catalogue paper daily. 

Particulars of the operations 
and earnings of this company are 
consolidated with those of the 
parent company, so that it is not 
possible to analyze the progress 
or otherwise of the company. 

The Madawaska plant operated 
at a higher percentage of capacity 
in 1940 than during the previous 
year. It is assumed that this im- 
provement has been maintained 
during the current year. 

There is no direct investment | 
interest in Fraser Paper Ltd. The 
company has an authorized issue 
of $4 millions of first mortgage 
bonds, of which $2.5 millions have 
been issued and are pledged as 
part security for the parent com- 
pany’s bonds. In addition, $7.5 
millions of general mortgage 
bonds are also pledged as security 
for the parent company’s bonds. | 


Rolland Paper 
—_—_—_—_—_——— | 

Two of the principal fine paper 
makers in the Dominion are lo- 
cated in Quebec—Rolland Paper 
Co. and Howard Smith Paper 
Mills. 

Rolland Paper, which operates 
two mills, one at Mount Rolland 
and the other at St. Jerome, en- 
joys a well-established business. 
Throughout the depression years 
the company maintained its net 
working capital position, while 
since then both revenues and net 
earnings have moved ahead. 

Last year net earnings amount- 
ed to $501,576, compared with, 
$472,562 the year before. Because 
of larger write-offs, etc., earnings 
qn the capital stock were some- 


what less than in 1939. During the 
past year the company Spent 
$383,451 on capital account. Most 
of this was expended on @ new 
paper-making machine at the St. 
Jerome mill, which came into 
operation toward the end of the 
year and substantially increased 
capacity of the company’s mill. 

In this connection, the company 
issued, last May, .an additional 
$100,000 of its 442% bonds, pro- 
ceeds from which were used to 
supplement working capital 1c- 
duced by capital expenditures. 
Sales and earnings for the current 
year haye continued on a satis- 
factory basis and expectations are 
that the financial statement for 
1941 will make better reading for 


the shareholders. 

On August 1 last the voting 
trust agreement, covering a blo:k 
‘ of 34,500 common shares, was.ter- 
minated. Voting trust certificates, 
representing these shares, were 
‘put on the market in July, 1936. 
It was originally provided the 
agreement would extend to Aug- 
ust 1, 1947, unless terminated 
sooner. 
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With its subsidiaries, Howard 
Smith Paper Mills constitutes one 
of the largest fine paper makers 
in Canada. 

This company owns plants at 
Cornwall, at Beauharnois and 


Crabtree Mills. In addition, it 
controls Canada Paper Co., Alli- 
ance Paper Mills, Federal Paper 
Co. and Howard Smith Chemicals, 
which units operate at Windsor 
Mills, P.Q., Cornwall and Merrit- 
ton, Ont. 

Collectively the Howard Smith 
units have a larger capacity of fine 
papers than any other manufac- 
turer in the Dominion. 


Big Year in 1940 


Last year was an exceptionally 
good one for the company. Gross 
income of around $4.6 millions 
compared with $3.2 millions the 
year before. Despite a heavy in- 
crease in reserve for taxation, 
earnings on the common stock 
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Ask about the Interlake 
Vertical Dispenser 


towel costs 
less—with 


PAPER TOWEL 


INTERLAKE TISSUE MILLS CO. LIMITED 


TORONTO 


amounted to $2.23 a share as 
against $3.10 the year before. The 
increase in taxes amounted to 
nearly $5 a share. 

Over. the last few years consid- 
erable progress has’ been made by 
the company in consolidating its 
various subsidiary interests. 

With the exception of a few 


MONTREAL WINNIPEG 


shares, the balance of 
capital of Alliance Paper 
Ltd. was acquired duri 

in 
year. = 


The outstanding shares ofy 


ard Smith Chemicals Lid 
were acquired, and jt, bal: 


sheet and profit and loas ¢ 
(Continued on Page 2. : 


‘Lae Ontario Paper Company 
and its subsidiary, Quebec North - 
Shore Paper Company, do not sell 


newsprint in the market or to 


publishers. They do not compete 


with commercial newsprint manu- 


facturers because their publisher- 


owners use all the paper they 


benefit from the operations of these two non-commercial mills because — 


1. Their owners have bought no less than $88,468,626 worth of 
newsprint since 1920 from the commercial newsprint mills. This 
is in addition to what they themselves have produced. 


2. The Canadian war effort has benefitted by the United States 
exchange they have produced. Their publisher-owners in 1940 
imported $19,161,105 worth of newsprint into the United States all 
of which was made in their own mills in Canada or purchased 
from other Canadian mills. Last year out of every $6 worth of 


(1) 


(1) Through miles of flumes, rushing 
water swishes pulpwood from the 
woods to the loading dock. 


‘ 


(2) Every step in newsprint manufac- 
ture ts controlled in the laboratory. 


(3) Unloading pulpwood from boat at 
the Thorold mill. 


(4) Niagara Power operates the mill 


at Thorold. 


Everyone who is interested in 
learning more about Canada's 
great newsprint industry—about 
the cutting operations in the 
woods, getting the logs to the 
mill, the process of manufacture, 
the people it employs, the towns 
depending on it, the United States 
dollars it brings in for war pur- 
chases — should have a copy of 
this splendidly illustrated, edu- 
cational booklet, “No Newsprint 


For Sale.” 


It relates the history and growth 
of The Ontario Paper Company, 
describes the conditions prevail- 
ing in the Canadian newsprint 


industry during the 


t two 


decades, and deals fully with the 
subject of proration of output. 


Write for your copy today to: 


the commercial newsprint manufac: 
turers and the country generally 


newsprint Canada exported to the United States to secure war 
dollars, the owners of these two companies bought more than one 
dollar's worth. 


. They give employment to thousands of Canadians in their mills 


Subsidiary 


at Thorold, Ontario, and Baie Comeau, Quebec, and in their woods 
operations on the north shore of Lake Superior and the north 
shore of the Gulf of St. Lawrence. They purchase millions of 
dollars’ worth of food, equipment, chemicals, machinery and 
other supplies in Canada. 
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THE ONTARIO PAPER COMPANY LIMITED 
THOROLD, ONTARIO 


‘ 


QUEBEC NORTH SHORE PAPER COMPANY 
MONTREAL, QUEBEC 


Manufacturers of newsprint for their publisher-owners only. 
Organized and operated as non-commercial mills. 
Never selling newsprint inf the market or to other publishers. 
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THE FINANCIAL POST 


Operators Spend Large Sums — Diversifying Output 


coast mills a number of new and 
widening of existing markets 
near at home, more particularly 
in the United States. They have 
also shared in the Australasian 
market, but rationing of supply 
in that country has had the effect 
of diverting a larger proportion 
of the output of Powell River and 
Pacific Mills to the American 
market. 


Powell River 


Powell River Co. which is 
privately owned by the Brooks 
interests in Minneapolis, has 
been steadily diversifying its out- 
put to lessen dependence upon 
newsprint. In 1938. the company 
established a pulp plant with ea 
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capacity of 100 tons of sheet sul- 
phite a day, about 55% air- 
dried. Last year further work 
was undertaken on the plant, re- 
sulting in installation of a new 
drier and baling press, permit- 
ting production of unbleached 
sulphite pulp 90% air-dried. 
There was no change in the nor- 
mal capacity of the plant. 
Toward the end of last year 
Powell River commenced pro- 
duction of building paper. Five 
grades are being manufactured. 
The first grade is extra strong 
and of a heavy kraft construc- 
tion, combined with uniform fill- 
ing of asphalt. The second is a 
medium strength sulphite kraft 
paper. The third is a standard 
strong sulphite paper. The fourth 


—Howard Smith Paper Mills photo. 


Constant scientific research goes on in the pulp and paper industry: probing for the 
new and the better; checking to maintain present high standards. 


Fine Paper Manufacturers 
Are Working at Capacity 


(Continued from page 26) 
nt for the year were consoli- 


ted with that of Howard Smith 


Aer Mills for the first time. 


AS a result of these moves, the 
hority interest in the subsidi- 

Ompanies has been reduced 
m $1,248,270 to $1,642. Offset- 
‘his in part is an increase in 
sanding preferred stock of 


Howard Smith Paper Mills from 
$6,251,600 to $7,170,300. 

Consolidated earnings of How- 
ard Smith Paper Mills in the first 
quarter of 1941 were on a parity 
with those of the like period of 
1940. 

Expectations are that the com- 
pany will be able to show results 
for the current year comparable 
with those in 1940. 


H. G. Acres & Company 
Limited 


Consulting Engineers 


NIAGARA FALLS, CANADA 


Analytical Studies, Reports 
and Valuations. 


Design, Specification and 


ngineering 


of:— 


Su pervision 


Dams and Hydraulic 
Structures 


Water Storage and Control 
Developments 


Hydro-Electric and Steam 
Power Plants 


Water Supply Plants 


Industrial Buildings 


At the annual meeting earlier 
in the year, Harold Crabtree, 
president, told shareholders the 
company will give serious con- 
sideration to payment of a divi- 
dend on the common stock “in the 
not-too-distant future.” Mr. Crab- 
tree pointed out that maintenance 
of the company’s liquid position 
is necessary in view of heavier 
inventories and increased taxa- 
tion. 


E. B. Eddy Co. 


In the same geographic area as 
Howard Smith Mills is the E. B. 
Eddy Co., whose plant at Hull is 
one of the largest and oldest 
manufacturing fine papers. 

This company also produces 
newsprint and other pulp prod- 
ucts. However, the fine and spe- 
cialty paper division represents 
the company’s major interest. 

Sales experience of this com- 
pany follows the same general 
frend as for the industry as whole. 
War conditions have created a 
sharp increase in the demand for 
Eddy papers and earning power, 
no doubt, has been affected equal- 
ly favorably. 

Spend Large Sums 

Expansion in the company’s op- 
erations is reflected, in part, in the 
heavy capital outlay undertaken 
by the company in recent years 
to not only improve but to extend 
manufacturing facilities. This 
work has resulted not only in 
improved quality of product, but 
in speeding up production and, in¢ 
turn, lowering operating costs. 

Latest development along these 
lines is the construction of a new 
acid plant in which Canadian 
pyrites will be used instead of 
imported sulphur in the manufac- 
ture of chemical pulp. Approxi- 
mately $100,000 will be spent on 
this unit which is expected to 
comé into operation early next 
year. 

The extent of the improvement 
in sales and earnings of the Eddy 
Co. is not known, as the company 
does not make public any finan- 


cial or operating statement. The 


company has no bonds outstand- 
ing and its small capital stock is 
closely held. Just under half is 
owned by Gatineau Power Co. 
and the balance by private inter- 
ests. The company has never 
gone to the public for capital, all 
such requirements coming out of 
surplus earnings. 
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is a ready-colored, vapor-proof, 
buff-toned inside sheathing, and 
the fifth is a medium-weight, 
vapor-proof board sheathing 
made from four sheets of heavy 
paperboard cemented together 
with three layers of asphalt. 


Enlarging Sulphite Mill 

This summer the company an- 
nounced a_ construction pro- 
gramme involving an addition to 
its sulphite pulp mill at an esti- 
mated outlay of nearly $1 mul- 
lion. 

The extension, according to 
company officials, will enable 
the company to bring its produc- 
tion of high-grade sulphite pulp 
up to 100 tons a day. The bulk of 
this new product will be export- 
ed to the United States. 

The announcement followed 
advices from. Ottawa that the 
Dominion Government has al- 
lowed the company special de- 
preciation allowances for two 
years, during which time, it is es- 
timated $3% millions of United 
States money will come into Can- 
ada through the increased pulp 
exports. 


In Anti-Trust Suit 


Powell River was one of the 
seven coast companies which was 
indicted by a federal grand jury 
in San Francisco for violation of 
the anti-trust laws in connection 
with the manufacture and dis- 
tribution of newsprint paper on 
the Pacific coast. 

Last May the company, togeth- 
er with other defendants, pleaded 
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, 


nolo contendere—a plea which 
neither admits nor denies guilt 
but leaves disposition of the case 
to the discretion of the courts. 
A nominal fine was levied 
against the company’s sales or- 
ganization and the case closed. 


Pacific Mills 


Pacific Mills Ltd. Canadian 
operating subsidiary of the 
Crown Zellerbach Corp., reports 
earnings in the year ended April 
30 last, of $847,313 in U. S. funds. 
This was after deducting minor- 
ity shareholders’ interest, - and 
compares with $920,924 in the 
preceding year. 


Somewhat lower net earnings 
for the past year was due almost 
entirely to increased taxation, as 
gross income was the highest on 
record. Of the net profits, 70.25% 
were absorbed by taxes. 


Diversify Operations 


Operations of Pacific Mills are 
well diversified. In addition to 
plant capable of producing about 
75,000 tons of newsprint annually, 
the company has a fairly large 
surplus output of sulphite and 
sulphate pulp and has the equip- 
ment to process around 30,000 
tons of wrapping paper and vari- 
ous specialty papers. 

No major plant expenditures 
have been undertaken by the 
company recently, but during the 
past spring and summer a con- 
siderable sum was spent on new 
housing for its employees. 


WAGES AND SALARIES 
Comparison of 10 Leading Industries 
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SLAUGHTERING AND MEAT PACKING 
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NET VALUE OF PRODUCTION 
Comparison of 10 Leading Industries 
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Bonds Advance 


in Value - 


Progress made by the Canadian 
pulp and paper industry over the 
past year is reflected in the mar- 
ket value of operators’ bonds out- 
standing in the hands of the pub- 
lic. In the case of 14 actively 
traded bonds, advances in price 
over the past year have ranged 
from a fraction of a point to as 
much as 3934 for the Minnesota 
and Ontario 5% bonds of 1960. 
The latter represents an increase 
of nearly 80% in value. 


-Appreciation in the value of 
pulp and paper bonds in the last 
12 months has not been spectac- 
ular. On the other hand, there has 
been a consistent steady increase 
in the bid price, especially in the 
more speculative type of securi- 
ties. 


Sharp Gains Noted 


The advance in price of pulp 
and paper bonds has not been 
confined to any one group, but 
has been general over the entire 
list. The most spectacular ad-+ 
vances have been recorded in the 
bonds of Minnesota and Ontario 
Paper Co., Abitibi Power and 
Paper, Brown Co., Consolidated 
Paper and British Columbia 
Pulp; two newsprint and two pulp 
operators. The bonds of the fine 
paper companies have not shown 
much change over the past 12 
months, as they have always sold 
on a better basis than those of 
companies in other branches of 
the industry. 


Buy War Savings 


Savings Stamps 


Cortificaies and Wats 


HOUSANDS of square miles 
of timber country constitute 


Canada’s 


natural resources in 


‘the pulp and paper industry. 
To transform these natural re- 
sources into national wealth re- 
quires capital. The capital invested 
in this great Canadian industry is 
represented, in many instances, by 
securities engraved: and printed 


by this company. 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 


The Old Canadian Company 


Howarp W. PIttow 
President 


Established 1866 


CHARLES G. Cowan 
Vice-Pres. & Man. Dir. 


G. Harotp BuRLAND 
Sec.-Treas. 
HEAD OFFICE: OTTAWA 
262 Wellington Street 


611 Place d’'Armes 
MONTREAL 


The trend of market values for 
pulp and paper bonds over the 


Bid 


Donnacona. 442/56 
Fraser, 6/50 

Lake St. John, 54/61 
Mersey 5/57 

M. & O., 5/60 

Price Bros.. 5/57 
Rolland, 442/51 


——————September 15-—-____—- 
1941 1940 
Asked Bid 
79 


1110 Montreal Trust Bidg., 
TORONTO . 


past year is set out in the follow- 
ing table: 


Change in 
Asked Bid Price 
5842 61's 
9042 9213 

35 


82 
47\2° . 
103 


67 
83'% 


105% 


IN MEN, MONEY AND RESULTS 


YOUR 


GREATEST INDUSTRY 


Canada’s greatest manufacturing industry is pulp and paper— 
the production of newsprint, other papers, pulps, boards and © 
pulp products. From a small beginning a generation ago, 
pulp and paper operations have become a fundamental part of 
Canadian economy — in both export and domestic trade — 
affecting the welfare of every home in the Dominion. Here 
are some yardsticks of the industry in men, money and results: 


MEN: It has the largest payroll of any Canadian 
manufacturing industry—over 44 million dollars a year 
excluding woods operations. Half a million people are 


directly dependent on it for their livelihood. 


MONEY: It leads all Canadian manufacturing in- 
dustries in total investment. The operating mills alone 
represent a real investment of 600 million dollars or 


more. 


POWER: It coasumes almost one-half the electrical 
power sold in Canada for industrial purposes. Igs 
annual power bill is about 20 million dollars. 


PRODUCTION: In net value of production — the 
value added by manufacture — it creates over 100 mil- 
lion dollars a year and leads all Canadian manufac- 


turing industries: 


EXPORTS: With exports running currently at a 
quarter of a billion dollars a year, it is the greatest 
single factor in Canadian export trade. Newsprint 
alone has been a greater producer of dollar balances 
than mined gold, wheat or nickel. 


Every Canadian has a stake in pulp and paper. To every 
Canadian, from Halifax to Victoria, it is a matter of prime 
importance that this industry be healthy and sound. 
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‘Some 10,000 investors in Can- 
ada and elsewhere have been 
waiting as long as 10 years for a 
“pay-off” by the pulp and paper 
industry. Every now and again 
their hopes have been raised, but 
disappointment usually has fol- 
lowed. 

Financially manufacturers are 
in a better position than they 
have been at any time since 1930. 
Many a financial fence has been 
repaired. Equipment has been 
modernized. Underlying obliga- 
tions have been cleaned up. Bank 
loans no longer bulk largely in 
the annual statements. Earnings 
are available for the equity in- 
terest. 

There is no question of the 
improved position. of the pulp 
and paper industry. But it is a 
rather interesting reflection of 
the investors’ experience in pulp 
and paper securities that the 
market value of stocks has not as 


appreciation and the ) investor 
who is looking for revenue from 
his investment. 

This survey of the investors’ 
position in the pulp and paper 
industry is concerned only with 
the investor. The first class has 
done comparatively well on its 
investment and should do ap- 
preciably better over the near 
future. 


All Meet Interest 


Every pulp and paper com- 
pany, with bonds outstanding, is 
now in a position where income 
is more than sufficient to pay 
interest charges. Where inter- 
est is paid regularly, coverage 
has been strengthened. In other 
cases, interest payments have 
been resumed on a regular or 


there are the bonds of Minne- 
sota and Ontario and Brown 
Corp. Others are selling at a 
discount, but as there is such a 
slight difference between market 
value and par value, speculative 
interest has been practically eli- 
minated. 


Interest in Equity 

The great body of investors 
in the pulp and paper industry 
are those holding equity stocks. 
In many instances they bought 
these shares years and years ago. 

It is this group which is look- 
ing forward to the pay-off! 

At this stage it is possible to 
make a reasonably accurate ap- 
praisal of the prospects. 

Of the 13 actively traded pulp 
and paper common stocks only 
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foreseen in the after-war period. 

Then, too, the. postwar period 
may call for large capital ex- 
penditures for the development 
of new products, replacement of 
equipment, etc., in order that the 
industry may hold its position in 
world trade. 

The position of the Canadian 
manufacturers, it is further con- 
tended, can only be held by 
maintenance of a strong liquid 
position. 

The war is enabling the opera- 
tors to build up larger working 
capital than they ever have had 
and it should, it is argued, be 
conserved for future contin- 
gencies rather than be distribut- 
ed now in the form of dividends. 

There is the other group which 
claims earning power having 
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ount for income taxes, was con- 
sidered exceptionally good. 
Operations continue strong and 
report for 1941 should be just 
as good as in 1940. A dividend 
on the common stock has been 
expected for some time and is not 
likely to be held off much longer, 

Lake St. John Power and 
Paper should cover its preferred 
dividend’ by a fair margin this 
year. Profits available on the 
common are not likely to be 
large. Payment of the preferred 
dividend is expected, but it is 
not likely any, distribution will 
be made on the common. 

James Maclaren Co., is earning 
at least enough to pay $1 a share 
on the stock of the parent com- 
pany Maclaren Power and 
Paper. In addition power prop- 
erty is beginning to show more 
adequate returns— probably as 
much as $1 a share for 1942— 
so that Maclaren Power and 


mon last year of $2.17 a share. 
Equally good earnings are ex- 
pected for 194] and a dividend is 
in prospect. 

Mention also should be made 
of those companies which are in 
the pay class. None is paying 
out all earnings in the form of 
dividends. With a continuation 
of good business, it is possible 
some may increase distribution. 
For example, St. Lawrence Paper 
Mills could pay more to pre- 
ferred shareholders and_ still 
carry forward a nice surplus to |+ 
profit and loss account. 

The conservation of surplus 
earnings over recent years and 
the building up of working capi- 
tal, in many .cases, to record 
levels, has put the pulp and 
paper manufacturers in a posi- 
tion where they could with every 
justification provide their share- 
holders with an adequate return. 

Having reached that position it 
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Higher Incomes, Record Working Capital Boosts Pressure for Distributing Profits 


STEEL TOWERS 


Built by a firm with 4 years’ experience 


Wood Tanks — any shape or specifica 
tion, constructed of carefully Selected 
and seasoned Red Cypress, Redwoog | 


Long Leaf Yellow Pine, B. C. Fir, 
Pine, etc., to suit circumstances, 


Also sheet metal tanks, 
fittings and linings. 


FORESTRY 
OBSERVATION TOWERS 


You are invited to consult us Tegarding 
installations or replacements. _ - 

We also supply highest quality English hair, 
Balata and leather belting which will saye 
you money. 


H. E. MOTT COMPANY LIMITED 


152 Darling Street 
Brantford, Ontario 


Competent Engineering enters into 


Making t 


of Ma 


Canada is getting very c.o 


mower resources of the count: 
difficult to find men for the fig 
to handle the expanding load o 


We shall need at least ano 


pavy and air force. There are 
creases beyond that figure. 


We may need to add c 


the payrolls of war industri 

} demand for guns, planes, tans 
Fyictory. The $2 billions of w 
‘means our full programme 

There are not a million pe 

‘number—idle in Canada today 
‘additional fighters and war-w‘¢ 
| violence to our civilian way 


How to shift manpower—a 
| jobs is in reality the core of « 
Lof the fighting services, the 
"Labor and the heads of war 
‘speak of machine tools, fact: 

f end all these things come dow 
‘and women. 


Paper may enter the dividend 
paying class before long. 

Price Bros. and Co. has work- 
ing capital of more than $11 mil- 
lions and earnings on the com- 


Adhesive Soest for 


~PAPER MILLS 


‘Core Gums, Tube Glues, Wrap- 
ping and Heading Adhesives, 


is going to be difficult for them all our designs and supervision, 
to continue the past policy, espe- 
cially if business continues along 


present lines. 


yet fully reflected the improve- 
ment. 

This is borne out by the rec- 
ord of trading in 10 pulp and 
paper stocks listed on the Mont- 
real Stock Exchange and Mont- 
real Curb Market. During the 
past month average for the group 
was 76.18. This compares with 
a low of 60.37 in June and a high 
of 78.20 in January. 

While this indicates an im- 
provement in market price, still 
a comparison with values pre- 
vailing in previous years, when 
the industry was not as well off 
as it is today, shows stock values 
are still on a moderate basis. 
Thus in 1940, the monthly aver- 
age ranged from 72.36 to 143.47;. 
in 1939, from 64.63 to 143.81; 1938, 
87.37 to 139.14; and in 1937, from 
107.78 to 319.79. 
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Up to Average 


These figures should not be 


taken too literally. Over the past 
year security values have been 
influenced more by develop- 
ments in Europe than to changes 
in the position of the industry or 
the individual operator. 

Thus if comparison of values 
for the group of 10 pulp and 
paper stocks is made with other 
f#roups such as utilities, indus- 
trials, golds, etc., it will be seen 
the trend has been just as favor- 
able. 


Three Types Holders 


The market movement is of 
direct interest to three classes of 
pulp and paper security holders. 
First there is the speculator who 
is interested only in quick capi- 
tal appreciation and secondly, 
the investor. The latter group 
represent two distinct types—the 
investor who is not as much in- 
terested in income as in capital 
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interim basis. 

There are two good examples 
of the latter class. Consolidated 
Paper Corp., whose bonds are 
selling at a heavy discount, is 
now paying interest regularly. 
There is no reason why it should 
not continue to do so, certainly 
as long as the war lasts. 

Abitibi Power and Paper, 
while not paying interest regu- 
larly, recently secured a court 
order to pay the equivalent of 
about 2% years’ interest in a 
lump sum as a return of prin- 
cipal. 

There are few securities of this 
type available for, the investor. 
Aside from the two mentioned, 
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BABCOCK Steam Turbine Driving Two Stage 
e Centrifugal Pump 
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five are returning any income 
to their holders. The other 
eight, and they represent the 
equity in the largest producers, 
are in the non-pay class. 

There are good reasons both 
for and against resumption or re- 
establishment of dividend pay- 
ments. 

Against payment of dividends 
at this time is a group which be- 
lieves in still further strengthen- 
ing the position of the industry 
and the individual operators. 

They argue profits should be 
conserved to place companies in 
a position where they can meet 
and Successfully overcome the 
intense competition which is 


Single stage, single suction 
centrifugal pump for hand- 


ling paper mill stock. 


The paper stock pump shown above 
combines the special features devised 
for its particular job and the usual 
advantages of Babcock design and 
engineering. This results in the com- 
plete absence of troubles usually 
associated with pumping paper stock. 
Air pockets, for instance, are posi- 
tively prevented: this pump cannot 
get air-bound. Operation cost is low, 
operating efficiency extra high. 


Experience Counts 

The enviable record of BABCOCK 
Pumps for highly satisfactory opera- 
tion in a wide variety of services is 
the natural result of over three quar- 
ters of a century of experience in the 
design and manufacture of pumps. 
This long experience under the same 
progressive management is reflected 
in the utmost dependability of every 
BABCOCK pump in operation and this 
same background proves helpful in 
every discussion with customers con- 
cerning proposed pump installations. 
It is freely at your service in the devel- 
opment of your plans involving any 
phase in the pumping of liquids. 


Your enquiries will be appreciated, 


BABCOCK-WILCOX @ 
GOLDIE-McCULLOCH 


GALT 


at lalaa 1 


LIMITED 
Branch Offices 
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been restored, dividends should 
be paid. 

They put forward the argu- 
ment that holders of pulp and 
paper securities have been long 
suffering and if they are ever 
to get a return on capital, then it 
must be now or never. 

Not only do high earnings 
justify dividends, but the tax 
situation alr is an added induce- 
ment to pay out profits to the 
shareholders. The tax basis of 
the industry and the operators 
has been established. The com- 
panies know where they stand on 
that impertant point. 

Moreover, they go on to say, 
many operators have an excess of 
working ¢apital. They point to 
Abitibi with $18 millions; Con- 
solidated Paper with more than 
$12: millions, Price Bros. and Co. 
with $11 millions. By the end 
of this year each of these com- 
panies will have added several 
millions more to their net liquid 
position. 

The pressure to have operators 
pay dividends will grow, rather 
than decline. 

It is reasonable to assume, 
however, that with a continua- 
tion of present operating condi- 
tions, few of the pulp and paper 
companies will be able to resist 
the pressure to pay dividends. 


The Non-Payers 

The position of the non-divi- 
dend paying group may be sim- 
marized as follows: 

Abitibi had $18 millions of 
working capital at the end of 
last year. The court has issued 
an order to the company calling 
for repayment of $130 in prin- 
cipal on each $1,000 bond. Pro- 
fits this year should compare 
favorably with those for 1940 and 
working capital at the close of 
1941 is likely to be as large as a 
year ago, even after payment of 
over $6 millions as ordered by 
the court. 

Consolidated Paper has built 
up a very strong position and 
is now paying interest charges 
regularly on its bonds. Earnings 
on the common amounted to 34 
cents a share last year. Company 
has been writing off what ap- 
pears to be a large amount for 
depreciation. No appreciable de- 
cline in earnings is expected this 
year. Company is now in a posi- 
tion where it could pay a small 
dividend on the stock, but such 
action is not expected in the im- 
mediate future. The manage- 
ment favors an even stronger 
working capital position. 

Dryden Paper brought out an 
exceptionally good report last 
year, considering limitation of 
output due to water shortage. De- 
preciation write-off was the 
largest in many years. For 1941 
both production and earnings 
should be better. It is difficuit 
to see how the management will 
be able to avoid showing earn- 
ings on the capital stock. How- 
ever, a dividend does not appear 
likely. 

Fraser Cos, should bring out 
another good report in 1941. Last 
year profits were equal to $1 a 
share on the common. Earnings 
in the past have been rather 
volatile’ and management is 
likely to hold on to all profits 
until the outlook is more clear 
cut. 

Howard Smith Paper Mills has 
done much to strengthen its posi- 
tion and earnings of $2.23 a 


‘share last year, after providing 


‘what is regarded as a large am- 
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High Grade Glues and Sizes for 
Fine Papers, Tissues and Boards 


Manufacturers of 


ANIMAL GLUES 
LIQUID GLUES 
PASTES & SIZES 


MEREDITH, SIMMONS & COMPANY, LIMITED 


TORONTO, ONT. MONTREAL, QUE. 


Factories | 


Forward Together! 


Inspired by a single purpose, marching 
towards a common goal, workers in 
Canada’s pulp and paper industry and 
the men in Canada’s armed forces are 
united to achieve the same objective — 


victory. ° 


Working hard and efficiently in woods, 
mills and offices, employees of the pulp 
and paper industry are 
giving wholehearted sup- 
port to their comrades in 
the services. Output of 
pulp and paper mills 
plays an important part in 


Canada’s national economy — is making 4 
major contribution to the Dominions 
prosecution of the war. 


The steady ring of axes in the Bathurst 
limits and the roar of machines in the 
Bathurst mill are indicative of the surging 
tide of activity in this organization. And 
Bathurst is only one unit in the Canadian 
pulp and paper industry 
— an industry whose 
great army of employees 
is putting forward every 
effort to build support 
for the men in the 
fighting services. 


BATHURST 


PAPER COMPANY LIMITED 
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